An interesting feature 
hal report of the Monarch | 


pmpany is the rence to t¢ ee . 
nued expansion of the lery bud 
s, a branch of the textile indust 


hich the company took up after oa 
enti of ee eee cued ' 
yer Burns makes the ths 
e company’s product is being wy 
ceived by the trade and that gales 
poked for 1918 show an increase ex, 
ding 100 per cent. over the pre. 
ous year. - 


So far as 1917 is concerned the 
any showed a continued expar 


f profits which totalled $202,413, a 
pmpared with $145,534 for 1916 ay 
B3,533 for 1915. Dividends took $59, 
00 and the balance was added to sur. 
lus, bringing the total available a 
» $442,212. Following are compare 
ve figures: a 
1917 1916" 15 
et profits. .$202,418 $145,584 § & 
ividends ... 62,600 48,126 
$ 97,409 
194,889 


$292,298 


‘In 1916 the figures are for 11 mon 
The balance sheet shows an e 
ion of current assets from $1,40 


rplus ....$149,913 
Mev surplus 292,298 


Dy 1 surp.. $442,212 


o $1,805,951, and of current liabilities. 


om $948,804 to $1,279,614, the : 


esult being an improvement in wo} he 


g capital of about $70,000. In 
ets there is an increase of 


100,000 in cash and about $240,000 in” 


Boubtful accounts, after wiping 
30,000. Inventories are about | y 
00 higher, the total being $1,0 


n this connection the statement is 


ade that supplies were secured 
hnticipation of higher prices 
ave materialized. Liabilities 
creases in bank 
100,000 and in accounts payable ¢ 
Employees’ deposits. 
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WOULD, SCRAP 
MANAGEMENT OF 


TORONTO RAILS 


Hugh MacKay, K.C., Larg- 
est Shareholder, Strongly 


Condemns Old Boar 


' PITTS A DANGER POINT 


Increased Board Only Hope of Reform 
—Toronto “Down” on Tramway-— 
“The Truth About the Sub- 

, sidiaries” 


Special to THE FINANCIAL POST 

MONTREAL. — The largest indi- 
vidual shareholder of the Toronto 
Railway Company, Hugh MacKay, 
K.C., of Montreal, whose name un- 
doubtedly will be brought forward if 
the proposal to increase the director- 
ate from seven to nine passes at the 
special meeting next month, outlined 
for THE FINANCIAL’ POST this 
week what he considers the causes for 
the dissatisfaction that exists towards 
the system of management that has 
been exercised for years back. Inci- 
dentally he drew attention to the 
danger he feels there is in the cam- 
*paign that H. H. Pitts of Ottawa is 
carrying on to secure proxies and to 
block the proposed enlargement of the 
board. This, Mr. MacKay declared, 
would leave with the present manage- 
ment the power to cohtinue the old 
policy “which,” he remarked, “through 
a long list of tribulations has brought 
us finally to the painful cut in the 
shareholders’ returns.” 


Pitts May Block Increase 

Indeed at the time of writing ,it is 
by no means certain that the number 
of votes required, two-thirds of the 
“, or 80,000, will be available 
outside of the holdings controlled by 
Mr. Pitts, for in the time since the 
special meeting broke up in a dead- 


pass it without Mr. Pitts’ votes, he 
has secured probably a couple of 
thousand more, or ten thousand in all. 

“The position of the Toronto Rail- 
way Company is a serious one,” said 
Mr. MacKay. “It will be readily ad- 
mitted that a very large number of 
the shareholders have for some years 
been dissatisfied with the manage- 
ment. It will hardly be disputed that 
there was cause for their dissatisfac- 
tion.” 

Caused Company Heavy Loss 

The condition to which Mr. MacKay 
objects is as he describes it, “that 
practically the entire public of Tor- 
onto are down on the tramway.” 
This condition, he maintains, could 
have been avoided. “It has already 
caused the company heavy loss, and 
may occasion much heavier loss in 
the future if not materially modified. 
No public utility corporation can an- 
tagonize the public it serves. It re- 
quires the good will of its clients even 
more than a large commercial enter- 
prise, such as a departmental store. 
In the case of a tramway, if the 
people resent the treatment they haye 
received they become enemies, and any 
management of a company producing 
such results should be scrapped and 
replaced anew, without hesitation. 
This is particularly the case with the 
Toronto Railway in view of the ex- 
piration of its charter in 1921.” 

Dealing with the terms ofthe 
agreement under which the city can 
take over the street railway system, 
Mr. MacKay declared that they were 
by no means favorable to the com- 
pany, and that there was a slim 
chance for the company obtaining a 
favorable verdict under those “im- 
provident clauses.” 

Disposing of Holdings 

Another unfavorable condition was 
that “the guarantee lavishly given by 
the Toronto Railway to large bond is- 
sues of its subsidiary companies may 
tie up the proceeds of the arbitration 
award and prevent its distribution to 
shareholders for many years to come. 
The average business man does not 
know, but would like to learn the 
plain truth about the numerous sub- 
sidiaries of the company? What are 
their relations with the parent com- 
pany? Why have the old directors— 
those who know— disposed of prac- 
tically their entire holdings? 


Why Association Was Formed | 
It was the anxiety caused by condi- 


tions like these, Mr. MacKay said, 
that had brought a number of the 
sharehold 


WHITE AND THE CABINET 


Sir Thomas is Insistent That He Be 
Allowed to Resign 


Advices from Ottawa to THE FIN- 
ANCIAL POST are to the effect that 
Sir Thomas White is insistently urg- 
ing upon the Cabinet that-he be allow- 
ed to resign. It is felt that if he is 
not better before the end of the ses- 
sion his wishes will likely be acceded 
to. ~ Wea 

As successor to the portfolio of 
finance the name of A. K. MacLean, 
now acting minister, is being gener- 
ally mentioned, although J. H. Lundy 
is also spoken of as a possibility. 


FROM $1,200,000 
PROFIT TO LOSS 


OF $175,000.00 


Strange Reversals in His- 
tory of Canadian Car 
Company 


BIG PROFITS THIS YEAR 


Expected Soon to Run at Rate of $6,- 
000,000 a Year—Surprise Wher 
1917 Report Comes Out— 

Loss on Shell Work 


Special to THE FINANCIAL POST. 

MONTREAL.—The Canadian Car 
and Foundry Company continues to 
provide the spectacular elements, both 
from an industrial and a financial 
standpoint. It established a record 
for nearly $40,000,000 worth of un- 
filled orders on hand in Canada, prob- 
ably never exceeded by an industrial 
in this country before, and informa- 
tion reached THE FINANCIAL 
‘POST on Thursday that will provide 


quite as.much reason for amazement 
as the other did in its way. | The 


, 2 ’ 
profits amounted to over $1,200,000, 


there was not only no profit, but ac- 
tually a deficit, amounting to $175,- 
000! This was due to unfortunate ex- 
port business. 

Now comes the spectacular reverse 
again, in a flash. On good authority 
THE FINANCIAL POST states that 
for the fiscal year to date since Sep- 
tember the Canadian Car and Foun- 
dry Company—exactly the same one 
as was mentioned before—has been 
making (net profits) at the rate of 
$250,000 a month, and that very 
shortly the profits will rise to $500,- 
000 a month, or at the rate of $6,000,- 
000 a year! 

Once again: some time ago it was 
estimated that the profit on the Rus- 
sian orders would surprise everybody 
concerned by rising to $5,500,000. The 
latest report is that they will be $2,- 
000,000 reinforced by an additional 
$300,000 that has been discovered. 
These, of course, are not included in 
the report for last year, as the New 
York agency has not been closed yet. 

And once more—in the strange 
hurly-burly of successes and reverses 
—the Canadian Car and Foundry 
Comfany took over the Standard 
Steel Company to help it out on a 
6-inch shell order, paying $275,000. 
This company had a loss of $70,000 
last gear, and so far this year a loss 
of $45,000 has been efperienced, and 
now the plant is closed down for lack 
of raw material. It is stated, how- 
éver, that when this ig secured it can 
be operated at a profit. 

Again is heard the criticism, why 
does not the company stick to its own 
business, the making of cars? 

The inventories at present are 
placed at $10,500,000, with bank 
loans considerably exceeding $3,000,- 
000, and certain to rise higher with 
the enormous orders on hand. ~ : 

The payment of the preferred divi- 
dend this year is still problematical. 

The annual meeting will probably 
be held the first week in July. — 


SIX-CENT FARE 

Legislation to That Effect Proposed 
for New York State. 

NEW YORK.—tTraction interests 

are sanguine that the proposed bill to 


be introduced in the legislature, fix- 
ing a six-cent fare on traction lines 


statement was made on good autho-| ¥ 
¢ lock, through the inability of those| rity that while for. ‘Syet. a Rea 
who were working for an increase , 
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IMPROVEMENT 


IN TRADE WITH 
UNITED STATES 


Trend of Business Having 
Effect on Balance of 


Trade 


THE EXCHANGE SITUATION 


Unfavorable Balance Only $12,000,000 
for January, But It Totalled 
$416,000,000 for the Pre- 
ceding Year 


Special to THE FINANCIAL POST 

NEW YORK.—Canada added to the 
$416,298,000 unfavorable trade bal- 
ance which existed in these markets at 
the end of 1917 by $12,219,057 during 
the month of January. The unfavor- 
able trade batance in the United States 
therefore stood at $428,517,057 at the 
commencement of February. This po- 
sition becomes known through statis- 
tics which have been secured by THE 
FINANCIAL POST correspondent 
through the Bureau of Foreign and 
Domestic Commerce here. 

The trade adjustment which was in 
process during January, according to 
these latest available figures, shows 
that conditions were working rather 
more in the Dominion’s favor than has 
been the case for many months, with 
the single exception of last November. 
During November it may be recalled 
that Canada ran up a favorable trade 
balance in the United States amount- 
ing to $12,366,256. This was the first 
time Canada ever recorded a favorable 
trade balance here. On the other hand 
Canada’s unfavorable balance for one 
month has risen as high as 64 million 
dollars. That was in March, 1917, and 
was due to Canada’s heavy purchases 
here, and also to a falling off in Am- 
erican buying across the line. 

The reason for the current heavy dis- 
count on the Canadian dollar in New. 


ie} 7) 


nge a minus balance of 428 million 
dollars is a prime cause for existing 
money rates, 

Imports from Canada totalling $38,- 
127,057 for January, 1918, compare 
with $21,979,490 in January, 1917; 
$13,660,233 in January, 1916; $11,476,- 
386 in 1915; $12,414,281 in 1914; $9,- 
263,246 in 1913 amd $8,196,852 in 1912. 
In other words the growth of America’s 
purchases in the Dominion has been at 
the striking rate of over 360 per cent. 
In six years. 

Undeniably much of this expansion 
of United States purchases is due to 
the impressive war orders which began 
early last autumn. At that time it was 
pointed out in this correspondence that 
the effect would be extremely healthy 
for Canadian business relations. The 
giving out at Ottawa last week of fig-| 
ures relative to United States’ war 
contracts, said to approximate $50,- 
000,000, was widely discussed in the 
Wall Street district and created a most 
favorable impression. Few Americans 
had even a passing acquaintance, it 
was found, with the fact. THE FIN- 
ANCIAL POST correspondent talked 
with many business men here who ex- 
pressed cofisiderable surprise that 
Canada should have been able to come 
to the assistance of the United States 
in the manner demonstrated. The 
knowledge of the helpfulness of the 
Dominion at this time in turning over 
the spare facilities of her 550 highly 
efficient war factories will greatly ce- 
ment future business relations. 

The following table gives the month- 
ly figures of Canadian-American trade 
since the commencement of 1916: 

Imports Canada’s 
Exports to from Unfavorable 
Canada Canada Balance 
$ 38,318,538 $13,660,288 $24,658,305 
fis 5 18,317,175 24,845,220 
ue! 15,506,162 27,607,560 
15,913,365 33,000,648. 
19,923,720 29,611,852 
$2,252,688 
29,932,087 
35,401,027 
29,490,292 
28,369,559 
36,107,360. 
37,197,556 


47,740,801 
58,602,729 
16,531,763 


Sept. 
throughout New York State, begin- 
1 next, will meet with aj Nov. ------ 


! for the stabilizing of Canadian ex-| 
for the year ending September 30,| cha 
1917, which has not yet been reported, | 


IMPORTS MAY 


BE RESTRICTED 
- FROM STATES 


War Board Has Not Acted 
But Government 


Prepares 
POST-WAR READJUSTMENTS 


Col. Carnegie Sounds Note Of Warn- 
ing To Canadian Industry—Says . 
We Must Prepare For 
Radical Changes 


Relations with the United States 
are a vital factor in the business 
situation at the present time. The 
exchange problem has become one 
which is receiving the serious con- 
sideration of the Government. A 
couple of weeks ago THE FINAN- 
CIAL POST’S New York correspon- 
dent intimated that in order to right 
our balance of trade steps might be 
taken to curtail shipments of luxuries 
from the States into Canada, and late 
reports from Ottawa indicate that 
steps will be taken in this direction, 
notice of a resolution to this effect 
having been given by Sir George 
Foster. The War Trade Board is con- 
sidering the matter, but so far has 
made no recommendations to the 
Cabinet. Students of the situation are 
figuring, however, that it may now 
only be a matter of weeks before 
there will be a natural adjustment; 
this takes into consideration the im- 
proving conditions in railroad trans- 
portation between the two countries 
and the opening of navigation as fac- 
tors in facilitating the shipment of 
our products to the American market. 

The position of Canada in regard to 
raw materials coming from the United 
States is improving. - This is parti- 
cularly true with regard to supplies 
for munitions. The War Mission at 
Washingto Lloyd Harris is do- 
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The Business Ou 

So far as the general business situa- 
tion is concerned there has been little 
change of late, although there are in- 
dications that appreciation of the 
seriousness of the war and high prices 
are having their effect upon the pub- 
lic buying. Industrially the outlook 
for continued war cannot be regarded 
with optimism, with declining muni- 
tions orders, but on the other hand 
there is assured a continued — high 
market for our agricultural products, 
and this should go far in maintaining 
prosperity, even though it may mean 
readjustments., 

The after-wat industrial - outlook 
received some attention at the meet- 
ing of the Toronto Board of Trade 
this week, when Col. David Carnegie, 
member of the Imperial Munitions 
Board, declared that it would only be 
by exercising great care and devoting 
earnest attention to the conservation 
of energy and materials in employ- 
ments natural to Canada that manu- 
facturers could hope to survive the 
pressure of low prices after the war. 
In this connection he spoke particu- 
larly of the serious: problem of re- 
adjustment of labor values. 

At this same meeting C. A. Bogert, 
general manager of the Dominion 
Bank, referred to the unsatisfactory 
conditions, particularly in the iron 
and steel industries, prevailing be- 
fore the outbreak of the war, adding: 
“You all know of the extraordinary 
and favorable change in conditions 
which Be place through the placing 
of large orders for munitions and 
other supplies in Canada by Great 
Britain and her Allies, with the re- 
sult that within a year from August, 
1914 our manufacturers were enjoy- 
ing a surprising measure of what is 
now styled ‘War Prosperity.’ This 
condition, however, cannot continue 
indefinitely; already large inroads on 
profits have been made by necessary 
Government taxation, labor difficul- 
ties are increasing, and ‘sooner or 
later we must look for the cessation 
of war orders. These problems em- 
phasize the great necessity for pre- 
paration—action cannot be allowed to 
drift; our Governments, our business 
sues see eae: 8: Sen, ome ve 

wi 
them now. The Toronto Board of 
Trade 
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BIG TIRE BUSINESS 


An Estimated Increase of 35 Per Cent. 


in Goodyear Turnover 
BOSTON.—Gross business of the 
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Goodyear Tire & Rubber Co. is run-} 


ning about 40 per cent. heavier than 
a year ago. It is estimated that sales 
for the year to end October 81 next 
ized, will represent a 35 per cent. gain 
over the $111,000,000 of sales in 1917. 
Nor does any substantial part of this 
output represent war orders. For cx- 
ample, less than one per cent., of 
Goodyear’s gross last year was war 
business, but this proportion is likely 
this year to be swelled to around 10 
per cent. 


C.P.R. ASSETS 
PASS BILLION 
DOLLAR MARK 


Liquid Assets of $245,000,- 
000 Shown in the Annual 
_ Report 


AID TO GOVERNMENTS 


More Than $70,000,000 Placed At 
Disposal Of Great Britain And 
Canada — Land Sales 
Show Big Increase 


Special te THE FINANCIAL POST 

MONTREAL—For the first time 
the assets of the .Canadian Pacific 
Railway havé passed the billion dol- 
lar mark, according to the annual 
report just issued; the total being $1,- 
038,074,938 compared with $960,217,- 
057 for the previous fiscal year.. The 
remarkably strong financial position 
of the company is shown by liquid 
assets of $245,000,000 against current 
liabilities of about $20,000,000. Sur- 
Bs ravens come oe 
other assets to 
teresting item in these times is 
“Ocean and Coastal Steamships” 
valued at $26,000,000 of 368,000 ton- 
nage; but a footnote says the real 
value to-day is $65,000,000. : 

Strong support was given to Cana- 
dian and British Governments for war 
purposes as. shown by investments in 
Canadian securities increasing from 
$17,000,000 to $35,000,000, and in ad- 
dition debenture stock of $40,000,000 
was loaned to the British Govern- 
ment, making the total assistance 


placed at disposal of both countries 
over $70,000,000. 


Sales of agricultural lands were 
789,055 acres for $14,330,000 as com- 
pared with 390,000 in previous year 
for $6,126,000, average per acre in- 
creasing from $15.68 to $18.16. 

Earnings from passenger traffic in- 
creased from $24,000,000 to $30,000,- 
000; freight from $89,000,000 to $103,- 


000,000, and sleeping cars, express, |— 


etc., from $13,752,000 to over $17,000,- 
000. 

During the year $3,200,000 was 
spent on capital account. 


HARROD’S PROFITS 


Increased Profits of Big English Re- 
tail Firm ° 

LONDON.—Experiences of large 
English retail firms cannot. but be in- 
teresting to Americans who are at- 
tempting to gauge the effects upon 
ordinary trade of our longer partici- 
pation in the war. The annual re- 
port of Harrod’s, Limited, operating 
one of the largest department. stores 
in London, affords significant com- 
parisons with earlier records for the 
same enterprise. Gross profits for 
the. year ended February, 1918, ex- 
ceeded a million pounds sterling for 
the first time in the company’s his- 
tory. 

Administration and selling expens- 
es, including advertising, repairs and 
miscellaneous provisions but appar- 
ently not reserves, increased decided- 
ly so that the. net profit, although 
larger than for 1916-17, was still 
much less than for 1914-15, the latter 
year including seven months of the 
war. Net profits for ten years are 
stated as follows: ~ : 


Years ended February:— 
918 : 


NEW LIVE STOCK RECOR 
Wool Market Strong—Many § 


Editor, 

The seed line has advanced rapidly 
northwards during the week. f 
rapidity resembles nothing so much as 
the ripples of wind on a waving 
wheat field) so fast does it travel, Al- 
ready seed drills are moving ~ n 
southern Manitoba. The land is in 
good shape. The outlook with 
orable weather is the finest in C 
ada’s history. Men are flocking to 
prairie fields from the East and fr 
the South. In one day last week it 
reported that a record influx w 
made from the States through one. 
the incoming points. Wheat 4 
grain is the great need and the peo) 
are out to produce it as befor 
Produge wheat says a poster ry 
railway station in Canada. And wit 
the United States guarantee of $! 
per bushel, there is going to be s 
record seeding in Canada. It is likel; 
that the U.S. will have its 
troubles on the farms just as Cans 
has, but the machinery help with # 
general labor propaganda will 
much , 

, Wheat Acreage Behind 

Ontario though is not going 
reach the local government's objecti 
of 500,000 acres of spring wheat 


ne nd roan «é . t 


barley and oats, which is about 
equally commendable because she 
grow these extremely well, 


Big Stock Prices 

. Livestock in all parts of the 
try are selling at high prices. Auction 
sales throughout the country side see 
the farmers paying ‘higher pr 
than last year for beef type animals, 
Hogs and sheep are also higher ; 
last year. Wool is likely to = 
about 70 cents per pound and live 
hogs are selling at country points 
nearly the $20 mark. Sows sell s 
sales for $100 each in many 
The big bull sale at Calgary : 
week has the largest aggregation of 
choice animals to go under the h 
mer that Canada has seen. These 
all animals of the. beef breeds 
prices will rule high. 

Production and Profit 

Peter McArthur writes us to & 
that the whole country has gone wild © 
after money making instead of prov 
duction, which is a oot 
psychology rather than fact. Produc+ 
tion is what all our exhortations have 
called for and no money can be m: 
in producing what people do not nm 
Prices in all lines are so high that 
farmer has to have big ‘prices 
break even. Even with $20 pork, 
a miller, F. L. Green, the farmer 1 
feeds barley at 3% cents a pound 
not getting a big return when it tak 
5% pounds of barley to make 
pound of pork. 

But a war is on and the large 
of our farmers are loyally pondi: 
to the demand for food. It is vicious 
though to expect a total disregard of 
financial returns in their patr 


work. 
The Income Tax 
The imposing of taxes upon incom 
is troubling the farmer. He is ask 
on all sides whether he has to sen 





~- Market Again Dull 
Steel Products _ TEXTILES 


NATIONAL STEEL CAR Unusual Activity in Textile | 
The National Steel Car Co., has se-| This Week— Action 5 4 
cured a contract for one thousand 40- in One Had General Influence 


_ _ are ey men Dee Ph mom 
of the order place y the Dominion f 
Government. The contract will amount Bye ©. PEACK. 


Crotal Ped wy 916,000,000, Rest, $16,000,000 
Total Awets ae aggre ee sa 


BOARD OF DIRECTORS: 


small lot investment buying in evidence and a better attitude towards 

some of the industrials on no ae pg ae on aoe 

ket is again marking time. Trad re ow e ere 
was indication of an early revival. The course of events bears out the. 

opinion of traders that until there is some real change in the situation any 
movement must be of narrow proportions. Just at present it does not ~ 
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Head Office: MONTREAL 
General Manager—SIR FREDERICK WILLIAMS-TAYLOR 


Beanches and Fiscughent Counte end Sowteundiend 
And New York, Chicage and Spokane in the United States 


THE MERCHANTS BANK OF CANADA 


Hatedlished 1864 Head Office, MONTREAL 


arkserrins* Tes To 


General Manager—D. C. 

Paid-ap Capital Edad CREDES b4%.054 0000 sb bdntesonae ’ 
Fund and Undivided Meagarr stesevseonee § ss 
Deposits December, 1917) ee beeeserecseseoes 03,000,690 
Total Assets ( ~ 1917) 186,000,000 
288 Branches and Agencies in Canada, extending trem the 
' Atlantic to the Pacific. 


A GENERAL BANKING BUSINESS TRANSACTED 
Special attention given to Collections. SAVINGS BANK DEPART- 


Commercial] and Travellers’ Letters of Credit issued, available and 
respectivly, in all parts ef the world. Travellers’ Cheques 
‘denominations, payable at par throughout the 


TORONTO BRANCH, A. B. Patterson, Manager. ° 


THE BANK OF BRITISH NORTH AMERICA 


Eetablished in 1836. Incorporated by Royal Charter in 1840. 
Paidap Capital -  $4,866,666.66 Reserve Fand - §$3,017,333.33 
Head Office—5 GRACECHURCH STREET, LONDON, E.C.3 
HEAD OFFICE IN CANADA—St. James Street, MONTREAL. 

H. B. MACKENZIE, General Manager. 

Advisory Committee in Montreal 
SIR HERBERT B. AMES, M.P. 

W. BR. MILLER, Esq. W. B. MACINNES, Esq. 


dee has Branches in all the pemeaioel Cities of Canada, 
RUEt tk toe Unitek States, Agents and Soren 

e by an in 
every part of the world. Oe ce 


‘ Agents for the Colonial Bank, West Indies 


Drafts, Money Orders, Circular Letters of Credit and Travellers’ 
Ghedees Semel uegeeiahle ta aft parte of the mun ma 


( Savings Department at All Branches 


THE 


STANDARD BANK 


OF CANADA 


HEAD OFFICE - - TORONTO 


A GENERAL BANKING BUSINESS TRANSACTED 


SAVINGS DEPARTMENT 


AT ALL BRANCHES 


TheWeyburn SecurityBank 


‘Chartered by Act of the Dominion Parliament. 

HEAD OFFICE, - WEYBURN, SASK. 
NINETEEN BRANCHES IN SASKATCHEWAN. 
DIRECTORS:—Alex. Sim Pres., lis, -Minn.; Jes 

Vice-Pres., Weybarn. Sask.; J. A. Weybeuyn. 

‘Beak; Fran Moffet, W H. N. Morphy, Weyburn, 
burn, Sask.: H. O. Powell, Gen. Mgr. ; boats 

A General Banking and Foreign Exchange Business Transacted. 
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Investors’ Information Bureau 


 . Any subscriber to The Post may write the Investor’s Information 
6 tester pag: dag mcg wpe ewe ian security, or other 
financial matter in w e may be interested. uiries are treated , 
confidentially, and answered by mail. ime re 

This service is free to subscribers, but inquirers should enelose 
stamp for reply. 


"THE MOLSONS BANK 


INCORPORATED 1855 
HEAD OFFICE: MONTREAL 


Paid UpCapital - = - 000,000 
ResetveFund - - -  eaneaes 


COLLECTIONS 


may be made through this Bank in all 
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ef exchange. Commercial Letters of ona 
: , available in all parts of the Wor 


appear that operations, such as they are, are being handicapped by short- 


age of money, 
volume of business is 


although the rates are abnormally high. However, the 
so small that any tendency to broaden out would 


probably immediately result in steps being taken to curtail operations as 
it is not thought that the financial interests would encourage speculation 
under the ‘present conditions. The technical position of the market appears 
to be good and anything like favorable news in relation to the war would 


undoubtedly be immediately reflected. 


added fo the uncertainty. 


. The news of the German offensive 


The question of the revision of the minimum prices has been considered | 
by the Montreal stock exchange but it has been decided to leave them un- 


changed for the time being. 


J. S. Bache & Co., New York.—The market gives such indications of under- 


1 strength as would lead one to believe in a bull marke 
ee Accel Guat professional manipulation is interdicted an 


hnical displays as used formerly to bring the 
Pr einatio: go Consequently, 


participation are not now permitted. 


but it must be 
such rapid and 
public to attention and 
movements have to be 


based either on downright, merit, or, in some cases where the bears have gone 


too far, upon short covering campaigns 
Henry Clews & Co., New York.—The 


for those who are desirous of entering into long-range investments. 
approach of the formal offering of the new war loan, 


“market still is in an attractive position 


The 
if history is to repeat, 


is not unlikely to be accompanied by efforts to provide a favoring investment 


ti here to ensure its complete success. 
oT Stone & Co., New York.—The 


Hayden, 


market has fallen into a rut from . 


which it will take a development of more than ordinary importance to extricate 


it. It is noteworthy, however, that 
narrow range events have 
position as they were a year ago, 
The fact that there has been no 


taken place which, if stocks 5 } 
would have led to very considerable liquidation. 
selling under such circumstances may 


while fluctuations continue within this 


had been in any such 


be a 


negative development, but at least it is significant. ) 


STEEL 


Market Less Active in Steel Stocks 
But Continues Firm—Car 
Stocks in Demand 


The activity in steel securities 
which prevailed in the market. last 
week has not been maintained and an 
easier tendency has developed in some 
stocks, although prices have not de- 
clined below the level at the close last 
week. There have been some fluctu- 
ations but these have been somewhat 
narrow and the net result leaves the 
situation practically unchanged. Un- 
der prevailing conditions in the mar- 
ket it could hardly have been expectcd 
that the revival of interest, as noted 
last Aveek, could have been maintained 
for there is a decided tendency on the 
part of investors to await develop- 
ments in the situation in spite of the 
fact that some of the issues in the 
steel list have attractive features just 
now. No pronounced change in the 
market situation is expected in the 
immediate future although the Street 
is inclined to look for a gradual im- 
provement. 


The outlook for steel manufActurers 
this year was never better. Capacity 
output at good prices will be reflected 
in the reports for the year’s opera- 
tions. This year there will be con- 
siderably more government business 
than last. Operating conditions are 
improving every’day. ‘The fine wea- 
ther has greatly helped the railways 
in moving fuel to the steel plants and 
the shortage of coal and coke has been 
almost overcome. Dealers, however, 
still complain of delays in shipments 
and considerable inconvenience is de- 
ing experienced thereby. They also 
claim that it is becoming more diffi- 
cult to get licenses and permits. The 
price situation is again in the fore- 
ground and the trade is awaiting de- 
velopments at Washington. A price- 
fixing dee has been created 
under the ar Industries Board, 
which will pass upon prices for all 
basic raw materials purchased by the 
United States Government and estab- 
lish a price-fixing policy from time to 
time to be approved by President 
Wilson. The present schedule of 
prices expires April 1, and steel 
makers hope that the government will 
grant an upward revision in prices to 
continue over a longer period than the 
recent schedule. Since the last sche- 
dule was agreed on there has been a 
sharp upward movement in producing 
cost, and most of the steel companies 
in the current quarter will show com- 
paratively small earnings. 

The Dominion Government has 
awarded contracts for equipment 
valued at $22,500,000, divided among 
three car building concerns and it i¢ 
expected that contracts for 150 loto- 
motives will be placed in a few days. 
Some interesting details were recently 


4 | given out by Premier Borden relative 


to the government shipbuilding pro- 
gramme. The Imperial Munitions 
Board has spent $40,000,000 for the 
construction of steel ships and $24,- 
500,000 on building wooden ships. 
Already 43 steel ships and 46 wooden 
ships have been constructed for the 
Imperial Munitions Board. . An appro- 
priation of $25,000,000 has been au- 
thorised by the Canadian Government 
for the present year. Four cargo 
steamers with a total tonnage of 23,- 
500 tons are to be completed and 
placed in commission this year. Next 
year 50 steel ships are to be construc- 


-ing plants on the Great Lakes. 


a mill established for rolling plates to 


supply the requirements in 1919 and 
in succeeding years. 


Last Sales 
Change 
+ 8 
68% + 3% 
Can. Loco., com.. 58 st 
Do., pref. * *383 ea 
~ et ace — 2% 
om. Bridge .... “ 
m. Iron, pref,. 93 — 2% 
Dom. Steel. 60% + % 
N.S., Steel, com. 64 + 2 
Do., pref. 100 hi 
Stl. of Can., com. 58% / % 
Do., pref. 89% 89 % 
Rus. Motor, pref. *68% 
*No sale this week. 


DOMINION STEEL 

Big events have been looming up for 
the Dominion Steel Corporation this week, 
and the immediate importance to the com- 
pany has tended to push the merger nego- 
tiations into the background. On Thurs- 
day the President, Mark Workman, con- 
firmed the report that an order for the 
100,000 tons’ of steel rails had been given 
by the Dominion Government at a price 
that will net a fair profit to the company. 
On this latter point Mr. Workman was 
aient bee ee poner’. sae yeh spate 

the a wo amount to 
7.000 000. The President refused to dis- 
cuss the rumor that the’ Government had 
awarded a contract for ——. mills for 
ship plates to the company. This is still 
in the air. 

Although no official statement has been 
issued there is an impression in financial 
circles that a-steel plate mill will be ulti-, 
mately established at Sydney by the Do- 
minion Steel Corporation, and that this 
concern ‘will secure the contract that it 
is expected will be placed shortly .by the 
Dominion Government. The plate mill it is 
estimated will cost in the neighborhood of 
$3,500,000, and it is proposed to have it 
operating by the end of this year. The 
material results of Dominion Steel secur- 
ing the order would be prospective, as it 
would be some time before a ship-plate 
plant could be completed and a revenue 
derived therefrom. Nevertheless, the sen- 
timental effect on the market for the stock 
would surely be favorable. There has 
been a fair demand for iron during the 
week, the price advancing to 61%. Later it 
sold off at 59%, but recovered and is now 
selling around 605. 


STEEL OF CANADA 

Steel of Canada, according to the annual 
statement which will be mailed to share- 
holders in about 10 days, is in such a 
strong position that its working capital is 
greater. than its entire common stock 
capital of $11,500,000. The annual meeting 
will be held at Hamilton on April 19. It is 
understood that the inventories of raw 
materials and finished products at the end 
of 1917 reached the remarkable total of 
$9,000,000, compared with inventories last 
year of $5,848,822. While there has been 
talk in brokerage circles of an increased 
dividend reliable quarters are not looking 
for anything of this kind just now, rather 
is the activity in the stock due to a rea- 
lization in investment circles that the stock 
offers at its present price a splendid in- 
vestment opportunity. At its present price 
of 58 Steel of Canada gives a return of 
10% per cent. 


CANADIAN STEEL CORPORATION 

The Canadian Steel Corporation which 
submitted a tender on the plate mill is re- 
ported as being in the running for a con- 
tract if two plants are established. The 
company has spent considerable money at 
Ojibway, Ont., and a mill established there 
would a@ great advantage to shipbuild- 
The com- 
pany is backed by the United States 1 
Corporation and would thus have little 
trouble in financing the enterprise. 


NOVA SCOTIA STEEL 
The Nova Scotia Steel & Coal Co.’s sub- 
sidiary, the Eastern Car Co., will benefit 
by the large equipment orders recently 
pe by the Canadian Government. The 

astern Car 

750 forty-ton steel frame flat cars and 650 
fifty-ton steel cars worth in all about 
$3,750,000. These orders will materially 
assist Scotia in carrying the liabilities of 
the Eastern Car Co., the latter having for 
some time been somewhat of a burden to 
the parent concern. Merger talk has been 
revived in Montreal owing to the confer- 
ences which recently been held be- 
tween representatives of Scotia and Mark 
Workman of the Dominion Steel Corpor- 
ation. There is nothing to indicate that 
the conversations have yet devel any 
roposal that can. be before 


there are indications of both sides | preferred 


P 


ae 


Co. has secured a contract for| T, 


to approximately $2,760,000. This will 


be good news to the shareholders who 
now see better times ahead for their 
company. An excellent start has been 
made this year and the good business 
which s been secured will doubtless 
be of m¥terial assistance in placing the 
company in a more favorable financial 
osition. There has been some demand 
ot the preferred which has advanced 
during the week to 36%, the common 


remaining unchanged at 9. 


ONTARJO STEEL PRODUCTS 


The statement is heard on the Street 
in connection with the Ontario Steel 


4 Products, Ltd., that there is every likeli- 


hood that before long further payments 
will be made towards the reduction of 
the arrears on preferred stock. As only 
6 per cent., or $45,000 remains’ to be 
paid and the company is constantly 
working into a better position, it is 
felt that with very little effort the 
entire 6 per cent. could be wiped out. 
The directors have had the results of 
the first half-year placed before them 
and will consider the third quarter next 
month. The results of the second quar- 
ter were in every way satisfactory, 
whilst those of the first quarter were 
exceptionally so. The outlook for the 
year very bright. The stock is steady 
at 25%. ‘ P 


DOMINION FOUNDRIES 


Although fio financial statement has 
been issued of the Dominion Foundries” 
and Steel Co., it is understood that the 
company reports gross profits of $1,902,- 
804 for 1917, net profits of $942,653, 
after depreciation, etc., and carries for- 
ward a net surplus of $632,376. As the 
company has $3,000,000 common stock— 
on which it distributes an 8 per cent. 
dividend—-earnings on this issue were 
at the rate of about 29 per cent. The 
balance sheet showed current asséts of 
about $2,400,000, made up principally of 
$1,188,000 in accounts and bills receiv- 
able, $446,596 cash, $629,864 inventories 
of raw material, and $157,000 invest- 
ments, the last named item including 
the company’s initial deposit -on a 
$400,000 Victory Loan subscription. On 
the liability side current obligations 
foot up about $1,100,000, chiefly $589,511 
accounts * payable, $112,055 accrued 
wages, and $409,940 business profits tax 
for 1916-17. 


CANADIAN LOCOMOTIVE 


It is expected that the Canadian Loco- 
motive Co. will secure a contract for 
50 locomotives as its share of the 
160. engines to be built for ,the 
Dominion Government. This contract, 
together with the orders secured 
earlier in the year, will keep the com- 
pany’s plant operating at capacity for 
some considerable time. The cost of 
building a locomotive now is about 
$60,000 so this new contract will be 
around $3,000,000. On Monday the com- 
mon advanced % to 59 but later fell 
back to 58%; on Tuesday this issue 
again rose to 59. The preferred is un- 
changed at 82%. Canadian Locomo- 
tive issues are now ex-dividend, the 
common 1% per cent., and preferred 1% 
per cent. 


; CANADIAN CAR 

With the addition of the new order 
this week from the Canadian Govern- 
ment amounting to $16,000,000, the Can- 
adian Car & Foundry Co. has on hand 
unfilled orders to the extent of $37,- 
000,000, according to a statement of the 
vice-president, F. A. Skelton. This last 
order consists of 5,000 40-ton steel frame 
box cars; 450 40-ton ballast cars, and 
300 30-ton stock cars: It is expected 
that an order for $2,500,000 for re- 
frigerator and passenger cars will be 
placed in the next few days, which 
would bring the total close to $40,000,000. 
This includes the $13,000,000 order-for 
cars from the Canadian Government 
placed some months ago, and which are 
being turned out from the three car 
plants, at Fort William, Montreal and 
Amherst. Then there ig the order for 
twelve mine sweepers. for the French 
Government aggregating $2,400,000, and 
large munitions orders. The annual 
statement of the company is not yet 
ready’ as they dre anxious to make a 
complete statement as to the Rugsian 
orders. ‘It will be mailed next month, 
and the annual meeting held probably 
in July, as 60 days’ notice must be 
given. It is likely that a statement 
coveritig the first six months of the 
new fiscal year of the company will be 
issued to the shireholders at the meet- 
ing, as the last year closed on Sept. 30 
last, and it will be within ten weeks 
of the end of the new year when the 
ennual meeting. ig held. This new state- 
mcnt, as to a less extent the one cover- 
ing the past year, is expected to show 
very large profits. These huge orders 
carry with them large outlays on raw 
materials and a heavy bank indebted- 
ness must be expecte 


Referring to Canadian Car preferred, 
O’Brien & Williams, in a market letter, 
state that the strength in preferred is 
due to three factors: The possibility of 
new car business, improved financial 
position, and the allurement created by 
the fact that no less than 28 per cent. 
in back dividends will be due in July. 
e bank loans are over $3,000,000, but 
the company’s position, the letter holds, 
is more liquid, and orders exceed 
$20,000,000..* Some shareholders are 
hopeful that there will be a dividend 
declaration on the preferred in the next 
six months. “Certainly there should be 
@ very great improvement in the com- 
pany’s financial position in that period.” 

Both issues have been strong and more 
active following the statement regard- 
ing the new contracts. The common 
advanced from 23% to 25, and the pre- 
ferred rose 2 points to 62. Last Satur- 
day the preferred advanced to 65 and 
the common ot a 


There was a regular riot in the tex: 


tile stocks: this week, and these 
modest securities, content to bloom 
unseen from ‘month to month, lea 


the spectacular performances to other 
kinds of issues, sprang into the fore. 
front on several occasions, it mat. 
tered not whether Holland gave 
those ships with a smile or a pout, or 
they had to be firmly removed from 
her ownership for a time. The chief 
performer this time was Canadian 
Cottons, taking up the running after 
Textile had held it for weeks, and 
then Penmans, and, of course, the im- 
mediate reason for this was the in. 
crease in the dividend from 4 to 6 per 
cent. However, Dominion was g9 
strong that this served only as an ex. 
cuse, and this stock rose to a new 
high for the year, and indeed for the 
most of last year as well. Then it 
was the turn of nearly every stock in 
the list, and three others came into 
the. limelight, with Canadian Cottons 
showing increases at nearly every 
session. It was a great week for the 
textiles, and the general strength was: 
a tribute to the position these stocks, 
in the main have achieved through a 
long ‘and, sometimes discouraging, 
period of careful handling and able 
management. 

After a period of holding station- 
ary the raw cotton market has shown 
a tendency to advance the last fe 
weeks, and this week it went to th 
highest point reached since the phen- , 
omenal prices of the Civil War. Spot 
cotton at 34 cents is the top mark © 
since the present war started, and 
this price is over 15 cents advance 
over one year ago. When it is consid- 
ered that raw cotton was down to be- 
léw 8 cents a Ib. since the war began, 
the reason for high prices on the 
manufactured goods is clear. The re- 
sult of the present movement will 
compel the mills to withdraw- prices 
as soon as the earlier orders for fall 
have been placed, and to some extent 
will restrict buying. However, both 
mills and wholesalers have been sur- 
prised at the extent to which buying 
goes on in the trade in spite of the 
constant rise in prices, so that future 
orders from the mills may well con- 
tinue up to the mark set last year. 

Last Sales 
Mar. 14 Mar. 21. 
Can. Cot.,com.. 49 59 

Do., pref. ... 76 6 
Dom. Tex., com, 84% 

Do., pref. ... 100 
Mon. Knit., com. *40 
Mon. Cot.,com.. 50 

Do., pref. ... 99% 


Penmans, com... 74% 
Do., pref. ... 81% 


*No sales this week. 


PATON MANUFACTURING 

Probably it would be difficult to dupli- 
cate the scarcity of labor that has af- 
fected as seriously another factory in 
Canada the past year as the Paton 
Mfg. Company ‘at Sherbrooke. _ Almost 
entirely Tee to the impossibility of 
securing a sufficient number of em- 
ployes, or rather to that fact that the 
six munitions factories there took s0 
many of them away, this mill was 
forced to cut down from an all-night 
as well as all-day operation to the day 
only. As a result the output and the 
sales were cut almost in two and the 
edrnings dropped from $314,311 the year 
before to $108,322 for the year 1917. 
Out of this dividends called for $72,000, 
leaving a surplus of $36,426 out of which 
have to come tax payments for the past 
two years. However, there is a sur- 
plus of over $608,000 on hand from pre- 
vious years. Not taking this tax ~~ 
consideration the surplus at the end * 
1917 was $644,594. The tax for 1915, pai 
last year, was $30,787, and in addition, 
$6,000 to the Sherbrooke Patriotic Fund. 

In the report of the directors the 
president, John Turnbull, says: “This— 
result, though much less favorable than 
last year, may be considered satisfac- 
tory under operations during regu : 
hours’ only, in contrast with the rus 
work of the former year on military ~ 
other orders and running night an 
day.” He adds that though the we ‘ 
seale was greatly increased during . 
year, the scarcity of labor continued 


be serious, 


CANADIAN COTTONS : 
Following closely upon nerease in 


Change 
+ 10 


the i 


the dividend of Penmans, another te 
company has brought into effect a at 
rate, Canadian Cottons, which me — 
was raised from 4 to 6 per cent. tes 
only in the middle of 1916 that Can 
Cottons declared a dividend on commas 
so that the increase to the present rai 
shows a rapid strengthening in the 
tion of the company. The common § 
outstanding amounts to $2,175,500. sie 
The following figures indicate the 
provement in the company’s position 


can dae, $926,270 $754,627 
Current liab. 991,459 2,075,012 
Profit sfid loss .... 1,598,571 1,108,164 
In current-liabilities the bank — 
Son vee te sonnn.eoe 75 per cent. from 
During this period the funded debt has 
“from $4,875,000 to $4,750,000, 
and $250,000 sinee 1913. The profit 
pomenenss - — —_ a 
oe oa 
719,224, and 
' Ms Whe gts. 
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MINING 


Market Has Tu 
Trading At 
Price 
With transacti 
Exchange dwindl 
on Wednesday an 
trading very littl 
days of the wee 
ave beén the 
change for severs 
average of busi 
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shares during 
Each day’s sales 
lows: 


Friday, March 15 
Saturday, March 1 
Mondaf, March 18. 
Tuesday, March 19 
Wednesd’y, March 
Thursday, March 2 


The week has 
less, with prices i 
even in face of 
bar silver. The 
was again La Ra 
day recovered fra 
in the principal g 
were as follows: 


Adanac ........ 
Beaver 

Dome «......... 8 
Dome Ext. .... 
Hargraves ..... 
Hollinger 


Nipissing 
Temiskaming .. 
Vipond ........ 
West Dome... 
Another upw: 
price of bar silve 
York quotation: 
three*cents from 
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the 1917 year amoun 
cent. on the common 
present dividend of 4, and the future one 
of 6, is protected amply, 
decreases in profits, which look very un- 
likely for some time to come, in the face 
of present conditions. 

e 1% per cent. quarterly dividend is 
gaveble on 4 to holders of record 

arch 2 


The announcement of the increase in 
the dividend on Tuesday had an instan- 
taneous effect. The last sale one week 
ago had been at 49%, and on y 
morning 6 shares had sold for 50%. In 
the afternoon the first sale showed an 
advance of 5% points, going at 55%, and 
later the stock jumped to 57,, where it 
closed, a gain of 6% points since noon. 
On the advance of 7% points for the day, 
110 shares changed places. 

A dividend of 1% per cent., the regular 
one on the preferred, was announced for 
the same date, April 4, to record of 
March 26. 

The upward movement of the stock of 
Canadian Cottons continued on Thursday 
and sold up to 59, a gain of ten points for 
the week, and 8% since Monday. All 
through the stock held firm, and seemed 
to grow stronger the farther the time 
passed from the declaration of the in- 
creased dividend. 


DOMINION TEXTILES 

At the time of the rise this week in Can- 
adian.Cottons as a result of the increase 
in the dividend rate from 4 to 6 per cent., 
the statement was made on the Street that 
Dominion Textile owned a large block of 
Canadian Cottons stock and wonld benefit 
by the advance in the rate. This is in- 
correct. Canadian Cottons leases the 
Montreal Royal mill to Dominion Textile 
on a rental basis, but holds no stock. It 
does hold stock in Montreal Cottons. How- 
ever, the advance in Dominion this week 
was partly in sympathy with Canadian 
Cottons, and the action taken by the 
latter was believed to indicate an equally 
stronger position in Dominion. The stock 
started at 83% at the end of the week, 
and after hovering just below 84 rose to 
that point on Wednesday. and made a new 
hich for this year at 84% on Thursday. 
This was eauivalent to 86% as the stock 
is just ex-dividend to the extent of 1%%. 
A few shares of preferred sold at 100, the 
minimum price. 


PENMANS 

The stock this week shows a slight loss as 
compared with the movement immediately 
following the increase of the dividend rate. 
With a weak market this was almost in- 
evitable. The common started at 74 
and for the rest of the week eased off to 


74%. The preferred sold at 81%, the 
minimum. 


MONTREAL COTTON 


The annual statement of Montreal Cot- 
tons did not hold out the prosnects of an 
increase in dividend for some time, and so 
the influence of the report was not seen 
as it was in the ease of the actual or pros- 
pective renorts from some of the other 
textile stocks. The common this week held 
at 50, the minimum, although some shares 
of preferred were sold at 100, a half- 
point advance on the fixed price. 


CANADIAN CONVERTERS 


With about five weeks or so of the new 
vear still to go the Canadian Converters 
Company are looking forward to a state- 
ment that will show an increase both in 
sales and in profits over that of last year. 
The company’s business is keening un well 
in spite of hither prices continually. It 
was many weeks since any sale had taken 
place of the common stock, which amounts 
to $1.788.500, until Wednesday, when same 
anneared at 48. The stock ran between 
40 and 43 last year. The dividend of 4 
ver cent, was declared for the first time 
last year and the earnines of the company 
since then have proved ample to carry 
this alone without trouble. 


MINING STOCKS 


Market Has Turned Very Quiet With 
Trading At Low Ebb and 
Prices Weak 


With transactions on the Standard 
Exchange dwindling to 33,685 shares 
on Wednesday and with the volume of 
trading very little larger on the other 
days of the week, the past seven days 
have been the quietest on the Ex- 
change for several months, The daily 
average of business was only 51,311 
shares, this comparing with 99,033 
shares during the previous week. 
Each day’s sales are set forth as fol- 
lows: 

Transactions Bar silver 
in shares per oz. 
Friday, March 15 .. 86,210 86%e 
Saturday, March 16. 37,998 86%c 
Mondal, March 18... 64,199 87c 
Tuesday, March 19.. 36,120 \. 87%e 
Wednesd’y, March 20. 38.685 88%4c 
Thursday, March 21. 49,655 8940 


The week has been almost feature- 
less, with prices inclining to weakness, 
even in face of higher quotations on 
bar silver. The one spot cf interest 
was again La Rose, which on Thurs- 
day recovered from 45 to 58. Changes 
in the principal gold and silver stocks" 
were as follows:— 


Last Sales 
Mar.14 Mar. 21 Change 
9 00% 


Adanac ........ 
Beaver : ; .00% 
15 


Mining Corp... 
Newray 
Nipissing 
Temiskaming .. 
Vipond ......,. 
West Dome... 


Another upward movement in. the 
Price of bar silver has begun, the New 
York quotations having advanced 
three cents from 86% to 89% cents. 
Transactions have occurred at higher 
levels even than this and in fact there 
has been some ‘doubt as to what the 


_- Market has actually been. The ad- 
Vance will result in greatly increased) gi 


profits for the silver 


at $131,463. Following 
shipping ore: 

Bonele Matcst al dics oe 
Dominion Reduction .... 
McKinley-D. 
Con me 


Kerr. 


eeeeee 


The milling equipment at the Davidson, 
which started running last week, is re- 

rted to be giving complete satisfaction. 

ower is supplied from South Porcupine 
by electric transmission lines. There are 
substantial reserves of ore in readiness 
for milling. The stock sold on Thursday 
at 34%. : ’ 

WEST DOME 

The test run of West’ Dome ore at the 
Dome Lake mill has been somewhat de- 
layed owing to the non-arrival of certain 
parts of the mill. A full force of men is 
enga in the breaking down of ore at 
the 300-foot level of the property in anti- 
cipation of satisfactory results attending 
the test run. The main shaft has reached 
a depth of 360 feet. 

West Dome shares touched 14% on 

uesday, but closed weaker at 18 on 

hursday. 


NIPISSING 


The annual report of the Nipissing 
Company is expected shortly. n the 
basis of the monthly statements issued by 
the management, the year’s production 
should approximate $3,858,973, or about 

400, more than the previous best year 
in the company’s history. Ore reserves 
at January 1, 1917, were estimated at 9,- 
153,000 fine ounces, and it is likely that 
this amount has been maintained during 
the year. 

The regular quarterly dividend of 5 per 
cent. was declared on Monday. It will be 
payable on April 20 to shareholders of 
record March 30. 

Nipissing shares sold up to 8.75 on Mon- 
day, but were back to 8.60 on Wednes- 
day. . 

INTERNATIONAL NICKEL 

It is stated that, in anticipation of the 
inauguration of. operations at the new 
Port Colborne plant, which will soon be 
ready now, shipments of matte from Cop- 
per Cliff have already been started in that 
direction. As it has taken practically the 


‘| entire output of the mines to su ply the 


Perth Amboy refinery since the war 
started, ,it will be necessary to increase 
mining activities in order to keep both 
plants running. The demand for nickel 
continues at an unprecedented rate, and 
the International’s shipments have been 
averaging about 6,000,000 pounds monthly, 
or over 70,000,000 pounds a year. Should 
conditions warrant and the two refiner- 
ies can run full tilt, an output of at least 
100,000,000 pounds of nickel per annum 
will be available. 


LA ROSE 


» Last week’s flurry in La Rose stock has 
died down. It was based on reports of 
new discoveries which, it is believed, will 
mean much to the mine. Indeed they may 
give a new lease of life to the property. 
The advices from the mine are t the 
shaft on the Violet claim, owned by the 
La Rose Company, has reached a depth of 
425 feet, and that a cross-cut, driven from 
the 410-foot level, has encountered no less 
than four veins, one of which is said to be 
about six inches in width, assaying low in 
silver. The other three are of more or 
less importance. These-veins discovered 
in heavily fractured ground in the Kee- 
watin near contact in virgin territory may 
not mean much to the layman, but in min- 
ing circles this discovery is regarded as 
one of the most important made on La 
Rose during the past few years. 

La Rose shares, which rose to 60 on 
Thursday of last week, dropped back to 46 
during the present week,*but closed on 
Thursday afternoon at 51. 


CONSOLIDATED SMELTERS 


For the first week of March ore. re- 
ceipts at the Trail smelter amounted to 
8,958 tons, or about 550 tons less than for 
the corresponding week of 1917. The Le 
-Roi led with 22,469 tons, withCentre Star 
2,861 tons and’Sullivan 2,071 tons. For 
the company’s year to date receipts total 
140,301 tons. 


RIGHT OF WAY 

The financial statement of the Right of 
Way Mine for the year ending December 
31, 1917, shows total ore production of 
$54,551. Subtracting smelter percentage 
on sales of $5,162, a total of $49,278 was 
earried forward. Various expenses came 
to $47,754, leaving a balance to the credit 
of profit and loss account of $1,524. Bank 
balances were $8,401, ore in transit $12,- 
449, and accounts receivable $17,665, while 
accounts payable were $582. e balance 
sheet shows a balance carried forward 
into the current year of $2,105, against 
$12,838 a year ago. The sum of $2,759 
was written off plant and equipment The 
comneny paid one-half of one per cent. in 
dividends, amounting to $8,427. Devel- 
opment work accounted for an expendi- 
ture of $12,220, and is a continuance of the 
operaticns referrea to in our 1916 rt 
in regard to exploring the pony at 
lower levels, No. 2 shaft has beer deep- 
ened some 82 feet, and considerable drift- 


_ing done in different directions at this 


depth. Ore has not been’ encountered in 
these workings, but the work is being con- 
tinued so that no portions may remain 
undeveloped. 

‘ re in as 
According to reports from Matheson, 
Creesus has been closed down. It is stat- 
ed that production has been under a handi- 
cap owing to the necessity of hauling in 
coal from the railway, twelve miles distant, 
for the power plant, while the price of 
wood has been raised. Apparently the 
owners prefer to leave the gold unmined 

until conditicns improve. 


GRANBY CONSOLIDATED ‘ 
Within the next few weeks the Granby 
Consolidated Mining & Smel ae 


rposes ahead on a somew 
Ee antl scale with its plahs for the 


The British Columbia tax on mining 
properties, the details of which were re- 
cently published in THE POST, may have 
the-result of inducing the directors of sev- 
eral of the operating mines to cease oper- 
ating until conditions are improved. At 
any rate this matter has 2 been 
b t to the attention of the rs 
of the Hedley Gold Mining Company, 
according to a statement made last week 
oy P. Jones, the general ma r of 
ti company. who, in company th the 
president, J. I. Merrill of Los Angeles, 
was in Victoria on the taxation question. 
Pressure of taxation, owing to war con- 
ditions, say the officials, will make sub- 
stantial changes in the organization of the 
company, the head office of which is regis- 
tered in the State of Delaware. 

Mr. Jones announces that the registra- 
tion will be changed to Victoria, an 
American office, however, being maintain- 
ed, probably in Seattle. Articles of in- 
corporation will be issued shortly on the 
basis of the present capitalization, Mr. 
Merrill remaining as president. The 
effect of this change will be that the com- 
pany will be enabled to deal with Cana- 
dian and British Columbia taxation 
ceasing its responsibilities in the United 
States. An increase in taxation in Brit- 
ish Columbia, according to Mr. -Jones, 
would encourage the directors to close 
down the mine, which action théy are 
averse to, owing to the fact that most of 
the 500 population of Hedley are depend- 
ent upon the mine for a livelihood. The 
peotepsr added further that most of the 
shareholders are wealthy men who do not 
want the mine to be robbed to pay taxa- 
tion, as they consider it. The . Nicke 
Plate Mine, which the company operates, 


is one of the largest gol roducers i 
htm 


MILLING 


Spectacular Rise in One Stock, While 
Others Held -Firm—Conditions 
Improving 


By J. L. RUTLEDGE 
Editor Canadian Grocer. 

There was very little trading in the 
milling stocks this week, but in the 
case of one there was a sudden jump 
of 14% points in a single day, follow- 
ed by a period of no sales. The mar- 
ket on the whole held up strongly, as 
there is a firm opinion that the mill- 
ing stocks are in an excellent posi- 
tion through the certainty of orders 
for all the mills can turn out, if only 
the supply of wheat holds. Indeed, in 
the case of two or three of the secu- 
rities it would be no surprise if last 
year’s record of bonuses were ‘not re- 
peated—the rather would it be sur- 
prising if they were not. There is an 
insatiable demand for flour for ex- 
port, and if the mills cannot supply 
the portion that Canada is called on 
for it is understood that the wheat is 
sent instead. Moreover, as one mill is 
finding to its sorrow, the export flour 
is being given precedence on the rail- 
ways over the domestic. 

The situation that compelled the 
mills to close down now and then, the 
lack of wheat for grinding, is gradu- 
ally being improved, with the return 
of normal conditions, although the 
demands of war traffic on the rail- 
ways will: have a tendency to delay 
shipments of wheat for some time, 
and, indeed, at any time. The do- 
mestic demand continues to keep up 
with the new standard flour. 


LAKE OF THE WOODS 

Difficulties in transportation are affect- 
the Lake of the Woods Milling Company 
in common with other mills, but in a 
rather different manner. As has been 
said, the company is able to secure ‘a good 
supply of wheat for the western mills, but 
the flour is held up in transit around Fort 
William and on the way down. Probably. 
a couple of hundred cars at one time are 
tied up. This condition is intensified by 
the fact that preference is given to flour 
intended for export, and it is here a 
question of “one being taken and another 
left,” the domestic flour faring ill when 
the transportation facilities are limited. 
When this cohdition is removed and 
freight comes down freely, the flour will 
havé. a better showing. As it is, the mills 
are unable to supply all the domestic needs 
of the country. The actual sales and de- 
liveries even under these conditions are 
keeping up extremely well, and the out- 
put for the present year promises” to 
surpass that of 1917. ‘ 
ere were a few shares of Lake of the 
Woods sold this week at an advance of % 
of a point over last week, bringing 130%. 


OGILVIE 


The Ogilvie Flour Mills Company have 
been troubled more or less the last couple 
of months by the difficulty in sécuring 
sufficient quantities of wheat.to keep the 
mills going for the full 24 hours, and in 
such cases a mill is compelled usually to 
close down, as it cannot run economica 


operate. 


+| the last few days. - T 
informed 


Post is that the 


erection of a model town on its property| been 


Cassi t about mid be- 
Reena ET Se Ee iver "Fulew 
Creek on Vancouver Island. It is here 
that the many —— ‘construct its new 
hrving ‘already been co 


cade. aah 


s gus 

a fair profit on all that they turn out, and 
if the product shows a increase, the 
profits will be the more favorable, always 
taking into consideration the fact that the 
speculative element, as it would be called 
in some other industries—but is a matter- 
of-fact business, with the mills, namely, 
advance buying, with resulting larger 
‘profits on many occasions—has been ne 
nated entirely. 

The stock held this week at the even 


price of 50 and a number of sales were 
made. 


TRANSPORTATION 


Decision of the Government With Re- 
gard to Freight Rates Has Cleared 
_ the Situation 
The situation in regard to transpor- 
tation in Canada has been cleared to 
a considerable extent by the announce- 
ment of the Government’s policy. 


From Western Canada there are con-'| 


tinued objections to the increase, but 
these are not likely to receive very 
serious consideration. The West owes 
its present prosperity largely to 
transportation facilities, and is quite 
able to pay a share of the increased 


cost of transporting its products to 
market. 


The increase was well received in 
England, where it served to offset the 
unfavorable influence of the decision 
of the Grand Trunk directors to pass 
dividends, On the other hand, how- 
ever, further analysis of the applica- 
tion of the measure to the, Canadian 
Pacific leads to the conclusion that 


that company is to be hard hit and 
the market has reflected this opinion. 

The earnings of the three roads 
showed a decrease of $112,485 for the 
second week of March, or 2.5 per cent. 
as compared with an increase of $231,- 
692, or 5.6 per cent. for the first week 
of the month. . This time the Cana- 
dian Pacific went behind to the ex- 
tent of $174,000, or 6.5 per cent., and 
the C. N. R. followed suit at .7 per 
cent. The Grand Trunk, on the other 


hand, increased 6.2 per cent. The 
comparative figures. for correspond- 
ing weeks are as follows: ; 


Gross 


GRAND TRUNK 


¥ Serge ge me wont Soneed from 
ondon o é position indicated in the 
FINANCIAL POST months ago that the 
Grand Trunk Railway Company, owing 
to the heavier cost of operation, would 
be unable to meet any of its dividends 
for the past’ year. The statement deeply 
regrets the ‘inability to pay on the 
guaranteed or preference stocks—none 
have been paid on the common—owing 
to the “exceedingly unfavorable result 
of the company’s operations during the 
past year.” This arose from circum- 
stances entirely beyond the control of 
the management, notwithstanding the 
fact that company had the largest traf- 
fic in its history. The causes given are 
“an enormous increase in wages, fuel 
and all materials due to war conditions,” 
which meant an immense increase in the 
working. expenses. . In spite of efforts 
to secure an increase in rates that would 
meet these in¢reases in cost in some 
measure, this had not been done during 
the year. The-board pointed to the pre- 
cedent of Great Britain at the com- 
mencement of the war in the interests of 
the railways, and the proposed legisla- 
tion in the United States. Since the 
statement was issued the increase M 
Canada has gone into effect. 

Up to the end of 1916 the 4% on the 
guaranteed stock had been paid in full 
with the exception of 1914 when only 
3%% was met. In 1916 the balance was 
paid in a 4%% dividend. The 1st pre- 
ference stock, 5%, paid nothing'in 1914 
or 1915, and only 2%% in 1916. The 
2nd preference stock paid nothing in 
1914, 1915. or 1916, and of course not 
in 1917.* The 3rd preference stock paid 
1% in 1911; 2% in 1912 and 1913, and 
nothing since. There is £12,000,000 4%, 
£3,420,000 1st pref., £2,530,000 2nd pref., 
$7,186,055 3rd pref., and £23,955,430 or- 
dinary, a total of £49,573,492. 


Announcement is made that eighty-: 


nine Grand Trunk men have been re- 
tired from active service, under the pen- 
sion plan of the company, during the 
past twelve months. The total number 
of officers and employees. pensioned 
since the inception of the present Pen- 
sion Fund in 1908 is twelve hundred 
and forty-three. The railway is contri- 
buting more than $225,000 annually to 
the Pension Fund, the total outlay on 
this account during the past: ten years 
being $1,750,000, while the railway has 
also ‘contributed more than half a mil- 
lion dollars to the superannuation fund. 

For thé second week of March the 
gross earnings of the Grand Trunk Rail- 
way totalled $1,135,553 as compared with 
$1,068.887 for the corresnonding period 
in’ 1917. an increase of $66,716 or 6.2 per 
cent, Following are comparative figures: 

: 1918. 1917 Change 


’ % 
Mar. 7..$1,122,582 . $1,063,190+% 59,892 5.5 


Mar. 14.. 1,186,558 1,068,88T+ 66,716 6.2 


The Grand. Trunk 
Cor x emer) 
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mpany, 
loan to the 
Com: 


$300, in re- 
and the Columbia 
ew York, receiv 


“Compan 
The rollin securities of the 
ge ed ent of $4,976,- 


loan, 
oe — 


stock 

demanded a paym 
for principal of equipment bonds, 
a payment of $1,075,002 interest on 
bonds. e remainder of the 
amounting to approximately 
was divided Son 
an- 


25 ,¢ 0,000, 
; 1,000, 
teen companies. forming the 
n Northern Railway System. 
The $25,000,000 was paid to the Can- 
ian ee Ba: the veaewing dates, 

i in the fo ng amounts: 
mber a eens erso7.°e Meateas 


bab f the directo 
the last meeting o e directors 
Steamship Lines the talk of a 
md being declared on the common 
thas subsided, and the stock is drifting 
around the average of 40, and at 
times in the general market drop- 
below this level» The study of the 
mt for the year 1917 has led many 
to the belicf that it would be advisable 
sr the payments to be deferred until 
next year, and this is becoming a fairly 
4 feeling. Those who are close to 
president, James Carruthers, declare 
he is opposed to an immediate divi- 
e vice-president and manag- 
J. W. Norcross, is under- 


1 to be against the company assum- 
g an obliga 


tat 


on of this nature until the 

assets of the company show an even 
r preponderance over the liabili- 
Thus, ianed of predictions being 
of action at thd next meeting, the 
now is turning over to a deferment 


. CANADIAN NORTHERN 
Gross earnings of the Canadian Nor- 
‘thern Railway for the second week of 
March amounted to $733,000 compared 
with $738,200 for the corresponding 
period in a a seetine = ge 2 7 
int. omparative res follow: 
a 95 1918 a 1917 Change %o 
1.8 666,400 $ 669,100—$ 2,700 .4 
14.. 733,000 788,200— 6,200 .7 
July 1, to date, the earnings 
$28,662,500 against $28,230,000, 
se of $432,500. . 


CANADIAN PACIFIC 

_ Gross earnings of the Canadian Pacific 
Railway for the second week of March 
showed a falling Soff. of $174,000, this 
year’s figures being $2,496,000, compare 
_ with $2,670,000 a year ago. Comparative 
- figures 


follow:— 

2 ; 1918 1917 Change % 
“Mar. 7..$2,617,000 $2,442,000+$175,000 7.1 
Mar. 14.. 2,496,000 2,670,000— 174,000 6.5 
Purther analysis of the effects of the 
ment regulations as oo to the 
S n Pacific in connection’ with the 
t rate increase has evidently led to 
Mee orice bas drepped to around 186 in 
s dro aroun n 
New York, with the lowest sales on the 

Canadian exchanges at 142%. 


PULP AND PAPER 


ment in the Market for These 
Shares, Which Are Still Inactive 


By W. A. CRAICK. 

Pulp and paper company stocks are 
still listless and inactive. As com- 
with the previous week theré 
‘a little more buying and selling, 
but the volume in any case is so small 
little encouragement ‘is to be de- 
tived from the very slight increase 
im activity. Prices generally were 
yer. With the exception of Bromp- 
ton, which held its position un- 
anged, all the stocks that were 
‘traded in dropped back. In the case 
“ef Riordon common, this decline 

amounted to 8% points. 
Following are bid and ask prices 
or March 21, with the price at which 
last recorded sale was made up to 


Bid Asked Last Sale 
164% .... 154% 
120 117% 

ate 13 

‘4% 6 
2% 2-5-16 

Aven 120 

65 72 

‘sank 65 
siness is reported quite satisfac- 
by Canadian paper mills, with 
firm. Manufacturers of bonds 
announce a rise of 1 cent 


pound in the higher grades of these 
lucts, and increases in other lines 


d|FINANCIAL PO 
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OF SECURITIE 


Continued from page 3. 


had been adjourned until March 25, 
would likely be further adjourned un- 
til April 8, owing to the inability of 
witnesses to attend. 

A serious decrease in newsprint 
production during the first two 
months of the year is estimated by the 
United States Federal Trade Com- 
mission. The output is placed at 192,- 
999 tons, as against 222,840 tons for 
the same period of 1917. Standard 
news production dropped from 205,- 


ed | 333 tons to 176,852 tons. The slump 


is attributable to the fuel shortage. 
That the Government’s intervention 
in the newsprint difficulty was for a 
political purpose is the contention of 
Sir William Price, president of Price 
Bros. & Co., Quebec, who has this 
week given an interview on the sub- 
ject. Sir William attributes the pre- 
sent ' conditions existing between 
manufacturers and publishers to the 
Government’s action in attempting to 
regulate prices without thoroughly 
understanding the actual conditions 
from the standpoint of the manufac- 
turers. He insists that the cost ef 
production has increased so much that 
the manufacturers are justified in de- 
manding higher rates. The demand 
for newsprint exceeds the supply and 
conditions are now being created 
which will ultimately lead to exorbi- 
tant rates, as manufacturers are not 
putting in new machines on account 
of the difficulty of financing since 
Government control was inaugurated. 

Not all publishers are critical of the 
attitude of Commissioner Pringle. 
The Montreal “Star,” in the course of 
an editorial on the newspaper crisis, 
says: 

“The strangest feature of the trouble is 
the virulent assault on Commissioner 
Pringle by Ontario and Western publish- 
ers and a few in the East. These publish- 
ers are most unfair towards the commis- 
sioner, who has been given a most thank- 
less duty, and one that he has endeavored 
to goare with great ability and impar- 
tiality, He is assailed by both parties to 
the controversy with extreme violence, 
suggestive of malice, but he is a strong 
man, a fair-minded man and fearless. We 
fail to see what is to be gained by unfair 
attacks on the Commisioner. If the news- 
papers are forced to double their selling 
price, the public will still be getting the 
cheapest thing manufactured. The ex- 
pense of publishing a paper like the Star 
is over a million dollars a year. At two 
cents a copy it would still be a marvel of 
cheapness to the. individual purchaser, but 
there is no certainty that the price will 


raised.” * 
ABITIBI 


A great improvement has set in for 
the Abitibi Power & Paper Company in 
regard to the supply of for the 
movement of their products for use both 
in Canada and the United States, THE 
J ST was informed. It 
is expected that henceforth the night- 
mare of tie-ups and the piling up of 
stocks will be removed from all of the 
paper companies. . 


HA HA BAY SULPHITE 

The new sulphjte pulp mill of the Ha 
Ha Bay Sulphite Company at Ha Ha Bay 
is now ready for operation, its capacity 
being 150 tons of unbleached sulphite 
pulp daily. It is stated that the pulp 
made at this mill will be the strongest 
unbleached quick cooked pulp made 
either in the United States or Canada. 
The company owning and controlling the 
mill is officered as follows: : 

F. Becker, of Becker & Company, Lon- 
don, and of Craig-Becker Company, Inc., 
New York, is president and chairman of 
the board of directors; J. E. A. Dubuc, 


president of the North American Pulp 
and Paper Companies, is vice-president, 
and Reginald 
dent of Craig-Becker Company, of 
York, is secretary and treasurer, and | astute president, Sir Rodolphe 


. Hammond, vice-presi- 
New 


the other directors are as follows: J. G. 


stead, C. R. Seddon, J. Dobson, James 


Grant and W. F. Scott. 


HOWARD SMITH PAPER MILLS 
Delays in securing the machinery for 
the new Crabtree mill of the Howard 
Smith Paper Mills Company will prevent 


the operation of the news print mill on| there was 
of Suly. At. th much before the first 


t the present time, THE 
POST was informed, the 
mills are working to capacity on orders, 


of ‘July. 


and some cannot be filled. The price is | 225 per cent. 


advancing, but in spite of this the de- 
mand keeps up, as there is a general 
scarcity. 


LAURENTIDE. : 

The Laurentide Company was repre- 
sented at Washington this week, where 
a most important decision 1s expected in 
the next few days from the Federal 
Trade Commission, fixing the price of 
newsprint for the rest of ine year from 
the first of April. From Jan. 1 to this 
time the price was made $8 cents. The 
paper mills are not looking for a reduc- 
tion in this price in any case, especiall 
as many of the mills in the States will 
be compelled to pay their employees an 
advance of 40 per cent. in wages by the 
first of May, so that something over the 


3-cent rate that has governed the past 
three months is expected. The Lauren- 
tide Company as one of the large Cana- 


rters, is vitally interested in 


dian e 
“is reached. If it is 


the decision that 


unsatisfactory the mills have an appeal 


to a Circuit Court judge. The decision 
is the more important as it is thought 
it may have some influence on the price 
decided on for The mills are 
ecnfident that they will be granted an 
7 court of three judges here. , 

ly two sales of urentide stock 
are reported for the week, the first at 
155 and the second at 154%. This is 
the low point for this stock since Janu- 
ary $1, when it touched 153. Since then 
it has sold as h as 157, with a pre- 
vious low of 154%. 


RIORDONS ° 
At a meeting of the Riordon Pulp & 
Paper Company this week a ht 


per cent. quarter! as fo 
ne pve, Se 

3; 2nd 
record 25th June; 8rd 


80th September, record 
4th quarter payable 3ist December, re- 
cord 24th December. 

A slump in Riordon to its minimum 
of 117% was a feature of the week in 


the pulp and paper . Since the 
middle tt February Riorton has been 
selling pretty steadily above 120, its 
high ‘point being 122, but this week it 
dropped back first to 118%, then to 118, 
and on Thursday to 117%. 


PUBLIC UTILITIES 


Little Change in the Situation—Need 
for Higher Returns Increas- 
ingly Evident 
The need for higher returns to elec- 
tric railway and other public utility 
companies if they are to continue 
their service to the public is becoming 
increasingly evident. The Quebec 
Railway Company is making applica- 
tion for the right to increase fares 
and in connection with its case pre- 
sents evidence to show some forty in- 
creases which have been granted. 
Many of these advances in Canada are 
in connection with municipal systems 
and the discrimination against private 
corporations in this connection is evi- 
dent. In the States many increases are 
being allowed and it is significant 
that in the New York State legisla- 
ture a bill is being considered to allow 
of a six cent rate. The Winnipeg 
situation continues to attract atten- 
tion and the outlook is that the jitneys 
will there be either abolished or re- 
stricted to zones where they will not 

compete with the street railway. 

W. S. Barstow, an authority on pub- 
lic utility companies, calls attention to 
the importance of safeguarding those 
enterprises which are the basis for 
the production of war supply manu- 
facturing and urges the necessity of 
their rapid expansion to meet in- 
creased demands on them. 

“Public utilities hitherto confined to 
the life of the local community,” he 
said, “have at this time become an 
important link in the chain of national 
preparedness, although few realize 
the part they are playing in this direc- 
tion until their operations are 
analyzed. While the steam railroads 
are rushing freight to the seaboard, 
the electric roads are rushing work- 
men to plants manufacturing this 
freight ,and this manufacturing is de- 
pendent upon electric power furnished 
by the power companies. Nor is this 
all. It is of the utmost importance in 
times such as these that ail waste be 
eliminated: This these large power 
companies are doing by fuel, labor and 
capital economy possible only in 
power generation on a large scale 
with machinery of the most modern 
type. To eliminate capital waste and 
continue economical Government fin- 
ancing every dollar should be expend- 
ed where it will do the most good for 
winning this war, and no enterprise 
is doing more in this direction than 
the public utility. pe 


nell 
QUEBEC RAILWAY 

It certainly is hard to know what the 
market wants these days. A month or 
so ago, when there was talk of the in- 
creased possibilities ahead of the Quebec 
Railway, Light, Heat & Power Company 
from hydro-electric development, and the 
Forget, 

.P., closely 


brought in T. J. Stewart, 


Flowerdew, Stanley Cousins, T. Arm-| associated with hydro-electric enterprise 


in Ontario, the result, was that the stock, 
which was resting easily. along the bot- 
tom at 15, took a rise in a few days and 
went up to 19. It has since fallen back 
to 16 again, but with a much more direct 
means of improving revenues and profits 
in the form of probable increase in fares, 
no movement at once of the 
stock. THE FINANCIAL POST is in- 
formed that the increase in fares, if 
granted, will mean an increase in the 
earnings of the company of slightly over 
The average fare now 
amounts to just under 4 cents, while the 
new rate would be 5 cents. 


WINNIPEG ELECTRIC 


The fate of the jitneys now lies in 
the hands of the city council, It is 
almost certain that the majority of that 
body will vote for abolition or at least 
for drastic restrictions. Mayor Davidsoa 
is satisfied that it’ is in the best in- 
terests of the city to eliminate the jit- 
neys and the members of the transpor- 
tation committee are of pretty much the 
same mind. The demand will be made 
upon the company, however, that guaran- 
tee be given that improvements in the 
street railway service be carried into 
effect without delay. The opinion of the 
majority of the members of the council 
appears to be that the street railway 
is the only permanent system of trans- 
portation in the city at the present time. 

The need for regulation of the jitney 


competition or some oe Gane 


onditions ,to rmit 
revenal is indicated in the annual state- 
ment reviewed elsewhere in this issue, 
which shows that the net available for 
distribution. on -the common 
amounted to only @ little more than 1 
per cent. on the issue outstanding. The 
gross profits of $3,389,009 were some- 
in the previous year 


hat higher than 
but. far a the good years prior to 


the al and the outbreak of the war; 
beth eupenses and charges were higher. 


"ain hn at 


don and scrap the road from a point north 
of St. Thomas to Port Stanley, 
closely parallels the London & Port Stan- 
5 Reeanif owned by the City of London. 

remainder he would link up and oper- 
ate in conjunction with the city road. 


BRAZILIAN 
The Brazilian Traction, Light and 
Power Company’s earnings statement for 
the month of January shows a decrease 
in net earnings of 306,000 milreis, the 
decline being larger than in any of the 
five months of 1917 in which decreases 
were recorded. The net earnings for 
the month totalled 3,696,000 milreis as 
compared with 4,002,000 for the same 
month in 1917. Gross earnings were 
7,837,000 milreis against 7,266,000 miul- 
reis, a gain of 571,000 milreis, while 
operating ;expenses at 4,141,000 milreis 
were higher by 877,000 milreis. The 
comparative figures following show the 
results for twelve months:— 
Gross Net Netine. 
1917— Milreis Milreis Milreis 
February ....6,8 


. -7,642,000 4,022,000 
seeeeee d+ 1,795,000 2,842,000 
August 064,000 4,017,000 
September ...7,925,000 3,900,000 
October 8,000,000 3,716,000 
November ...7,695,000 3,492,000 
yey 2a . +. 8,069,000 3,697,000 * 
January 7,887,000 3,696,000 * 

“Decrease. 

Following are comparative figures of 
net earnings for 1917 and for the first 
month of 1918:— 

. —~- Milreis —— 


Net 1917 1916 Ine. 
January 4,002,000 2,841,000 
February ....3,885,000 3,519,000 
March 4,151,000 3,783,000 
April ........4,058,000 3,840,000 
May .........4,289,000 4,108,000 
June 4,022,000 3,930,000 
July .........3,849,000 4,141,000 
August 4,017,000 4,053,000 
September ...3,900,000 3,778,000 
October 3,716,000 3,900,000 
November ...3,492,000 3,673,000 
December ....3,697,000 3,940,000 


3,696,000 4,002,000 


*243,000 
*306,000 


*Decrease. 

The market for Brazilian showed a ten- 
dency to ease off towards the end of the 
week when the price went down to 36 on 
free offerings. e quotations were 36% 
asked and 36 bid. 


DULUTH-SUPERIOR 

Gross earnings of the Duluth-Superior 
Traction Company for the second week 
of March show an increase of $4,453, 
or 15.7 per cent. over’ the correspondin 
period in 1917, the oS being $32;77 
compared with $28,322. For the year to 
date the total is $336,035, against $302,- 
102 ‘in 1017, an increase of $33,932 or 
11.2 per cent. Comparative figures fol- 


low: 

1918 1917 Inc. %o 
ist week ..$32,673 $29,214 $3,459 11.8 
2nd week .. 82,775 28,322 4,453 15.7 


BARCELONA 
A few shares of Barcelona Traction have 
changed hands this week at 9%. This 
rice is fractionally better than the last 
Saupe of 9% about a month ago. Late 
quotations are 10 asked and 9% bid. 


TORONTO RAILWAY 


Followers of Toronto Railway stock will 
no doubt be much interested in the article 
appearing on the front page of this issue} 
in which a statement is made by Hugh 
MacKay, Montreal, as to his opinion of 
the present management. Mr. MacKay 
evidently thinks that a change should be 
made. The condemnation of the present 
administration and its policy has always 
been more or less popular with those who 
have never fully understood the difficulties 
which are being faced. There would ap- 
pear from time to time to be reason why 
the management might with good effec 
treat the shareholders in more confidential 
manner, but there is no doubt much to 
support the attitude of Sir William Me- 
Kenzie that in view of the relations of the 
company with the city and in view also of 
the antagonism displayed by civic authori- 
ties it is not good policy. to let the com- 
ans ta position become known. It may 

that the company’s affairs in relation 
to the city have not been handled just as 
diplomatically as possible, but at the same 
time there can be no doubt but that the 
Montreal shareholders do not appreciate 
the difficulties of the situation. 

. The controversy between the company 
and the city with regard to increasing the 
number of cars in the service has culmin- 
ated in legislative action giving the On- 
tario Railway Board the power to fine the 
company $1,000 per day if its order is not 
carried out. The right for only one ap- 
peal, to the Appellate Court of Ontario, is 
granted and in this connection the com- 
pany claims a severe hardship, having con- 
tended for at least the right to appeal to 
the Supreme Court of Canada. The at- 
titude taken by the legislature, however, 


‘ 


because it} $ 


the ten mon 
the surplus figures out at 7.16 
e common stock of $63,700, 
The comparative figures are as follows: 
Feb. 1918 Feb. 191 
Gross earnings $900,358 $775,501 $124,857 
E «++. 425,956 320,367 105,589 


Net earnings.. $474,401 $455,188 $19,268 
Charges 82,788 80,021 2,767 


$391,613 $875,112 $16,501 
$8,513,680 


cent. on 


Gross earnings 
Expenses 


$4,631,326 
829,613 


Surplus for 10 months 
Per cent. earned on common.. 


CONSUMERS GAS 

Consumers’ Gas stock has been some- 
what depressed this week, selling at 144% 
as compared with 146 last week. The de- 
cline appears to be due to the agitation 
which has been raised against the proposal 
for a reduction of the discount. This is 
another case where~no consideration is 
given to the abnormal costs which the com- 
pany is facing in regard to production, the 
ublic being encouraged in the idea that 
they should not pay more but that the in- 
creased cost should be met out of reserves. 


OTHER STOCKS 


Markets Again Marking Time While 
Traders Watch for News of the 
German Offensive 
After a short period in which there 
was some evidence of a broadening 


$3,801,712 
; 7.16 


.of a year ago. 


Bee 
Hy 


At the annal meeting of Asbesto 
poration, W. G. Rose was se-eleeked ak 
president. Wm. McMaster was chosen 
vice-president to succeed H. F. Mit. 
ehell, who remains on the board, along 
with Thomas McDougall, U. H. McCarter 
Cc. W. Colby, and H. J. Fuller. : 


AMERICAN SALESBOOK 
The annual statement of the American 
Salesbook Company, reviewed in onctane 
column in this issue, showed record pro- 
fits of $412,461. The company had a 


Very satisfactory year, and the volume | 


of business so far for 1918 shows an 
increase over the corresponding period 
The treatment of the 
profits showed an appreciation of the 
abnormal conditions prevailing and re- 
cognition of the advisability of prepar- 
ing for possible contingencies. In addi- 
tion to $75,000 for depreciation, $25,000 
was set aside for tax reserve and $50,000 
was deducted from the patents account. 


B. C. PACKERS ‘ 
Advancing to above 47 at the close of 
Continued on page 5. - 


Sold only by High-class Hatters 


in every city and town in Canada from 


Halifax to Vancouve 


T. . 


Exclusiveness is the word that can be used 


to describe the soft 


and stiff hats made 


by Christys & Co. and Scott & Co., 
London, England: 


Ansley-Dineen Hat & Fur Co.. Limited 
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FINANCIAL AND INCOME STATEMENT ( Condensed) 


As of December 31, 1917 
THE SHREDDED WHEAT COMPANY. 
' THE CANADIAN SHREDDED WHEAT COMPANY, LTD., and 
PACIFIC COAST SHREDDED WHEAT COMPANY 


Cash on hand and in Banks 
*. Invested jn Bonds ‘ 


Current—To All Creditors 
Dividends be 
Surplus ~ 


is in keeping with other measures which} . | 


— — omnes in on years to pre- 

private corpo 

: sedom af the on —_ ons enjoying the 
ere have m no sales of the -stock 

this week, the minimum of 58 evidently 

preventing further liquidation. 


Light and Power 


© | CIVIC INVESTMENT 


The early forecasts of earnings of 
over $10,000,000 for Ci Tavestanees & 
Industrial Company, now Montreal Light, 
Heat & Power Consolidated, for the 
seem nearer than ever as # result of the 
statement for February. This indicates, 
on the basis of the ten Senne olvendy. 


Net Income for Year 1917 


LIABILITIES. 


Declared Dec. 18, 1917... 


Pee teoeeee se eereesne 


SURPLUS (All Companies) 


At January 1, 1917 
Net Income, 1917 


os Examined and 


$ 843,827.27 


found correct, 
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"MADE NO PROF! 
ON MUNITIONS 


Glasgow Company in 
Liquidation For Some 
‘Time Past ~~ 


y BE REORGANIZATION 


ing of Bondholders Has Been 
' Called in Hope of Saving Pro- 
perty From Being Disposed 
of at a Big Sacrifice 


| gpecisl to THE FINANCIAL POST. 
HALIFAX.—The story of the East- 
Steel Company is that of a Nova 
tia company which did not make 
ofits in the manufacture of muni- 
The company, whose plant is 
j at New Glasgow, is now in 
snidation and the bondholders are 
sidering how they can best get out 
the affair with least loss. 
Steel Company was a mer- 
we of the old Brown Machine Com- 
ny and the Bailey-Underwood Com- 
ny, the latter specializing in the 
nufacture of agricultural imple- 
on It had a bond issue of one 
sillion dollars at 7 per cent., and a 
of $150,000 issued common 
tock. Of the bonds $441,900 were 
wed. This was in August of 1913. 
When war broke out the company 
onsidered the manufacture of shells, 
ning up in this sphere of activity 
September of 1915. In order to 
e this possible an expensive plant 
4 to be installed. The work was 
4 on with varying degrees of 
wess until the summer of 1917, 
nen default was made in the pay- 
nt of interest for the quarter and 
» in the sinking fund appropria- 


In August of that year fire de- 
royed the main portion of the shell 
lant, but left the part formerly oc- 
nied by the Bailey-Underwood Com- 
ny intact. This fire made it im- 
sible for the company to go on 
4th the business of munitions-mak- 
y, A heavy liability had been in- 
brred and the company was now in 
bad condition. 
No proceedings were taken of any 
bnsequence, however, until Novem- 
last, when a winding-up petition 
s presented by one creditor from 
Glasgow, who had a claim of 
”. The trust company, as trustees 
the bondholders, started proceed- 
to foreclose the: trust deed. On 
same day a liquidator, Sheriff J. 
im Harris, of Pictou. was appointed. 
i the Eastern Trust Company was 
med as receiver. 
he Eastern Trust Company con- 
med to operate the portion of the 
nt that was left from the fire, in 
ler to finish a number of contracts. 
hich can be completed at a small 
fit. Another reason for this was 
general need for agricultural im- 
nents of the kind this company 
ld produce. 
The bonds were bearer-bonds and 
tH. Covert, K.C., was appointed 
feree to find out who were the own- 
His report has not yet been filed. 
tit is expected it soon will be forth- 


* Bondholders to Meet 
n the meantime a meeting of the 
dholders is being arranged for, the 
ose being to obtain the views 
individual bondholders as to what 
d be done under the circum- 
It is understood that some 
les are trying to work out a 
me of reorganization to save the 
tholders from making a heavy 
If these negotiations. fail and 
property goes to a sale in the 
inary way it is doubtful if they 
ll receive more than 25 cents on 
dollar. The debts of the com- 
amount to about $438,000 over 
he assets, and the face of the bonds 
three times as large as the assets 


Tt is believed by those who know 
! tances that, notwithstand- 

the failure of the company, there 

44 an Opportunity with good man- 
nt and with a company not 
capitalized to make a success. 
before the fire, previously re- 

a to, the company: put in machin- 


eut from 8 to 4, and which, it might 
be expected, had no claim to be upheld 
to the extent it was before. A second 
proposal was that the minimum 
should he removed from all stocks 
selling around 20 or under, in two of 
which there has been unusual activity 
of late, Macdonald and Quebec Rail- 
way. One reply to this was that these 
low-priced stocks were the “poor 
man’s” stock, although the argument 
was not supported with many proofs, 
and the majority could not appreciate 
the force of the statement. 


Only one change has been made on 
the Montreal exchange since the mini- 
mum went into effect, when five points 
were cut off Dominion Bridge through 
the decrease in the dividend from 10 
to 8 per cent. 


SHOULD KEEP STRONG 
_ IN CASH RESOURCES 


R. S. Hudson Refers to Loan Com- 
pany Failure at Mortgage 
Association Meeting 


At the annual meeting of the Land 
Mortgage Companies’ Association, 
which is composed of twenty-four’ of 
the leading companies established for 
the purpose of lending money on the 
security of real estate, some of which 
have been in existence for consider- 
ably more than half a century, the 
principal feature of the meeting was 
the reception and adoption of the an- 
nual report of the executive commit- 
tee containing a relation of the vari- 
ous questions of interest to companies 
of this nature which had engaged the 
attention of the committee during the 
year. The address of the president, 
R. S. Hudson, contained an interest- 
ing reference to the recent failure of 
a loan company which had never been 
permitted to become a, member of the 
association. Mr. Hudson pointed out 
that the only safe policy was a strict 
adherence both to the letter and spirit 
of the law and, in these times of un- 
certainty, to keep very strong in cash 
resources. 

The officers and executive commit- 
tee were unanimously re-elected, 
namely: R. S. Hudson, Toronto, presi- 
dent; C. W. Cartwright, Hamilton, 
first vice-president; Edward Saunders, 
Toronto, second vice-president; George 
H. Smith, Toronto, secretary-trea- 
surer; and Messrs. V. B. Wadsworth, 
Walter Gillespie, and G. A. Morrow, 
Toronto; J. W. Stewart, St. Thomas; 
A. M. Smart and Hume Cronyn, Lon- 
don; E. F. Dwyer, St. Catharines; J. 
E. McElderry, Guelph; and J. H. Kit- 
termaster, Sarnia.. The latter filled 
the place vacated by the death of the 
late Mr. J. H. Helm, of Port Hope. 


a 


IN FAVOR OF COMPANY 


Judgment Rendered Upholding Lon- 
don Life Assurance Co. 

A case of considerable interest to 
life underwriters was decided this 
week in Toronto when Judge Denton 
gave judgment in favor of the Lon- 
don Life Assurance Company, in an 
action brought against the company 
by Mrs. M. F. Skimin. The plaintiff 
claimed $444, being amount of a pol- 
icy on the life of her son, who was 
killed in action in France. The con- 
tract contained a clause by which 
it would be rendered void “if with- 
out the company’s consent, the as- 
sured shall be engaged in any military 
or naval service in time of war, except 
in defence of Canada against foreign 
invasion,” and the court was asked to 
decide whether Skimin’s service in 
France was to protect Canada from 
such invasion. Judge Denton ruled 
that “in my opinion the phrase as 
used in the policy means some mili- 
tary or naval action more immediate 
in point of time and location than 


that now taking place in Europe.” 


UNLISTED SECURITIES 
Bid 
40.00 


Asked 
Abitibi Power, com....- 46.00 
Atlantic Sugar, 6’s 

Belding Paul, 5’s 
Black Lake, bonds 
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Something in the nature of a sen- 
sation in connection with the Domin- 
ion Permanent Loan Company affair 
was provided this week in the arrest 
of the general manager, F. M. Hol- 
land, on a charge of conspiracy with 
others in paying out dividends which 
had not been earned. THE FINAN- 
CIAL POST is informed by those 
closely in touch with the situation that 
the charge made is a technical one 
and doubt is expressed as to what 
action can be taken. In any event, 
however, an inquiry may result in in- 
formation being secured which will 
throw light upon the administration 
of the company and which may be 
made the basis for legislative action 
to prevent a recurrence of such fail- 
ures in the future, G. T. Clarkson, the 
assignee, states that he has had 
nothing to do with the arrest which 
was made through the activities of 
Crown Attorney Corley. Whether 
other charges will be laid is not indi- 
cated, but it may be considered that 
this is sufficient to bring about the 
necessary investigation although other 
members of the board were no doubt 
just as much responsible for the divi- 
dend policy followed as was the man- 
ager. 

The statement of the assignee, G. 
T. Clarkson, to the shareholders and 
debenture holders of the defunct com- 
pany at Toronto on Thursday was bet- 
ter than the preliminary reports and 
more along the line of the forecast 
of THE FINANCIAL POST as to 
the prospects for realization, How- 
ever, Mr. Clarkson did not go so far 
as to promise anything for the share- 
holders from the assets under his 
charge, his statement being to the 
effect that as much as 80 cents on the 
dollar might be realized after two or 
three years by the depositors and de- 


oepf, 
Coffee, of Guelph; D. W. Karn, 
Woodstock, and Hon. J; R. Stratton. 
F. M. Holland, the manager, will also 
be named as a defendant. The am- 
ount involved will be $2,000,000: 

The ability of the liquidator to col- 
lect from the estates of deceased 
directors in the manner indicated is 
open to doubt, Mr. Clarkson himself 
stating that he had found among 
papers opinions from learned counsel 
advising the management that they 
had the right to pay dividends under 
the circumstances. Mr. Clarkson 
stated also that the realization of the 
80 per cent. referred to would depend 
upon the sale of the railway in Brit- 
ish Columbia and that negotiations to 
that end were now under way. 

A statement which would appear to 
have a bearing upon the relations of 
the provincial authorities with the 
company was made by the liquidator 
to the effect that two years ago an 
auditor had refused to sign certain 
statements presented to him because 
they were wrong and that at that 
time a new auditor was appointed. 


ALBERTA’S COAL 


Production in 1917 Showed Slight In- 
crease Over Previous Year 

The fourth quarterly bulletin of the 
Mines Branch of Alberta for 1917 
contains a summary and comparison 
of total outputs for 1917 and 1916. 
The total production of lignite in 
short tons was 2,537,829 tons, as com- 
pared with 2,172,801 tons'in 1916. 
Bituminous* was produced to the ex- 
tent of 2,206,868 tons, as against_2,- 
835,259 tons in 1916 and anthracite 
118,717. tons, as against 140,544. The 
total coal production for the year 
was 4,863,414 tons, an increase of 
over 200,000 tons. ; 


NEWS OF SECURITIES 


Contiued from page 4 


last week, B.C. Packers has fairly well 
maintained its position around that figure, 
although late this week there was a decline 
when there were sales at 46 and late quo- 
tations of 47 asked and 45 bid. 


BURT COMPANY 
* : 

Record earnings under. war-time con- 
ditions are shown in the annual state- 
ment of the F. N. Burt Company re- 
viewed in another column in this issue. 
The profits of $369,999, compared with 
$329,515 in 1916, and it may be taken 
for granted that’ the figures were not 
brought down until after ample deduc- 
tions had been made in connection with 
war-time expansion. The president, S. 
J. Moore, states that the sum of $149,- 
000 was deducted from the prope#ty and 

lant reserve as the result of A read- 
ustment of orders; $94,700 was added 
to this account from the year’s profits, 
while $25,000- was set aside as a tax re- 
serve, and $25,600 was written off 
patents. Therefore, despite the read- 
justment of $119,000, the company’s re- 
serve position was actually improved by 
$70,581. The company’s business, which 
in the United States is in small paper 
boxes and in Canada embraces paper 
boxes of all kinds and sales books, was 
at times much larger than could be 
handled by the plants.’ Operations are 
continuing this year at capacity, al- 
though the amount of business offering 
is not quite so great. 


nt 
CANADIAN CONSOLIDATED RUBBER 

At the annual meeting of the Canadian 
Consolidated Rubber Company, which has 
been called for April 2, at noon, the best 
report in the history of the company will 
be presented. Where the sales for the 
year 1916 were $12,094,696, THE FINAN- 
CIAL POST is informed that they will 
exceed $16,000,000 this past year. One 
year ago the operating profits were $905,- 
206, and this year, it is understood, these 
will be increased to the neighborhood of 
$1,200,000. The profits in 1915 were 
$534,978, and in 1914, $1,108,845. The 
surplus forward at the close of the year 
1916 was $3,307,900. While there was « 
fair amount of war business in the total 
for the past year, the domestic business 
ran far ahead of the previous year. One 
of the most successful departments was 
that of rubber tires, and orders for these 
cover the company’s available capacity for 
the rest of the year. This, to some ex- 
tent, has been a war product, but only 
partly so, and the future in this line is 
very bright. : 

It is not at all likely that there will be 
any attempt to renew the common divi- 
dend at once, even with the large profits 
and extension of business. During the 
past year large expenditures have been 
made on plant enlargement in order. to 
~place the company in a position to handle 
the greatly increased business that was 
being secured, and this has kept up the 
banking indebtedness. It may well be 


‘ 


end of 1915. This company is only be- 
ae to emerge from a succession of 
ean years, for in 1914 the deficit was 
Pe, and the next year nearly $49,900. 
n 1916 there was a small surplus, $4,150. 
The preferred stock of 000 paid 

per cent. from 1910 to. 1914, and 


nothing since. The common, $1,500,000, | : 


has not paid a dividend. The most of the 
stock is owned by the Canadian Consoli- 
dated Rubber Company. 


CANADA BREAD 

The recommendation of Commisioner 
O’Connor this week that the order of the 
Canada Food Board, allowing bread to be 
delivered unwrapped, be rescinded. and 
that all loaves be wrapped, is an inter- 
esting indication of the effect of govern- 
ment meddling with business. It remains 
to be seen whether the government can 
again be influenced to change its mind and 
policy. The first sales of the common 
stock in six weeks took place this week at 
17, showing no change from the last. The 
preferred sold at 83%, the transaction 
being the first this year and the price 
the minimum. 


. 


CANADA CEMEN 
Canada Cement showed continued 
strength this week, the price moving up to 
61 as compared with a high of 60% last 
wegk. Late sales were at 60%. The pre- 
ferred sold fairly steadily at 91 with only 
a few shares fractionally below. 


: _ CANADIAN ROGERS 

_ ‘The discusison of embargo possibilities 
in relation,to importations of luxuries 
from the ited States is interesting to 
the shareholders of the Canadian Rogers 


Company for the reason that there were |‘ 


silverware included in the list of restricted 
luxuries there would be a direct benefit to 
the company. No definite information can 


secured as to the government’s plans, 
however: : 


DOMINION GLASS’ 

The flurry last week in Dominion Glass 
Company’s stock, on which within 48 hours 
the price jumped from 25 to 35, on the 
report of a certain declaration of a divi- 


| dend of 4 per cent. at the directors’ meet- 


ing this week, turned out a sore disap- 
pointment to those who had invested: on 

strength of this rumor.. When the 
directors met on Thursday afternoon of 


this week no dividend was declared, and} 


THE- FINANCIAL POST was informed 
that the subject was not even discussed. 
This does ‘not mean that there will be no 
declaration this year, however, but it is at 
least uncertain now. The stock dropped 
to 32 before the meeting. : 


DOMINION CANNERS 
Activity has continued in Dominion Can- 


ners this week, following the publication! 


of the annual statement and anonunce- 
ment of dividend nr. The common has 


sold i to 24% and preferred, which 
started its recent movement at. 75, to 81. 


A | 
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DIVIDEND NOTICE. sii 
Notice is hereby given thaf a dividend for the three months 
ending March 31st, at the rate of ; 
TEN PER CENT. PER ANNUM 
has been declared upon the Capital Stock of the Company, 
and that same will be payable on and after April Ist. 
The Transfer Books will be closed from the 21st to the 3] st 
March, both days inclusive. as 
By order of the Board; 


, W. E. RUNDLE, General Manager. 
Toronto, March 6th, 1918. Ae. =e i 


———SSSSSSSS] 
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SECURITY LIFE INSURANCE COMPANY 
OF CANADA 


At the recent Annual General Meeting of the Security Life Insurance Com- 
pany much satisfaction was expressed with the Statement of the Company's 
business for 1917. Substantial gains in Income, Insurance in force and Assets 
were reported. 

While the Net Premium Income and Interest Income increased in 1917, the 
actual expenses for all purposes were $8,325 less than in 1916, and $15,906.23 
less than in 1915. , 

Of the Invested Assets of the Com 94 
War Loan and Manieleal Bonds “and Domaktanee: een fies Meares at cegencss 

The agency organization of the Company. is steadily improving. ‘The new . 
business to date for 1918 is very substantially ahead’of the same period of 1917. 

The Security- Life Insurance Company is the only Canadian Company, 
under Dominion License, confining its business to Non-participating or entirely 
Guaranteed Policy contracts. ‘These definite policy contracts with Guaranteed 
Values and Guaranteed Results are in keeping with the preference of the most 
careful insurers, and leave no room for disappointment to the Policyholder or 
fault finding the faithful Agent. 

By Special Act of Parliament in 1917 the Company was permitted by By-law 
to increase the number of Directors from nine to fifteen. The By-law was rati- 
fied at the Annual Meeting. As a result a number of gentlemen prominent in 
the financial and, business affairs of the country were added, and the pany 
now has a strong. Board of Directors much interested in building a |.Company 
along the lines being followed. 

Full particulars as to rates and guarantees for “ALL GUARANTEED POLI- 
CIBS” will be furnished. , 


OFFICERS. AND DIRECTORS 


COL. J. B. MILLER 


President: 
BRIG.-GEN. SIR HENRY M. President and General Manager Polson 


PELLATT, C.V.O. 


Ist Vice-President and Gen. Manager: 
J. 0. MeCARTHY, 


Ex-Controller City of Toronto, 


Vice-Presidents: 
VICTOR MORIN, LL.D., 
Notary Public, 
Montreal 


W. W. HILTZ 
Builder, Toronto 
Alderman City of Toronto 
W. 0. MeTAGGART, 


Toronto 
Ex-Chairman Board of Education 


Medical Referee: 
CAPT. R. J. WILSON, M.D. 


Secretary and Actuary: 


Iron Works, Ltd., Toronto. 
T.-J. DILLON 


President and General Manager Canada 


Forge Co., Welland, Ont. 
H. C. SCHOLFIELD 


Seeneee: Page-Hersey Iron, Tube & 


d Co., Ltd., Toronto 


H. WADDIN 


. GTON 
Managing Director Standard Reliance 


Mortgage Corporation, Toronte. 


B. F. ACKERMAN 


Peterboro 
Wholesale Harness Manufacturer 


W. H. ELLIOTT, B.A., PA.B. 
‘oronto é 
Inspector Publie Schools 
J. P. LAPORTE, M.D. 
Joliette, P.Q. 


has also been declared, 


JOHN P. P. OLIVER, A.A.8. sia ws F. BROWN ie ; 
Directors: ident Brown’s Copper Brass 

MARK WORKMAN Rolling Mills, Toronto; = © ="* 

. Montreal : ~ JOHN W. RUSSELL, 

President Dominion Steel Corpora e Physician,, Toronto 


The Capital Life 


Assurance Company 
of Canada | 


HAS FOUND 1917 TO BE A YEAR OF, 


SPLENDID PROGRESS 


As shown by the Report for 1917, from which the following ; 
is taken: ; 

% In- 

1917 crease 

Net Ledger Assets at 3lst Dec.. $371,096.85 : 
Income During Y 145,281.55 111,270.53 
Policies Issued 1,204,470.00 . 810,596.00 
Insurance in Force 3,864,893.00° 3,049,000.00 
Policy Reserves . 250,700.00 179,998.00 


“CANADIAN INSURANCE,” ON -JANUARY 23, 1918, 
GIVING. A SUMMARY. OF INSURANCE WRITTEN IN 
CANADA, SAYS: 


“The very best result reported in 1917 in conservation of busi- 
ness to date seems to be that of the Mutual Life of Canada, which 
reports an increase in its business in force of over 69 per cent. of 
the new business. 


“Probably the most remarkable result, however, is that of 
The Capital Life, whose similar figure is nearly 69 per cent, 
It is extraordinary, because the Company is young, and youth 
and exceptional prudence ,and conservation are not usually 
allied im new Insurance companies any more than in humanity. 


A Copy of the Annual Report for'1917 will be mailed on request. 
Particulars of our Policies cheerfully given to anyone desiring 
Insurance. . 


1916 
$309,337.97 


HEAD OFFICE, OTTAWA, CANADA 


M. J. O'BRIEN, ‘ A. E. CORRIGAN, 
President. - Managing Director.” | 


payable on SHREDDED WHEAT 


ow 


ee Xe $150,000, which was a March 28 
i] ete loss. 


J 


that the company will decide that for the Analysis of. the profit end loss state- 


149,869.85 : 
-* 208,869.85 


$1,046,111. 74_ 
—_—_—_———— a 


; MINIMUM PRICES HOLD 


eemeneneenl ‘ : 
real Exchange Refuses to Lower 

~ ) ceping Faith With Public 
"e attempt to make changes in the 
minimum list of the Montreal 
hange this week met with 
¥8e vote of three to one. The 
majority of the members were 
s‘y of the opinion that they were 
= #2 obligation to the public, who 
Sted in these uncertain times. 
them so far as to make it 
ble for the securities to take a 
@ slump thro 


Hhews at any time that might 
depressing effect. It is u 


one 


ood Ship., com. 
Domi: Power, pfd. .. ~ 
Dunlop Tire, 6’s ... 

Harris Abbatoir, 6’s ... 


RReRsssse 


London Loan 
Maritime Coal & Ry., com 


wifes 


Sssuessssssssssssssesss: 


SPE HERBS 


ugh the receipt of | Si 


present any surplag should be devoted to 
the needs of the company. This surplus 
should exceed $4,000, with the addition 
of the 1917 profits. The common has not 
paid since 1914, but paki 4 per cent. from 
1909 up to that time. The common sold 
at a low of 97% last year, and a high of 
99%, while the 
96 and 97. There have been no sales in 
either this year. : 


CONSOLIDATED FELT 
With the annual meeting of the Cana- 
dian Consolidated Felt ny called for 
the afternoon of April 2, THE FINAN- 
CIAL POST is able to state that the busi- 
ness for the past year will show. 


~~ 


preferred sold between | 


GENERAL ELECTRIC 


Ex-dividend 2 points, Canadian General |- 


Electric showed a decline this week” of 
about that amount, sales taking place be- 
tween 102% and 102% as compared with a 


high of 105 last week. : 
LOEW’S THEA 


A special dividend of 7 per cent. on 
the common stock has been declared by 
the directors of Marcus Loew’s Theatres, 


Limited, Toronto, out of accumulated 


earnings, payable in Victory Loan bonds |. 


held by the company to common share- 
holders of record on March 20, 1918. 


5 ay 


- The Imperial Tobacco Co. of Canada, 
Limited, reports for the year ended Sept. 
30.last, as follows:— 
: 1917 1916 


1, 


Balance .. .. ....$1,973,424 $2,274,819 
Ordin. dividends ..: 1,620,150 1,620,160 
Surplus $ 353,274 $ 654;260 
Prev. surp. (adjtd.) 975,430 590,786 


ment of the Shredded Wheat Company 
gross 


for 1917 indicates that, while the 


income less 


$1 
-$2,756,619 
481,800 


of $1,046,111 against $1,175,759 
and $943,110 in 1915. 
$775,000 and the remainder was 
forward to credit of profit and 
surplus being increased from . 
to $614,930. Following are com 
figures for the three years:—~ 
* «. “PROFITS 
1917 1916. 


pao | 57, 


Dividends 





; 
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‘In Many Cases Tickets 


Abolished and Transfers 


Charged For 
QUEBEC RY. MAKES JUMP 


Asks City’ Council to Make 5-cent 
Fare With 1 Cent Extra for _ 


Transfers—Gas Rates Up 
. as Well 


The application of the Quebec Rail- 

way, Light, Heat and Power Co. to the 
City Council of Quebec City for per- 
mission to increase rates for street cars 
and for local gas rates, has been forti- 
fied by some very convincing argu- 
ments in favor of the increases, if the 
company is to continue without a big 
deficit. When the City Council comes’ 
to consider the application it will un- 
doubtedly be influenced by the recent 
advance that was allowed the steam 
railways in Canada under much simi- 
lar higher costs of operation; the re- 
duction of the dividend rate in To- 
ronto Railway Company’s case from 
8 to 4 per ¢ent., the increase that 
was put into effect late last year in 
the Detroit United, and an almost 
certain increase in the case of Mont- 
real Tramways to a straight 5-cent 
fare. ' 
Advices from Quebec are to the ef- 
fect that the Council there is not look- 
ing with much disfavor on the com- 
pany’s proposal. This is, to increase 
the street car fares as follows: From 
present fare of 5 cents each, tickets 
6 for 25 cents; 25 tickets for $1.00; 
workmen’s tickets, 8 for 25 cents; 
school children’s tickets, 10 for 25 
cents and children under 7 years of 
age (with parent) free; and transfers 
free; to new fares: Five cents cash 
fare; tickets, five for 25 cents, or 21 
for $1.00; no workmen’s tickets, but 
school tickets to remain 10 for 25 
cents, but all children except those 
in arms to pay 8 cents cash fare or 
10 tickets for 25 cents. Transfers, 
1 cent each. The last is a clause that 
is being adopted in a number of cen: 
tres, charging for transfers. 

The increase asked for in the case 
of gas is from $1.00 net ‘to $1.25 net 
per 1,000 cubic feet, with a minimum 
eharge of $1.00 per month per con- 
sumer. t 

Where Fares Were Raised 


To back up the application an offi- 
cial list has been prepared of 41 towns 
and cities where increased fares be- 
came effective during the past year. 
Among these are Port Arthur Civic 
Railway in Ontario, with which is 
grouped the Fort William road, the 
two being one, but whereas there was 
a single fare for the two before, one 
fare has to be paid for each, mean- 
ing double where passengers go from 
one to the other. In Cleveland the 
cash fare was raised from 3 cents to 
4. ‘In Detroit, on the greater portion 
of the road, a’ straight 5-cent fare is 
in operation, with workmen’s tickets 8 
for 25 cents in certain hours. In Al- 
toona tickets have been abolished. In 
the case of Kentucky Traction of Lex- 
ington, the tickets have been abol- 
ished also and the cash fare is 6 cents 
straight. In Tacoma, Wash., tickets 
are abolished and a 5-cegt fare in 
force. In Portland the 5-cent rate was 


raised to 6 cents. Worcester, Mass., | 


raised the rates from 6 to 7:cents cash 
and charges extra fare for every 
parcel carried on the rear platform. 

In Canada so far gas rates have 
been raised in Cobourg, Guelph, St. 
Thomas, Ottawa, Brandon, Kingston, 
Waterloo, Kitchener, Toronto (twice), 
Sherbrooke, and Brockville, And there 
is every likelihood that the rates in 
Montreal ‘will go up shortly. 

Rates of all materials in connec- 
tion with the road, coal, etc., have 
gone up in some cases as high as 
300 per cent., and there is little that 
has not doubled. This has been the. 
universal experience. For instance, 
prices for coal gas and oil have in- 
creased as follows since the end of 
June, 1916, according to the prices 
paid by the Quebec Railway for their 
gas plant: 

Coal up to 1916 
Same amount, now 
Gas oil up to 1916 
Gas oil, now . 


‘Total before 
Total now 


Increase in two items 

Loss of rev.-by red’n of gas from 
$1.20 to $1:00 

Total loss in gas plant alsa. .. $64,986 


Heavy Labor Increases 
The question of labor was Placed 
before the public emphatically in the 
ease of the Toronto Railway Company 
whose charges under this head went 
up $600,000 for the year,.as a result 
of the decision in the arbitration pro- 
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TRANSPORTATION—RAILWAYS, NAVIGATION AND STREET CARS 
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221,819,770 10 10 Ist Jan. @. 2% 5- 
7.871.472 6 6% ist Mar. aq. 1% 6. 
783,332 2 P Ist July "15s, 1 8 
Ist Jan. q, 1% 7. 


canehoea : 
Ist Nov.’13 q. 1 


18th Oct. 8.3% - 
ist Feb. a. 2 - 
15th Mar. q.1 
Ist Oct. '14 Ag 1 16 33 
Ist Jan, 1% 8.78 
15th Jan. 12% a. 1 p 8.00 
‘tet jan. @ 2. 13.33 
Ist Jan. -q 1% 10.30 
Ist Jan.’16q. 2% 18.75 


RRS 


4..292,068 9% 


Barcelona. 
9.09 Brazilian Traction L. and 
Brazili 


.T. L. and P 


Canadian Pacific Railway 

Detroit United 

Duluth Superior Traction Co,, Com.. 
Illinois Traction, Com. seeeen ee 
Illinois Traction, Preferred 93 
Mexico Tramways Co. ........-+-+<05 seers 
Mina., St. P. and 8.S.M., com ine 116i « 
Montreal Tramways .....- bsdesegeasrea 

Northern Ohio Traction ° 

“Posto Rico Railways Ce.. > or Wy, 


Quebee Railway L., Heat & P, Co. des 
Toronto Railway.....-.- onene 

Twin City, common 

Winnipeg Electric 
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28% 69 © 128 
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20 
63 


65% Jan. 28 
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"43% Jan. 
78% Feb. 5 
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28 


Feb. 21 137 
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Feb. 4 
Feb. 5 


15 
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Jan. 25 


* TELEGRAPH, LIGHT AND POWER UTETEIES 


15th Jan. 6.10 


lat Jan, 


15th Feb. 
ist Feb 
Ist Jan. @.1 6.45 
30th Dec.’13th.q.1 
lat Nov. 13 e. 354 $.73 
Ist Jan. @.1% 8 69 
10th Jan. 4.1% 6.14 


1 7,988 a2 
“ q. 246. 


572,614 Q. 1 
1,913,344 


Peeeeererees 


778,877 
? 444 279 


Ist Jan. 9.1% 14.60 
8.3 
Bun iiwcddbssl aerede rs coos 
Ist July 14 q. 1% 14.89 
20th Nov. s.4 8.75 
7th Feb. Bai 
_ Ist Jan. «1 
Ist Jan. © 1% 8.23 


a. iM 8.75 

qa. 1% 12.00 

a. 1% 7.69 
2nd June’l4 8.2 16 66 
Ist July 14 q. 1% 11.66 
15th Feb. q. 1 5.00 
4th Jan. @.1 8.00 


6 4th Jan. a. 1% 7.89 
6 15th Jan. 8.3 

10+9 15th Feb. q. 3 7.89 
7 1Sth Feb, & EM vcess 


+ taeeee eeeee vs ik 85 
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eeeeee 


749,322 
7 Ist Jan. 
eveess 15th Oct, '1 
7 Ist Jan. 

8 l1ét Jan. 
f Ist Oct. 8. 3% 6-66 
seeeee isth July 1S @. a 10.00 

8 28st Ict.’16q, 2. 
7 Ist Jan. aq. 1% 11.66. 
“ee 15th Feb, q. 24 7.81 
Ist Apr. '14 4. 
Ist Apr. '15 q. 1% 8.75 
1% 16 Ast Jan. a.1 6.66 
7 Ist Oct. s. 347.52 


7 ist Feb.* 3 . 
6 Ist Jan. . 
ar 15th Jan. 

| seacee Ond July ‘14 @, 1% 

6 Ist Jan a1 
7 Ist Jan. q.1 
; 3ist Jan, 


7 
4,184,124 eeseee 
7 


@.2 
Boece ced ive 


315,978 
55,527 


toessececee 9 
1,623,274 
608,415 ... 
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8 
be 30th June '13 
18th Jan. q. 2% 9. 27 
18th Jan, q. 1% 7.44 
15th Mar. q.1 8.00 
15th Mar. a. 1 7 00 


Ist Nov.’13 q, 1 
Ist Feb. q. 1 


15th Tan. 
15th Jan. 
15th Jan. 
Ist Jan. 
ist Mar. 
+ 15th Feb. z 
Ist Jan. 
Ist Jan. 
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lst Feb, 
16th Sept. 
- 15th Feb, 
3ilst Dec. 
lst Jan. ‘ne 6 
Ist Jan. 
lst Nov, 14, 00 
Ist Feb. +. - 


. 2nd June '14 q1% - * 


Ist Jan. a, 1% 7.07 
Ist Jan. q. 14+1 9.09 

Ist Jan, as 1% 
_ 1st Mar. 1% 8.62 
.cecee 15th Jan, a. 1% 8.13. 
15% 1SthJan. 4. 1m 10. we. 


Wbdone cede be 15th Puly’13 q. 1% 14.00 
; Ist Feb. q. 1+ % 10. 34 
147.77 


644, 
2. 172,492 


ew 


es 


steeceeee 


59.649 


4 
1 


[st Feb. q. 
7 qa 


/e% iéth Mer. 
5 2nd Jan. 


Last Dividend 


dends 


1917 |Date 


Per 
cent. 


| 


SSSu eveSsenataeusssec 
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a. 2 
a. 2346! Cen 
8.3 


ist Jan. 
lst Jan, 
ist Jan, 
2nd Jan. 
lst Jan. 
Ist jan, 
2nd Jan. 
2ud Jan. 
2nd Jan, 
Ist Jan. 
1st Jan, 
18th Dec. 


. 
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Bell Telephone “140 
Calgary Power 
Civic Investment and Industrial... 
Mackay, common....... bccedechi uate 

preferred 
Mexican Light and Power Co., com : wate 
pref... e+e s 
Ottawa, Light, Heat and Fewer Co... 123 120 
Shawinigan Water and Power Co..... 139% 110 


~Abitibi Pr, and Paper ..,.-....-.+0+ 
American Cyanamid 
Ames Holden McCready Co., com.... 


British Col. Fish, com 
+ Brompton Pulp and Paper, com 
F..N. Burt Company, pres 


Canada Bread, 
De Tn peeccliah fee. ope 


Canada Cement, com...... ersees wales 
Canadian Car inl Voupitry; com 
pref..,.. 


Canadian Converters 
Canadian Cottons, Limited com.. F 


Canadian Cottons, Limited, pref --.. 
Canadian Fairbanks-Morse, pref,. 
Canadiaa Foundries & Forgings, c 
Canadian Logomotive Co., om ‘ 
Can. Consojidated Rubber, com-.... 
Canadian eral Electric, mata iss 90: 
1 COM. csess 
oer pret...... 110% 110 
Carriage Factories. Limited, a a 33 
pref-.-., 
100 


sasiienes Bridge Co 

Dominion Canpers, com... ebeeencecs 
pref..... 

Dominion Steel Ceaparetion, 

Dominion Iron and Steel, pret. 

Dominion Coal, pref .--.++-- 

Dominion ape nemnrs ee eeeee 


pref... 
Goodwins, Limited, com. 
pref. 


International Petrgleum 
Lake Superior Corporation 
Lake ot Woods Milling Co,, com 


pref.. 
Laurentide Co 
Lyall Construction Co., com. 
A. Macdonald Co, com, ... 
Maple Leaé Milling, te dabsene 
ref 


Monares Knitting bs. com ..- 


MT ccee weseee ~ 8 


pre 
National Steel Car, COM+ sees ceeeeee weeeee Hee eons 


pref - 
Nova Scotia Steel, com 
pref. 
Ogilvie Flour, com. 
pref, 


pref. 
Paton Manufacturing Co, ---. ..... éeeeees 
Penmans, Limited, com ; 62 
pret - 83 
Price Brome oes ss ce icdeccatestoiccccc ee ous 
Riordan Pulp and Paper, com.++++ dene 
pref 
Wiljiam A. Rogers, Lid., com-+++++e- 
ref.. . 
Russell Motor Car, com . 
pret 
# Sawseq; Macey Co,, com 
pref.. 


‘ Sherwin-Williams, com. 


pref 

Shredded Wheat, com... 
‘pref 

Smart; Woods, Ltd., com 

pre 


f 
Smith Paper Mills H 
+ Spanish River Pulp Mills, com-..-,. 
re 
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'28 
Jan. 3 


82% 674 "75% Jan. 25 


126% 13036 


1 
112 
“4 


‘ 78 
154% 93% 128 
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45 
91% 
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110.112 
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44% HS 
1934 
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99 
99 
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30 
16 


a , 
Men ran 137¢@ 


%s 
101 


eo eee 


70 


es 34 
107% 


ee Tuckett Tobacco, com.......++ Sevade 


pref,...... ite 
Wayagamack com : 


Latest 
Price 


Low | Ask | Bid : 


| 207 


weteee 


83% 
97 


70% 79 


63% 


69% = «68 


107 


125 
i9 22 

80 
6c 
93 


Fel. 25 
Mar. 6 


Jan. 1¢ 


116% Feb. ¢ 


8% Jan. 19 


eeeberenee 


ot 


Jan. 


304 jaa. 2 


Jan. ? 
Jan. 5 


jan. 9 


aE soe geedee 
Jan. 3 
Mar. 7 


Jan. . 
i45% Mar. 9 


Jan. 3 


90 


Feb. 3 


18% Jan. 2 
49% Jan. 3 


Jan, 21 = ae 


Mz:. 13 
Mar. 7 
Feb. * 

Mar. ‘ 


94% Jan, 9 


85 


10034 Feb. 8 


1-60 13 75 
10% 


120 
116 
152 

53 


95 
44 
80 
66 
12% 
47 


61 


15 
50 


Mar. 8 


6s 


Mar. 1 
100 


Jan. 17 
~Feb. 16 


Feb, 1 
Jan. 31 


13 06 


"152 
62 


Feb. 2 
Mar. 1 
Jan, 9 
Jan. 21 
Feb, 20 
Mar. 6 
Mar. 12 
Mar. 12 
Feb. 5 
, Jan, 25 
Feb. 7 
Jan, 30 


91 


Feb, 19 


Feb. 20 - 
Feb. 1 
Feb. 1 


47% 58% Mar.14 


8444 90 Mar, 11 


dends 


P.& L. 


Last Dividend 
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+ Per 
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ist Sie. = 


Feb. 6 


ry 10s 102ig 1016 "024 “1024 “joa a 


Jan. 5 
Jan. ¢ 


80% Jan. 3 


Jan. 7 


120% Jan. 17 


Jan. 3 
Jan. 2.» 


13% Jan. 4 


Jan. 18 


91% Jan..7 


Mar. 14 103 
Seu 49: iscccs 
Jan. 30 +++: 


Jan. 31 : 


Jan. is 
Jan. 18 


“MISCELLANEOUS 


COMPANIES 


9% 
37 


83% 76 76 
19% 235% 14436 


132 

- 144% 
4% 9s 
75% 78 
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65% 


sans « ecoene 13. “ 


"330% 130% 


"938 


74% 73% 


Ne oo. 18% 


58 "38% 
"93% 90% 88% 90 


year 1915 


High 


Canadian N. Prairie i 
jian Salt. 


78% “4 
814 B81A 31% 


Week ending © 
Maz.:3 * 


Low Close Saigs = 


76 see 
127 an ; 
to shareholders of record March 
By order of the 
JAS. H. WEB 
; Secretary: 
Montreal, 4th March, 1918. 


oods Manufacturing ¢ 


Formerly 


(Smart-Woods, Li 


DIVIDEND NOTI 


132. 132 
14% 144% 


mi 4% 
76% 76% 
an 61% 


DIVIDEND of One and Th 

cent. (1%%) on the PREFE 

of SMART-WOODS, LIMITED, 
‘elared for the Quarter endir 
1918, payable April ist, 1918, 
of record March 28th, 1918. 

By order of the Board, 


‘Montreal, February 15th, 1918. 


The Huron & Erie 
; Corporation 


QUARTERLY DIVIDEND 


ENTOTICE is hereby given that 

—" three per cent. for the 
reh 30th, 1918, being at 

TWELVE per cent. per annum 

p Capital Stock of this Corpo 
lared and will be payable a 
n’s Office in this city, on ag 

ist, 1918,'to shareholders of 

lose of business on March 15t 
By order of the Board, 


M. AYLSV 
Canada, Feb. 26th, 1918. 


23% 27 1,503 i 
61% 63% 1,320 : 


ondon, 


“+ 80088 « 


Dividend No. 1 


OTICE is hereby given 
dend at the rate of F 
nt. per annum on the pai 
ock of this Bank has be 
or the quarter ending Mard 
at the same will be pay 
ter Tuesday, the 2nd ds 
ext, at any ef the offices « 
| The Stock Transfer Bo 
closed from the 16th to the 3 

inclusive. 

By order of the Board, 

H. A. RICHARD 
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BONUS ON COMMON 
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; lared on the Cemmon Sh 
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By order of the Board, 
Cc. B. ROBINSG 
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, minion Textile Company 
: Limited 


a 
NOTICE OF DIVIDEND 


7 IVIDEND of one and three-quarters per 
i -. (1%%) on the Common Stock of 
INION TEXTILE COMPANY, LIM- 
o has been declared for the quarter end- 
Mist March, 1918, payable April ist, to 
Ss iholders of record March 16th, 1918. 
UUpy order of the Board, 
JAS. H. WEBB, 
Secretary- 


‘Treasurer. 
“wontres!, 4th March, 1918. 


Doninion Textile Company 


Limited 
NOTICE OF DIVIDEND 


END of one and three-quarter per 
iss) on the Preferred Stock of 
the DOMINION TEXTILE COMPANY, 
LIMITED, has been declared for the quarter 
ending Sist March, 1918, payable April 15th, 
to shareholders of record March 3ist, 1918, 
| By order of the Board. 

JAS. H. WEBB, 
Secretary-Treasurer. 


Montreal, 4th March, 1918. 


i neenneilinicltoo 
| Woods Manufacturing Co., Limited 


Formerly 


(Smart-Woods, Limited) 
DIVIDEND NOTICE 


A DIVIDEND of One and Three-quarters per 

cent. (1%%) on the PREFERRED STOCK 
of SMART-WOODS, LIMITED, has been de- 
dared for the Quarter ending March 31st, 
1918, payable April 1st, 1918, to shareholders 
of record March 28th, 1918. 


By order of the Board, 
JOHN T. F. KEENE, 
Secretary-Treasurer. 


Montreal, February 15th, 1918. 


The Huron & Erie Mortgage 
Corporation 


QUARTERLY DIVIDEND No. 122. 


TOTICE is hereby given that a Dividend of 
three per cent. for the quarter ending 
March 30th, 1918, being at the rate of 
TWELVE per cent. per annum upon the Paid- 
ap Capital Stock of this Corporation, has been 
declared and will be payable at the Corpora- 
'’s Office in this city, on and after April 
ist, 1918,’ to shareholders of record at the 
close of business on March 15th, 1918. 
By order of the Board, 
M. AYLSWORTH, 
Secretary. 


London, Canada, Feb. 26th, 1918. 


Bank of Nova Scotia 


Dividend No. 193 
NOTICE is hereby given that a divi- 
dend at the rate of Fourteen per 
cent. per annum on the paid-up Capital 
Stock of this Bank has been declared 
for the quarter ending March 3lst, and 
that the same will be payable on and 
after Tuesday, the 2nd day of April 
next, at any of the offices of the Bank. 
The Stock Transfer Book will be 
closed from the 16th to the 30th proximo, 
inclusive. 3 
By order of the Board, 
H. A. RICHARDSON, ' 
General Manager. 
Halifax, N.S., Feb. 26th, 1918. 


Penmans Limited | 


BONUS ON COMMON STOCK 


NOotic is hereby given that a Bonus 

of one per cent. (1%) has been de- 
¢lared on the Common Shares of the 
ee Stock of this Company, payable 


of May, 1918, to Shareholders of 


tecord of 6th of May, 1918. 


, By order of the Board, 


Cc. B. ROBINSON, 
Secretary-Treasurer. 


Montreal, 4th March, 1918. 


PENMANS LIMITED 


DIVIDEND NOTICE 


Notice is hereby given that a Dividend of 
One and one-half per cent. (144%) has 
the on tHe Preferred Shares . of 
Capital Stock of this Company, for the 
quarter ending 30th of April, 1918, payable 
ote lst, 1918, to shareholders of record of 
day of April, 1918. 
Also a Dividend of one and one halt per 
sent. (144%) on the Common shares for the 
ding 30th day of Apri, 1918, being 
te of six per cent. per annum (6%), 
lth of May, 1918, to shareholders of 
the 6th of , 1918. 

By order of the Board, 
Cc. B. ROBINSON, 
Secretary-Treasurer. 
Montreal, 4th March, 1918. 


The Canadian Crocker-Wheeler 
; Co. Limited — 


DIVIDEND NOTICE 


™ directors of the Canadian Crocker- 
qubmeler Company, Limited, have declared 
ivan and Three-quarters per cent §1%%) 
a preferred stock of the Com- 

mu, to three months énding March $lst, 
a shareholders of record March 20th, 
: a dividend of One and Three 
ng bet cent. (14%) on the common 
Company for the three months 


|| SUPREN 


LAURENTIDE COMPANY, 


LIMITED 


DIVIDEND NOTICE | 


Montreal, March. Sth, 1918. 


DOMINION CANNERS LIMITED 


DIVIDEND NOTICE ~_- = 
PREFERRED STOCK 


BS b/c is hereby fn that dividends of 
m per cent. (14%), being all the 
(seven) deferred quarterly d vidends of one 
and three-quarters per cent. (1%%), amount- 
ing to twelve and one-quarter per cent. 
(12%4%), and the dividend of one and three- 
quarters per cent. (1%%) for the quarter 
atm March 81st, teach being at the rate 
of seven per. cent. (7%) per annum, have 
been declared on the Preferred Stock of the 
Company. d 

Pursuant to a resolution passed by the share- 
holders, fifty per cent, (50%) (approximately) 
of the amouht of the deferred dividends may 
be paid in Victory Loan Bonds. 

The above dividends are payable on April 
Ist next, to shareholders of record at the 
close of business on March 28rd next. ‘ 

Preferred transfer books only will be closed 
from March 25th to March 30th, both 
inclusive. ; 

By order of the Board. . 


W. R. DRYNAN, - 
; Sec.-Treas. 
Hamilton, March 16th; 1918. 


scianppyeaesantanttaniaee beret atacssipinisbeaiia 
The McKinley-Darragh-Savage 
Mines of Cobalt, Limited 


DIVIDEND NOTICE 


OTICE is hereby given that the annual 
genera] meeting of the McKinley-Darragh- 
Savage Mines of Cobalt, Limited, will be held 


REMACY OF | 
BANK MONTREAL 


IS MAINT AINE] 


Result of Merger With Bank 
of British’ North 
America - 


GAINS LARGE ASSETS 


History of the Bank of British North 
America Shows That It Has 
Played an Important Part in 

- Canada’s Development 


That a definite offer has been made 
by the Bank of Montreal for the 
ninety odd branches of the Bank of 
British North America, that this of- 
fer will be submitted to the share- 
holders as soon as the required notice 
of four weeks has been given, and 
that thereafter the Bank of British 
North America will not entirely lose 
its indentity, for some time to come 
at least, was the information given 
THE FINANCIAL POST in regard to 
the latest merger plans. 

It is understood that the existing 
branches of the Bank of British North 
America, where it is decided to con- 
tinue them in operation, will’ not 
abandon their name, but will be known 
by some term like “Bank of British 


days| North America branch of the Bank 


of Montreal.” While no definite de- 
cision has been reached in all cases 
in which overlapping branches will be 
closed, the number will amount to 
around 35, so that the Bank of Mon- 
treal will be increased in numbers 
from 182 to about 237. With this 
number it will rank as fifth of the 


The Shawinigan Water 
& Power Company 


at Room G, King Edward Hotel, King Street |: 


East, Toronto, Ontario, on Wednesday, April 
10, 1918, at the hour of eleven o'clock in 
the forenoon, to receive and consider the 
statement of accounts and balance sheet of 
the Company; to receive the report of ‘the 
directors; to elect directors, and to transact 
the ordinary business of the Company. 


McKINLEY-DARRAGH-SAVAGE MINES 
OF COBALT, LTD. 
J. H. SPENCE, Secretary. 
Dated at Toronto, Ontario, March 20, 1918. 


Central Canada Loan 


and 
Savings Company 
QUARTERLY DIVIDEND 


OTICE is hereby given that a 
N dividend of TWO AND ONE- 

HALF PER CENT. (2%%) 
for the three months ending March 
Fist, 1918, at the rate of TEN PER 
CENT. per annum, has been declared 
upon the Capital Stock of this Insti- 
tution, and the same will be payable 
at the offices of the company, Tor- 
onto, on and after Monday, the ist 
of April, 1918. 

The Transfer Books will be closed 
from the 18th to the 30th of March, 
both days inclusive. ' 

By order of the Board, 

E, R. WOOD, 
President. 


Nova Scotia Steel and 
Coal Co., Limited 


DIVIDEND NOTICE 
A DIVIDEND of two per cent. on the 
Preferred Shares of the Company for 
the quarter ending March 30th, 1918, has 
been declared, payable April‘ 15th, 1918, 
eee of record of March 30th, 


By order of the Directors, 


THOMAS GREEN, 
i Cashier. 
New Glasgow, Nova Scotia, 


March 16th, 1918. 


Nova Scotia Steel and 


Coal Co., Limited 


DIVIDEND NOTICE 


A DIVIDEND of one and one-quarter 

per cent. of the Ordinary Shares 
of the Company has been declared pay- 
able on April 15th, 1918, to shareholders 
of record of March 30th, 1918. 


By order of the Directors, 
THOMAS GREEN, 


Cashier. 
New Glasgow, Nova Scotia, 
March 16th, 1918. 


THE. RIORDON PULP & 
PAPER COMPANY, Limited 
PREFERRED STOCK DIVIDEND Ne. 23 

TICE is hereby given that a dividend of 


1%% (being at the rate of 7% per an-| VIE FLO 


num). on the Preferred Stock of this Company, 
has been declared payable March 30th, 1918, 
to shareholders of record at the close of busi- 


ness March 27th, 1918, 0 * 


OTICE is hereby given that a dividend of 

one and three-quarters per cent. ‘(1%%) 
has been declared on the Common Stock of 
this Company for the quarter ending March 
3lst, payable April 10th, to shareholders of 
record March 28th, 1918. 


By order of the Board, 


JAMES WILSON, 
Secretary. . 


Montreal, March, 16th, 1918. 


—_—_—_————————————— 


Nipissing Mines Company, Ltd. 
165 Broadway, New York j 


March 18th, 1918, 


HE Board of Directors has to-day declared 
a regular Quarterly Dividend of FIVE PER 


| CENT., payable April 20th, 1918, to share- 


holders of record as of March 80th, 1918. The 
transfer books will close March 30th, 1918, 
and reopen April 18th, 1918. 


P. C. PFEIFFER, 
F Treasurer. 


Candian Cottons .: 
Limited 


NOTICE is hereby given that a quarterly 

dividend of one and a half per cent. 
(144%) has been declared oni the Preferred 
Shares of this Company, payable the 4th day 
of April, 1918, to Shareholders of record the 
26th March. 


‘e 
Also that a quarterly dividend of one and 
a half per cent. (1%%) has been declared 
on the Common Shares of this Company, pay- 
able the 4th day of April, 1918, td Sharehold- 
ers of record the 26th March. 


Transfer Books will be closed from 27th 
March to 8rd April, both dates inclusive. 
By order of the Board, 


A. BRUCE, 
Secretary-Treasurer. 


Montreal, March 19th, 1918. 


La Banque Nationale 


NOTICE—On and after Wednesday, the first 

day of May next, this Bank will pay to 
its shareholders a dividend of two and quar- 
ter per cent. (being at the rate of nine per 
cent. per annum) upon its paid-up capital, 
for the three months ending on the 30th April 
next, 


The transfer book will be closed from the 
_—_ to the 30th April next, both days inclu- 
Sive. 

The annual meeting of the shareholders 
will take place at the banking-house, Lower 
Town, on Wednesday, the 12th June next, at 
three o'clock p.m. 

The powers of attorney to vote must, to 
be valid, be déposited at the Bank five full 
days before that of the meeting, ie., before 
three o'clock p.m., on Wednesday, the 5 
day of June next. iam 

By order of the Board of Direetors, 


‘N, LAVOTE, 
General Manager. 
Quebec, 19th March, 1918. 


|The Ogilvie Flour Mills Co. 
i LIMITED 


DIVIDEND NOTICE 


NOR ea ons ne ae, San ae 
Stock of THE OGIL- 


Like the amalgamation of the week 
before, the addition of the branches of 
the B. N. A. bank will help the Bank 
of Montreal most.in Western Canada, 
where it has not been very strong s0 
far as branches are concerned. Out of 
the total of 182 branches’in ail, there 
were 60 in Ontario and 37 in Quebec, 
24 in the Maritime Provinces, and only 
52 in the entire West. The Bank of 
British North America has two more 
in the West, 54, and will strengthen 
the Montreal institution especially in 
Saskatchewan, where it has 24 
branches as compared with the Mon- 
treal’s ten. 

The foll6wing table shows the num- 
ber of. branches the four banks that 
are concerned with the mergers of the 
last-two weeks possess, as they stand 
in the various provinces of Canada, 
and the total numbers: 


Montreal B.N.A. Royal N.Cr’n 
. 38 1 54 * 

Sots ae 19 

pee es 5 

87 52 

. 60 123 

q . 4 

10 37 

9 28 

26 88 

1 

pier 1 

Other countries. ae » 63 


425 


Increase in Capital 


The addition of the B. N. A. Bank 
will. make a comparatively large in- 
crease in the paid-up capital of the 
Bank of Montreal, as the othe will 
add £1,000,000 or $4,866,666 to the ex- 
isting $16,000,000 making a total of 
$20,866,666 as compared with $15,- 
000,000 total for the Bank of Com- 
merce, and the Royal, (with the 
Northern Crown) $14,341,306. 

In assets, too, the Bank: of Mon- 
treal re-establishes itself, if there 
was any risk of premier place being 
lost, as its total of $392,000,000 will 
be increased by $75,000,000, making a 
grand total of $467,000,000, as com- 
pared with Royal’s new total of $348,- 
000,000, and the Commerce total. of 
$344,000,000. Some of the correspond- 
ing figures for the two banks are as 
follows: 


Paid-up capital ” 


B.N.A. 
$ 4,866,666 
45,625,405 
26,958,552 
75,618,448 
65,609,988 


Montteal 
.«.$ 16,000,000 
256,810,010 
99,789,670 
392,625,438 
356,954,618 


Its Fifth Merger 

This will be the fifth merger in 
which the Bank of Montreal has been 
concerned, and a sixth, in the case of 
the Sovereign Bank, in which some 
branches of a bank were taken over. 
The first was the taking over of the 
Exchange Bank of Yarmouth, N.S., in 
1908, when the assets of the Eastern 
bank were purchased and all liabilities 
assumed. In this the shareholders re- 
ceived some $82 a share. Two years 
later the People’s Bank of Halifax 
was absorbed, when 24 branches were 
brought in. In 1906 the defunct On- 
tario: Bank was taken over, under an 
arrangement that if the assets were 
not sufficient the other banks should 
be parties to the carrying out of a 
guarantee. This added 26 branches. 
The next year, the People’s Bank of 
New Brunswick was absorbed, the as- 
sets being purchased and the liabilities 
asumed on the basis of $230 for the 
Eastern bank to $258 for Bank “of 
Montreal stock. In the case of the 
Sovereign Bank in 1908, a number of 
banks took over some of the branches 
under an agreement as to:the division. 

Unlike some other banks in Canada 
the Montreal has not attempted a 
rapid increase in its branches. In 
1863, when it was nearly fifty years 
of age it had only 29 branches; 31 in 
1886; 48 in 1890; 100 in 1905. The 
capital was increased to $14,000,000 
in 1905, and to $16,000,000 in 1912. 
The hundredth anniversary was cele- 
brated on the third of November, 1917. 

Removes Anomaly 

The merging of the Bank of British 
North America with the Bank of Mon- 
treal, if the shareholders of the Eng- 


Deposits 

Cur. ins, in Canada. 
Total assets 
Liabilities 


"hl lish institution agree to the terms 


that will be presented to them next 
month, will remove an anomaly in the 
banking situation in Canada, and this 
may well have influenced the Minister 
of Finance to agree to the proposal. 
The Bank of British North America 
is the only bank operating in Canada 
under a Royal charter, and this makes 
it independent of several clauses in 
the Canadian Bank Act. which apply 
to all the rest. Its circulation is not 
controlled in the same way, but an 
even more striking difference is the 
absence of the “double” liability 
clause which played so striking a part 
in recent bank cases in this country. 

Vhile a lder is liable 


mens 


In a short official account of the 
progress of the Bank of British North 
Ainerica in Canada issued recently it 
is stated that “in 1836 the rapidity 
with which the British North America: 
colonies advanced in prosperity and 
commercial importance, the vast in- 
crease in population, the inadequacy 
of capital employed for banking oper- 
ations, and the increasing facility of 
intercourse with the Mother Country, 
brought what is now known as the 
Dominion of Canada prominently be- 
fore the.merchants of Great. Britain, 
as affording a secure and profitable 
field for the employment of capital, 
and after a series of meetings, it was 
unanimously resolved: That it is ex- 
pedient to form a Banking Company 
for British North America.” 

At the time of the first annual meet- 
ing in 1837 there were four branches 
in operation of the new bank, at Mon- 
treal and Quebec in Lower Canada, 
and at Toronto in Upper Canada, and 
St. Johns, Newfoundland. 


In 1859, when the- Grand Trunk 
railway was completed, the bank 


- ‘| opened at Victoria, B.C., the first office 


on the Pacific Coast. In 1864 a branch 
was opened at San Francisco, and 
this branch is viewed very favorably 
as an opening for the Bank of Mon- 
treal. 


In 1867, Confederation. year, the 
bank had 15 branches and assets of 
$18,500,000. In 1886, Winnipeg was 
opened, but it was not until 1907, 
when H. B. Mackenzie, the present 
general manager, was chosen as 
superintendent of central branches 
that the real expansion began in the 
West. In 1896 the discovery of gold 
was made in the Yukon and led the 
bank to open in Dawson two years 
later. As late as 1897 the bank nal 
only 22 branches, but in the last 
twenty years these have been in- 
creased to ninety. 


Canadian Shareholders 


Although the bulk of the 20,000 £50 
shares are held in Great Britain, a 
large portion'of the stock is held in 
Canada and there are also a number 
of holders of substantial blocks of 
shares in the United States. Follow- 


i ian hold £.25 shares ' 
ing are Canadian holders o _|Dartmouth is talking of the necessity 


(roughly $6,250) and more: 


-_. Name and address Shares 
Acadia Fire Insurance Co., Halifax. . 
Anderson, James, Russell, Ont. ..... 
Bauld, Henry G., Halifax 53 
Burke-Roche, Mrs. E. B., Victoria ... 
Burns, John, Vancouver 
Cabot, Miss Susan J., Halifax 
Campbell, Alexander J., Truro, N.S... 
Campbell, Archibald H., Toronto 
Campbell, Archibald H., Toronto, 
Graham Campbell, Leighton Mc- ‘ 


Carty 
Campbell, Graham, Toronto 
Casey, Right Rev. Bishop Timothy, 

Vancouver 
Cook, Dr. George E., Toronto 
Costley, Alfred, Halifax 
Davis, Mrs. Mary A., Kingston 
Dawes, Andrew J., Lachine, Que. .... 
Eastern Trust Company, Halifax ... 
Eastern Trust Company 

Thomas Fraser 

James J. Bremner 

Henry P. O. Savary 

John Y. Payzant 

John C. Holmes 

Frederick H. Oxley, C.A. 
Fleck, Andrew, Ottawa 
Fraser, Miss Jessie G., Halifax 
Gemmill, Lt.-Cal. James: D.,. Almonte, ke 


£50 
30 


3 
50 


32 
38 


Ont. 
Hale’s Hospital, Quebec 
Hamilton, Rev.’Charles C., Montreal. . 
Hamilton, Capt. Edmund C., Montreal 
Hamilton, John, eo Sb docauasves ‘ 
Rev. Charles amilton, Ottawa; 
Walter G. B. Cassels, K.C., Toronto 
Hart, GeorgeeR., Halifax 
Keith, Miss Marian E., Halifax 
Kenny, Joseph B., Halifax 
Kenny, Joseph B., Eastern Trust 
Company 
mene Hamilton G., Fredericton, 


Kitchen, Willard, Fredericton, N.B... 
Presbyterian ne Halifax 

Mackay, William M., St. John, N.B... 
are Mrs. Martha A. H., Mont- 


Malloch, Mrs. Mary S., Hamilton .. 
Manuel, oJhn, Ottawa ; 
Ministers’, Widows’ and Orphans’ 
Fund, Presbyterian Church, Mari- 
time Provinces 
Moren, Mrs. Sarah E., Halifax 
Odell, Miss Anna P., St: Andrews, N.B. 
Widows’ and Orphans’ Fug, B. N. A. 
Ogilvie, Mrs. Mary A., Kingston .... 
Parker, William F., Halifax 
Frederick H. Oxley 
Payzant, John Y., Halifax 
astern Trust Co 
Edmund P. Allison 
Payzant, William L., Halifax 
John W. Y. Smith 
Eastern Trust Co. ......4 0.00008 
Pollok, Rev. Allan, D.D. ............ 
Ritchie, John W. P., Halifax 
Robertson, James F., St. John, N.B... 
Ross, Mrs. Harriet A. V., Quebec.... 
Ross, Lewden R., St. John, N.B. .....) 1 
Ross, John T., Quebec 
Royal Trust Company, Montreal ... 
‘se Trust Company, Quebec . 
dmund R. Alleyn ..\........+-- 
ene Francis H. (deceased) Mont- 


rea 
Smith, George E., Halifax 
Siriclair, Mrs.’ Martha’J., Halifax .. 
— Mrs. Sarah M., Dorchester, 
Suiit, forsee ‘ee tase = : ‘at sxe > ad 
Rev. Thomas Kelly, Smith’s Falls, 
n week ete etna Seeveebe * 
Taylor, Mrs. Martha.J., Halifax ...... 2 
. aS aes to Soa RYN 


1| Per cent basis. 


Victory Loan 
BONDS 


The Premier 
Canadian Investment 


Can now be secured at 
987% andinterest, to yield © 
up to 54%. 


Write, or phone Main 780. 


JOHN STARK & C0. 


Royal Bank Bldg., Toronto 


_ DEBENTURES FOR SALE 


OWN and offer $275,000.00 City of Sher 

brooke, P.Q., 5% debentures ;- issued May 
Ist, 1917; due May Ist, 1927. 

$100,000.00 514% The Syndies of the Parish 
of St. Cyrille of Normandin, in the County 


of Lake St.John, P.Q.; 
to 1957. oom Es eee nee oe 


These debentures. having been issued for the 
construction of a church, are a splendid in- 
vestment for insurance companies, trusts, ete. 

Prices with accrued interest, quoted on ap- 
plication. 


NAP. G. KIROUAG, 
Union Bank Bidg., 
56 St. Peter St., 
Quebec, 


FEW BORROWING BILLS 
BY N.S. MUNICIPALITIES 


Only About Three Places Have so Far 
Signified Intention of Seeking 
Legislation 
Special to THE FINANCIAL POST 

HALIFAX.—The bond market in 
Nova Scotia is quiet, though there is 
a fair demand for municipals. The 
legislature has not yet really got into 
the stage where borrowing bills come . 
down with the most rapidity, but the 
indications are that there will not be 
a great deal of borrowing by the muni- 
cipalities. The town of Truro is ask- 
ing for $22,600 at 6 per cent. for 
thirty years. Halifax is seeking to 
borrow $75,000 for sidewalks and $12,- 
000 for other purposes. The town of 


for borrowing $100,000 for schools be- 
cause of damage from the explosion, 


32|'and $11,000 to purchase a site to be 


used as a cemetery. 
The present situation is that the 


os bond market is pretty well cleaned up. 


The best sale of municipals made re- 
cently was that of the town of Trenton 
whose bonds were sold around a 6% 
The Nova Scotia go- 
gernment has introduced a bill (ag 


- already noted by THE FINANCIAL 


POST) to horrow one million dollars, 
to be used for the redemption of ma- 
turing securities to meet the deficit on 
last year’s operations and for expen- 
ditures on capital account the coming 
year. 

An amendment has been introduced 
by the government.to make the 
amount $1,500,000, thus providing for 
requirements beyond the current year. - 


WOULD SCRAP MANAGEMENT 
OF TORONTO RAILS 
Continued from page 1. - 
insist on a larger representation - 
on the board. This demand seemed — 
agreeable.to the directors, and on this 
point they seem to be in accord. The 
difficulty about increasing the 
lies in the necessity to secure 
thirds of the shares to vote,. when 


42}some of it is held in Europe, the 


States and widely scattered parts of” 
Canada. At the first meeting the 


8| Shareholders’ Protective Association 


held 50,000 shares, the management 


32| 20,000, and Mr. Pitts some 8,000, ac- 
cording to Mr. MacKay’s information. — 
Mr. Pitts opposed the increase chiefly 


because of the additional é 
only $2,000, with millions to be lost — 


or saved. But how can the people — 4 


who, hold practically a majority of the’ 
stock and who insist on an £ 
bring their influence to bear for an 

improvement of conditions unless the - 
increase is conceded by the holders 
controlled by Mr. Pitts? “It is hard 
to conceive how any man under the 


present circumstances can state, as 


Mr. Pitts does in his circular, that the 
stock is as valuable as it ever was.” 


391 If he gets more proxies and holds out 


again, then sufficient shares cannot be’ 
#ecured to bring the increase into 
fect on April 4, and the result will be, 
“that the old board, no doubt, : 
continue the old policy.” 





iIMONEY, 


Cassels, 


Browne & Co. 
Members Toronto Stock 
' Bachange 


318 Dominion Bank 
Building 


TORONTO 


Direct Private Wire to New 
York, Chicago and 
Washington. 


NORTHERN 
CROWN BANK 


READ OFFICE WINNIPEG 


Capital (Paid Up) .....+....2,.+ 51,481,200 
Rest and Undivided Profits $ 920,202 


DIRECTORS. 
President, €apt. Wm. Robinson. 
Vice-President, John Stovel. 
W. R. Bawilf, A. McTavish Campbell, Sir 
Douglas Cameron, K.C.M.G., Geo. Fisher, 


E. F. Hutchings. 
General Manuger - - Robert Campbell 


Savings Department—Special care given to 
Savings Accounts, which may be opened by dp- 
- positing $1.00 and upwards at any branch‘ 
wing to our numerous branches 


Collections—O 
throughout Canada, we are able to make col- 
lections at a minimum 


Vv. F. CRONYN, 
- Toronto 


Empire Typewriter 


Some large Imperial Government, 5,000 
users: French Government, 3, 


THE ONLY TYPEWRITER 


MADE IN CANADA 
18 Adelaide St. W., 


ROYAL BANK 
OF SCOTLAND 


Incorporated by Royal Charter 1727 
Paid-up Capital. £ 2,000,000 
Rest, and Undivided Profits. 914,965 
ite ee deeeeeeeeeteeeere 26,177,865 
i oreteiant eemementieeeaaamnll 
Head Office: 

St. Andrew Square, Edinburgh 
Cashier and Gen. Megr., A. K. Wright 
Secretary, J. B. Adshead 
Lendon Office - 3, Bishopsgate, E.C. 2 
Wm. Wallace, Manager 


Glasgow Office - Exchange Square 
A. Dennistoun, Agent 
Thomas Lillie, Sub-Agent 
167 Branches throughout Scotland. 


Banking business of every de- 
scription transacted. Accounts 


opened and Agency business 
undertaken for Foreign and Col- 
onial Banks and other financial 
establishments. Drafts, Circu- 
lar Notes, and Letters of Credit 

— available throughout 
the world. Cable transfers are 
also made. Deposits received at 
interest repayable at call or 
at, notice. Correspondence in- 


Toronto 


Individual vs. Corporation 
Management 


iutnattte::. duapanalblitiy... abl 
judgment regarding investments, 
knowledge of the law respecting 
trustecship, executive ability 
and these sustained without in- 
terruption~-are mécessary under 
modern conditions before a trustee 
= considered wholly compe- 


All of these qualifications can 
be rarely ‘found in a friend or 
dividual. 


E 


CLEARINGS SHOW 
IMPROVEMENT 
OVER LAST WEEK 


Two Cities in the East and 
Two in the West Show 


. Palling Off 
GAIN FOR DOMINION IS 5.8% 


Montreal Again Shows Decrease Com- 
pared With Last Year, But Shows 
Gain of Nearly $4,000,000 Over 
Preceding Week 


t 

Bank clearing returns for the week 
indicate a gain for the Dominion of 
$12,500,982 over the figures for the 
corresponding period in 1917, the fig- 
ures being $226,719,759 for this week, 
compared with $214,218,777. in 1917. 
In the West the gain is $10,952,764, 
and in the East $1,548,218. Two cities 
in the East and two in the West show 
a falling off, Montreal clearings at 
$74,385,579 show-a falling off of $1,- 
621,678 as compared with the 1917 
figures, but in comparison with the 
previous week show a gain of nearly 
four million dollars. Victoria shows 
the largest percentage gain of 36.8 
per cent. Peterborough is second 
with a gain of 30.2 per cent. For the 
year to date the gain is 5.6 per cent. 

Following are comparative figures: 

WEEKLY BANK CLEARINGS 
(In comparison with same week last year.) 
Eastern Cities 

March 21, 1918. Change. ~ 

$ 74,885,679—$ 1,621,678 

. x 1,032,000 

939,525 


195,590 
270,618 


562,839 


$,847 
883,343 
42,609 
155,054 
77.844 
47,863 


& 


~ 
or ee) 
. : 


2,990,018+ 


2,045,248 + 
2,157,396 + 
852.285 + 
667,133 + 
809,144+ 
561,201 -+ 


wo 
oon 


E 


bs 0 
ORDO ee RO ORM OM 


Kitchener .... 


Total, East..$152,478,503+$ 1,548,218 


Western Cities 


March 21,1918. Change. 
Winnipez ....$ 45,660,549+$ 6,157,454 
Vancouver ...-.-. 9,164,451 + 2;118,401 
Calgary 6,523,604 + 1,134,539 
Edmonton .... 3%,127,738+ 630,179 


Victoria ......  1,740,840+ 468,564 


Regina ss... $080,664 922,925 
1,585,660— 240,664 

1,208,286 + 258,695 

619, . 112,310 

57,584 

£ 76,295 
- 36,918 


~ 
o 


oreouw 
os no bmee 


ote ks 
ON to or oe 


euren 


ose Sc = 


497,061— 
(cocaine 


Total, West.$ 74,241,256+$ 10,952,764 


—_ 


Grand total..$226,719,7594+$ 12, 500,982 
Prince Albert.. 250,606 
Yr. to. date. .$2,583,203,586 + $138,523,579 


EXCHANGE 


The market for New York funds, 


except on Monday, has been fairly 
steady with the rate holding at about 
1 9/16 per cent. premium. On Mon- 
day there was a slump to 1% per cent. 


premium though later in the day, the 


price firmed up again and closed at 


1% per cent. premium. There was an 
accumulation of funds over the week- 
end and these being offered freeiy on 
Monday morning soon depressed the 
price. Buying, however, promptly de- 


veloped and the supply was quickly 


absorbed. The market has been some- 
what broader of late and more funds 
have been available, with an increas- 
ing number of enquiries. ; 

Demand sterling has been showing 
a little strength and frgm 4.7525 rose 
to 4.7585 on Thursday, selling : at 
4.75382 yesterday. The number of 
sailings has evidently increased to 
produce this result. Cables have re- 
mained unchanged at 4.76 7/16. 

There has been little, if any, fluctu- 
ation in francs. These opened at 
5.72% and 5.71% for demand and 
cables respectively and closed the 
week slightly stronger at 5.72% and 
5.71. 

Roubles have been. nominal, the lat- 
est quotations being 13.00 for cheques 
and 13.25 for cables. 

A promir&nt Canadian, interviewed 
this week by the “Wall Street Journal” 
points out that after all allowances 
for interest payments and maturities 
and after deducting a trade balance 
of over $400,000,000 in favor of the 
United States Canada will have a net 
credit against the world of $400,000,- 
000. This year, the trade balance in 
Canada’s favor against Great Britain 
will probably exceed 800,000,000 and 

gainst all other countries, except the 
United States, of $100,000,000. 

“It may be said,” declares this Can- 
adian, addressing the American 
readers of the “Wall Street Journal,” 
“that, in a sense, Great Britain has 
maintained your Canadian market for 
you. She has for years furnished a 
large part of the funds which have 
enabled American merchants to make 
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rod 
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favor of the Canadian export position. 
In the meantime it would seem but 


|fair return that the United States 


should now enter into all necessary 
mutual. arrangements with Great 
Britain and Canada to sustain trade 
between the latter two during the 
temporary period in which Great 
Britain, buying on, credit here; cannot 
very well pay cash in Canada.” 


MONEY 


Call money ruled at 5% per cent. in 
the early part of the week, but was 
slightly easier at 5 per cent. on 
Thursday. Time money is still mark- 
edly scarce, very little being on offer, 
Demand is heavy, bids being numer- 
ous at 6 per cent. for all dates. The 
few loans being made are principally 
for interior account, although New 
York banks are reported to be making 
small loans for the shorter’ periods. 
There is, however, a disinclination on 
the part of institutions to put out 
funds at all, other than on call. 


UNION 

J. G. Geddes, for nearly two years 
manager of the Union Bank of Canada, 
at Vancouver, B.C., has been appointed 
joint manager’ of the London, Eng., 
branch. His successor at Vancouver 
will be G. T. Bishop, manager of the 
Smiths Falls, Ont., branch. Mr. Geddes 
will remain in Vancouver for three 
months, in an advisory capacity as to 
the general conduct of the bank’s busi- 
ness in British Columbia. Commenting 
upon the appointment, the Vancouver 
Province says: “Mr. Geddes is being 
made the recipient of numerous con- 
gratulations from his friends and busi- 
ness acquaintances in Vancouver, due to 
his promotion. He has been active in 


banking business: for some twenty-seven 
years, having been seven years in New 
York City, fourteen years as branch 
manager in various Eastern cities, and 
for four years preceding his appoint- 
ment here was inspector of stern 
brarighes of the Union Bank. Mr. Geddes’ 
wide experience in Canadian and Ameri- 


can finance, it is expected, will result 


in benefit to this province in building 
up commercial relations between British 
Columbia and Great Britain after the 
“Gilbert Richardson has been transfer- 
red from the Peterboro, Ont., branch of 
the Union Bank of Canada, where he 


had been relieving as accountant-teller, 
to the New York agency as loan clerk. 


Herbert Hogg has been transferred from 


New York to Toronto. 
H. B. Shaw, general manager of the 


Union Bank of Canada, is on a holiday 


trip to California. 


BANK OF ENGLAND 


The weekly statement of the ‘Bank of 


England shows the following changes: 
Total reserve, increased, 000; cir- 
£74,000; bullion, 
increased, £520,011; other securities, 
increased, £1,621,000; ublic deposits, 


decreased, £2,979,000; other deposits, in- 
creased, £5,388,000; notes reserve, in- 
creased, £505,000; Government securities, 
increased, £361,000. 


The proportion of the bank’s reserve 
to liability this week is’ 18.68 per cent.; 
last week it was 18.67 per cent. 


Bank rate, 5 per cent. 


‘ OTTAWA 


James T. Craig of Chesterville, has 
been appointed manager of the Bank of 
Ottawa at Carleton Place. 


MERCHANTS 
The Merchants Bank of Canada has 
purchased the Grand Central Hotel in 


Collingwood and will commence at once 
to remodel it into a modern bank 
premises. 


BANK OF HAMILTON 


culation, increased, 


General Expansion Indicated in 
Fifteen Months’ Period 


The fiscal year of the Bank of Ham- 
ilton has been changed to end on Feb- 
ruary 28. Formerly the bank year 
ended on November 29, so that the 


statement for the last period, which 


has just appeared, covers an interval 
éf fifteen months. Comparisons are 
thus less interesting, but the figures 
for the fifteen months ending Feb- 
ruary 28, bear upon the face of them 
abundant evidence of bayking pros- 
perity. 

The profits for that period were 
$598,522, which represents 19.95 on 
the capital stock of $3,000,000. These 
earnings reported, however, do not 
include war taxes on circulation, pat- 
riotic contributions, and pension fund 
assessments. Including most of these 
charges, the bank in the 1916 year 
earned 13.12 per cent., and in 1915 
12.62 per cent., and in 1914, 14.70 per 
cent. In 1913, when in the matter of 
special donations there was only the 
pension fund to look after, the earn- 
ings were at the rate of 15.38 per 
cent. On the basis of twelve months 
the bank in the last period earned at 
the rate of 15.96 per cent. before 
charges mentioned above. 


CHANGE OF HOUR 
TO BE MADE AS 
AN EXPERIMENT 


Will Close at 2.30 p.m., but. 


Will Open Earlier at 
9.30 a.m. 


SOME OTHER PROPOSLAS 


Abolition of Cheque System as Ap- 
plied to Savings Accounts is Also 
Being Considered by the 
Bankers’ Association 


Special te THE FINANCIAL POST. 

MONTREAL.—The “early closing” 
movement, as was indicated in THE 
FINANCIAL POST last week, has 
been receiving the careful considera- 
tion of the Canadian bankers, and it 
has been decided to make an experi- 
ment with closing at 2.30 p.m. instead 
of 3, as at present, and giving the ex- 
tra half hour to the public by starting 
one-half hour earlier, at 9.30 instead 
of 10 o’clock, It,is quite possible that 
this early closing will be extended 
later to become effective at 2 o’clock. 

This action, which will come into 
effect in a month or so, has been 
caused directly by the heavy call that 
has been made on the staffs of the 


banks, and will be up to September 
next, by the decision of Mr. Justice 
Duff. Even as conditions are at pre- 
sent the enlistment from the staffs 


has been so large that the staffs re- 


maining have been rushed for the rest 
of the afternoon, and finish with diffi- 
culty at six o’clock. The real rush of 
the public always takes place between 
two and three in the afternoon, and 


it is felt that if extra time is given to 
the clerks they will be able to com- 


plete their duties either with less of a 


rush or that the work may be done 
with smaller staffs. Indeed, it is hoped 
that the habits of afternoon of the 
public may turn over to the morning 


in many cases, and that even more 
than the bare half-hour will be saved. 


The decision in Canada was reached 
after favorable reports of the change 
in England had been received, where 
the hours were brought back from 4 


to 8 o'clock, and the banks were able 
to get along with smaller staffs. 


Big List of Resignations 
A surprising situation, with its 
amusing side has developed, THE 
FINANCIAL POST is ° informed, 


from the decision calling out the bank 
clerks under the Military Service Act. 


The idea in spreading out the time 
over six months was that the banks 
would be able the better to supply the 
places of those who were to go, say, in 


four or six months, However, when 


the men learned that they would be 


called on in July or September a 
large number resigned at once, de- 
claring that if they were to go any- 
way they might as well go now, espe- 


cially as the, men of the units with 


which they were familiar were being 
called out now. In one bank twenty 
men resigned who would not have had 
to go before the fall, and even then 
might have been retained if . they 
could not have been replaced. The 


Bankers’ Association issues the fol- 


lowing statement: 


“Out of 17,674 male members of ‘all ages 
of bank staffs in Canada at the beginning 
ef the war, 7,741 enlisted up to January 
15, 1918. Since that date, due to the oper- 
ation of the Military Service Act, a number 


have joined the colors, bringing the total | f 


enlistments from bank staffs.to date to 


over 8,000.- The decision of the Central |} 


Appeal Judge calls to the colors from 
the staffs of banks over 2,000 additional 
men. 

“At a meeting of the members Of the 
Canadian Bankers’ Association at which 
Sir Frederick Williams-Taylor presided, 
means to meet the conditions due to this 
depletion of men was under discussion. 
Among the remedial provisions mentioned 
was the qirtailment of the issue of 
cheques. Probably nowhere is the check- 
ing peivilege more freely exercised than in 
Canada. ne result is that an enormous 
amount of detail work is imposed upon 
bank staffs. 


“The members of the public may be}. 


asked to revert to the practice in force 
some years ago with regard to saving ac- 
counts, under which withdrawals could 
only be made on presentation of the sav- 
ings bank book by the owner or some duly 
authorized person.” 


EXPECT RENT ADVANCE 


Brantford Residential Property In- 
creasing in Value Rapidly ~ 

That all residential property 

throughout the city of Brantford is 


| advancing in value quickly was the 


BACK COPY WANTED 


The FINANCIAL POST has‘ an 
enquiry from Montreal for copies 
of the July 7th, 1917, issue of 
the FINANCIAL POST for filing 
pp . For the first subseriber 
sen nas Pine a copy of this issue 
his subscription will be extended 
three months and for others send- 
ing in the same issue the sub- 
— will be extended onc 
month. 


opinion expressed by Assessor Lud- 
low. An adyance in rents of 20 per 
cent. is looked for this spring owing 
to the fact that there are not gifficient 
houses available for all requirements 
in the.city and thé cost. of building 
new ones is almost prohibitive. It is 
estimated that to build a house at 
present the builder has to face an in- 
crease of 50 per cent. in the cost of 
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Are You an Executor? | 


If you are, and desire to be relieved of the detail work of the Estate, 
we would be pleased to act as your Agent. The law gives you the 
right to employ us, and our charges are very moderate. 


Montreal Trust Company 


Sir Herbert S. Holt, President. A. J, Brown, K.C., Vice-President, 


TORONTO OFFICE: ROYAL BANK BLDG. 
J. F. Hobkirk, Manager 


When there is no Will 


- the law takes command, and regardless of your desires or the needs of your heim, 
settles how yorr property shall be divided. QPne inflexible rule applies in every 
such case. 


Whether you have little or much, make @ will-ond make it NOW, 


Our booklet, “I Give, Devise and Bequeath,” may bé ootained at onr offi @ 
will be mailed on request. 


THE UNION TRUST CO., Limited 


TORONTO 
HENRY F. GOODERHAM, President J, M, McWHINNEY, General Manager 


€ most important document a person of large or small means is calledon * 
to prepare is his 


LAST WILL AND TESTAMENT 


It means the and welfare of those most dear. 
Ask for : ‘*Make Your Will.”’ 
CAPITAL ISSUED AND SUBSCRIBED 
PAID-UP CAPITAL AND RESERVE ......ccce cc cen cccccccceces 860,225.00 
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Cyrus A. Birge, President  §.C. Macdonald, Manage . 
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$2.21 Wheat and Cheap Lan 


To those farmers and investors desirous of acquiring good land at low prices 
and on easy terms, convenient to railway and market, we offer certain assets 
belonging to Trust Estates under our care, and which must be realized on. 
Some of those parcels are improved, others raw prairie, comprising 160 acres 
and upwards to blocks of 19,000 acres or more. With the likelihood that whest 
will go even higher than it is to-day, we believe the time to buy agricultural 
land is now, as prices of farm products will, we believe, remain high for’ a® 
indefinite time to come. 


Apply for list to 
THE STANDARD TRUSTS COMPANY 


Standard Trusts Building 
346 MAIN STREET - nae WINNIPEG 
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EWS AND 
PLANS ARE STILL 


BEING DISCUSSED 
RE CONSCRIPTION 


Suggestions Are Being Con- 
sidered by Head Office 
Officials 


AS TO LIFE INSURANCE 


ia ee 
Some Opinions of Branch Managers 
as to Importance of Protection 
Against Death of Customer 
With Line of Credit 


The effect of conscription—under 
the late ruling of Mr. Justice Duff— 
continues as an important topic in 
head office circles as it is in the 


branches. I have made an effort to 
get some confirmation or denial of the 
report that the banking hours will be 
reduced from 10 a.m. and 3 p.m. to 
10.30 a.m. and 2.30 p.m. and that a 
charge will be made on savings’ ac- 
count cheques or that their use will 
be discontinued, but find that at pre- 
sent these matters are still. being con- 
sidered. These and several other sug- 
gestions are being submitted to the 
head officials of the different banks 
and they will be decided in the light 
of the opinions thus secured. 

During the past week there appears 
to have developed a growing feeling 
that the situation may yet be worked 
out without any very drastic action 
being taken. Generally speaking it 
would seem that the first call will not 
be felt as a very severe shock but the 
strain will increase with the further 
calls and will be felt most severely 
next fall. By that time there is some 
hope that the seriousness of the sit- 
uation in which the banks are finding 
themselves will be better appreciated 
and that some further exemptions may 
be granted, especially in the case of 
men whose service is of national im- 
portance. 

All figures indicate that the banks 
have been giving more than. their 
quota to the cause and it is felt by 
officials that this should be taken into 
consideration in relation to exemp- 
tions. Up to the first of the present 
year some 7,700 bank employees had 
enlisted for service. In the English 
banks the ratio of men who have gone 
ranges from 30 per cent. to 54 per 
cent. of the total male employees. The 
effect is indicated in the fact that 
whereas there were 17,600 male em- 
ployees and 1,600 female in the banks 
on the outbreak of the war, there were 


atithe beginning of the present year 


14,200 male clerks and 6,800 girls. It 
will therefore be seen that the calling 
up of 2,000 additional men will have 
a serious effect upon the available 
forces. , 

The Customer’s Insurance 

In discussing the question of insur- 
ance in relation to loans to the bank’s 
customers I have recently discovered 
that there are many managers who, 
with regard to certain accounts, look 
upon life insurance as being just about 
as important as fire insurance. “The 
character of the man to whom I make 
a loan is just as important to me in 
sizing up the risk as the nature of 
his physical assets,” remarked one of 
these managers who had a number of 
retail accounts in the town in which 
he is located, “and his sudden dropping 
out might easily affect the account.” 
He appeared to have very set ideas 
on the matter and I found that it was 
not without reason as he had had an 
experience which had brought his les- 
son home to him. 

“Shortly after I took charge of 2 
branch,” he explained, “I extended 
what I considered a very conservative 
line of credit to a small but growing 
business which was in a healthy and 
prosperous condition. I was well 
satisfied as to the character of the 
man at the head of the concern and 
quite content that the business was 
capable of carrying the loan. But 
then one day the town was shi 
to hear that the head of the concern 
had dropped dead while at work. A 
short time after I discovered . that 
there was no one to carry on the 
business and that it would have to be 
closed out. Now the difference be- 
tween an active and a dead concern 
was a big factor in relation to my 
security. Things were finally wound 
Up and I was able to clear the account 
but it caused me so much worry that 
ever since then I want to be sure that 
where a business is largely dependent 
Upon one man that he is carrying 
enough insurance to bring inthe neea- 
ed ready funds. in the event of his 
‘death occurring suddenly.” 

_ The point is one to be remembered 
m regard to a certain class of loans 
where one man is practically the 
whole driving power in a sinall busi- 
ness. If anything happens to him it 
may be necessary to clear up the ac- 


this is often not satisfactory | that 
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VIEWS FOR MANAG! 
PREMIUM ON . 


INCENTIVE TO SAVE 
Income Tax Will Have This Good Re- 
sult in Many Cases 
_ If'the income war tax law, about to 
be applied, did nothing more 
cause a national stock-taking ,it would 
serve a most useful purpose. 
The taking of an inventory of one’s 
resources invariably induces a desire 
to save and a desire to save when 
translated, as it very frequentty is, 
‘into a determination to save, means 
getting on with the war, as well as 
happiness all around. This process, 
first an inventory of one’s resources, 
then a desire to save, applied to every 
unmarried person, or widow and 
widower without dependent children, 
receiving an income of $1,500 and 
over, and to all other persons receiv- 
ing an income of $3,000 and over, will 
unquestionably result in a large pro- 
portion of cases, in a determination to 
save. And that means more general 
prosperity and renewed national 
strength. 


PECULIAR COINCIDENCE IN 
ROYAL-N. CROWN MERGER 


Northern Crown’s Location of 
Branches Quite Similar to That of 
Bank of Hamilton - 


By its absorption of the Norther: 
Crown Bank, the Royal Bank of 
Canada will have approximately 52. 
branches, of which 460 will be located 
in. Canada. The nearest rival in 
meee: up to the time of the Mont- 

al-British North America merger, 
will be the Canadian Bank of Com- 
merce with 374 branches in Canadu, 
out of a total of 381. The third la:- 
gest bank at the present is the Union, 
with 306 branches and the fourth 
largest the Merchants’, with 238. 

The ambition of the Royal Bank 
from a domestic point of view may 
now be said to be satisfied, for it has 
rounded out its organization in every 
province in Canada. In the past eight 
years it has taken in by absorption 
no less than 284 branches, or consider- 
ably more than half the present total. 


Likeness to Hamilton Merger 

The permission for the absorption 
was granted by Hon. A. K. MacLean, 
who was acting Minister of Finance 
in the absence of Sir Thomas White. 
Sir Thomas prevented a movement of 
the Royal to take over the Bank of 
Hamilton some two years ago. It is 
a strange coincidence that the Bank 
of Hamilton is strong in the very three 
provinces where the Northern Crown 
has most of its branches: Hamilton, 
59 in Ontario, Northern Crown 25; 
Hamilton, 25 in Manitoba, Northerr 
Crown 22; and Hamilton 22 in Sas- 
katchewan, and Northern Crown 55, 
The total of the Bank of Hamilton is 
very close, 124 as compared with 115. 


Details of Transaction 


Further details of the purchase by 
the Royal of the Northern Crown bank 
establish the relation of the cash pay- 
ment and stock consideration: on the 
14,312 shares of Northern Crown, the 
cash payment is $576,970, and the 
balance of the $200 even per share 
is in Royal shares, amounting to $2,- 
285,480, making a total of cash and 
stock of $2,862,400. This allows for 
the Royal stock at $210, approximate- 
ly its minimum. The purchase will 
zall for an addition to the outstanding 
capital of the Royal of 10,883 shares, 
bringing the total to an even 140,000 
shares, as the present issue is 129,117 
shares. Bringing it down to a unit 
basis the shareholders of the North- 
ern Crown Bank wil receive about 
three shares of Royal for four of their 
own, and a cash payment of $40 a 
share. As a number of fractional 
shares will arise in the division the 
Royal has agreed to provide a pur- 
chaser of these, grouping the fractions 
to complete full shares. 

Interim arrangements are made for 
continuing the stocks as they have 
been, pending the taking over by the 
Royal about July 1. The Northern 
Crown will meet its usual half-yearly 
dividend at the rate of 5 per cent. for 
the six months ending May 31. It is 
expected that the Northern share- 
holders would benefit by the Septem- 
ber dividend of the Royal. It has 
been agreed in reference to the staff 
of the Northern Crown that the Royal 
will employ’ all the present officers for 
a period of one year, giving them not 
less than their present salaries, and 
allowing them to share in the Royal's 

mn fund. The basis for the set- 
tlement will be the examination of the 
books of the Northern Crown as dis- 
closed in January, and if the assets 
afterwards fail to measure up to the 
figures as given there will be a re- 
duction in the cash payment to make 
up for the deficiency. 


N.Y. FUNDS NOT | 
EXTRA PROFIT 


Idea Erroneous That Mar- 
ket is Manipulated by 
Banks to That End 


ECONOMIC PRINCIPLES 


Lucid Explanation Given of the Influ- 
ences Which Are at Work Caus- 
ing Fluctuations in the 
Rate on N. Y. Funds 


A lucid explanation of the exchange 
situation between Canada and the 
United States is ‘given in a g 
letter just issued by the Canadian 
Bank of Commerce. Its purpose is to 
show that the rate of exchange be- 
tween the two countries is governed 
by economic principles and that the 
premium at present charged for New 
is — na not constitute an ex- 

profit which goes in , 
of the Canadian Sanh: re 


_ The value of the United States 

in Canada rises and falls win ae 
volume offered and the amount required. 
This demand and supply in the broader 
sense is regulated by such concrete 
items as the volume of imports and ex- 
ports, the payment of the amount due 
for interest on loans, and other factors 
which affect what is known as the trade 
balance. In addition to these broader 
influences which cause the seasonal 
movements of United States exchange, 
there is a narrower factor, namely, the 
daily demand for and supply of United 
States funds in the Toronto and Mon- 
treal markets, which accounts for the 
violent fluctuations in such months as 
February and July, 1917. In normal 
times gold can be shipped from New 
York to Montreal, and vice versa, at 
a cost of about 70 cents per $1,000 and 


the “gold points” ‘(n 
at which (namely, the points 


d will be shipped) ‘for 
United Stach. exchan 
approximately ge are, therefore, 


a 1 5/64% remium 
5/64% discount; but owing to the erm 
normal conditions resulting from the 
war gold cannot now be shipped freely 
between the two countries, and the ac- 
tual fluctuations in the exchange be- 
tween the two countries are much wider 
than the margin of 5/32% between the 
oon points.’ 

“The accompanying charts, showin 
graphically the course of United States 
exchange in Canada during the years 
avers eo and eet auateatet the sea- 

ovements referred to above. 
When the wheat crop begins to go for- 
ward in September, the premium on 
United States . funds in Canada is 
gradually reduced, and when the move- 
ment is at its height in October and 
November it is converted into a discount. 
As will be seen, United States funds 
-n Canada have during the last three 
years usually been quoted at a pre- 
mium and the discount to which they 
fall in the autumn months is not as a 
rule a heavy one. The extremely low 
quotations for the month of October, 
1917, Were due to unusual circumstances. 
The Canadian banks at all times carry 
a part of their surplus funds in New 
York by way of call loans on stock ex- 
change collateral. The amounts so loan- 
ed, of which the New York money mar- 
ket has the benefit, are usually largest 
during the summer months, and are 
withdrawn in part in the autumn to 
the extent of the sums required for 
the moving of the great field crops of 
the Canadian West. In September, 1917, 
the United States Treasury placed an 
embargo on the export of gold, and 
thereafter a Canadian bank could not 
withdraw its balances from New York 
except by selling them to another bank. 
When, therefore, in October the usual 
need arose in Canada for money to move 
the crops, the offerings of New York 
exchange in the Toronto and Montreal 
markets far exceeded the demand, and, 
owing to the embargo placed on gold 
by the Treasury, ,bankers were un- 
willing to increase their balances in 
New York by the purchase of United 
States funds even at an appreciable dis- 
count, as they could not be certain of: 
being able to withdraw them as required 
except at a still heavier discount. As 
a@ result the rate fell as low as 15/16% 
discount. Representations were made by 
the Canadian bankers to Washington 
which resulted in the Treasury agree- 
ing to a partial lifting of the embargo. 
Permission was given to ship $25,000,000 
in gold from the United States to Can- 
ada, and the announcement of, this ar- 
rangement was so re-assuring that the 
rate for United States funds rapidly 
improved, even before the actual ship- 
ment of any part of the gold. The 
movement thus set in continued steadily 
throughout December and January. They 
receded somewhat in February, but at 
the time of writing a_new high level 
of 1%% has been reached. 


“The premium which the charts in- |, 


dicate as prevailing usually in the 
early part of the year is seasonal, but 
the appreciation in the rate of United 
States funds has been accentuated dur- 
ing the past two months by the operation 
of several abnormal factors, such as the 
disorganization of transportation and 
the consequent check on exports from 
Canada, the enormous increase in im- 
rts from the United States due to 
Cee purchases of coal, iron, steel and 
other raw materials and the effect of 
the credits which Canada is granting 
Great Britain to assist in procuring 
supplies for the prosecution of the war. 
Canada’s favorable trade balance for the 
year 1917 amounted to over $588,000,000, 
which in the ordinary course of events 
should have resulted in the exchanges 
being favorable, but her purchases from 
the United States were some $400,000,000 
in excess of her saleg to the latter coun- 
, and Canada, ha given credit for 
a lange proportion of her sales to Great 
Britain, is encing difficulty in 
settling her debt to the United States. 
| This can be accomplished by adopting 
‘one or, better still, all of “the 
plans: 


She has tremendous assets iu her crops, 
in her lumber and in her products of 
the mine and fisheries, the v 
which has been et from’ year to 
year, and the exportable surplus of 
these products as well as of her manu- 
factures constitutes the chief medium 
of payment for her imports. She has 
always been a good customer of the 
United Steies and at the present, time 
her imports from that country are 
larger than ever before. Owing to the 
stress of financing the war it is becom- 
ing difficult for Canada to pay cash for 
all her necessary imports from the 
United States and, in order to foster 
tnis important trade, it is suggested 
that the United States may find it ex- 
pedient to finance for the time being 
a part of her sales to Canada by giving 
credic either to Great Britain or to 
Caiada. ; 

“in conclusion it seems safe to pre- 
dict that, as long as Canada’s trade 


value of 


su tially in favor . ~ le 
United States funds will continue to be 
quoted here on the a at a pre- 
mium, and the rise and of the rate 
of exchange for VWnited States funds 
may in a measure oe looked upon as a 
Laremeter indicating from time to time 
Canada’s financial condition.” 


LONDON STOCK EXCHANGE 


Refusal to Re-elect Member of Enemy 
Birth Causes Action 

LONDON.—There was lately de- 
cided in the courts the action of a 
late member of the Stock Exchange 
of enemy birth against the commit- 
tee for general purposes. He had 
been barred from re-election and 
sought a declaration that the rejec- 
tion of his application was invalid. 
The case was decided in favor of the 
committee. Mr. Justice Astbury re- 
viewed the position of the Stock Ex- 
change and its members, as specially 
applicable to the action which was be- 
ing tried, in. a judgment whose im- 
partiality could not in any circum- 
stances be impugned, and came to the 
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tee, and very shortly after the 
a will 
took steps to render its position, 
far as possible, impregnable in» 
gard to the discretionary power 
election or re-election. New rule 
were submitted and passed, sul 
to confirmation on March 1 t 
an effort to establish without questic 
the right of the committee to be ab- 
solute master in its own house. The 
vital clause of the new rules follows 
a reference to the procedure 
of the annual election and states that: 
Such power of re-electing members — 
and admitting candidates is hereby 
declared to be a purely discretionary 
power exercisable (and it shall be ex- 
ercisable) by the committee in a per~ 
fectly uncontrollable manner for the 
benefit of the Stock Exchange as a 
body, including proprietors and mem- 
bers, and the decision of the commit- 
tee in any case or number of cases 
shall not be liable to be disputed or 
challenged by any individual affected — 
thereby. The committee shall be un- 
der no obligation to give any appli- 
cant for re-election or admission any 
notice of the grounds or reasons 
or for which the committee is propos- 
ing to act in his case, and the commit- 
tee shall not disclose' or state to any — 
person whose application it has re-— 
jected or to any court or tribunal the 
grounds or reasons of or for such re« 
jection. The decision of the commit- — 
tee upon any application for re-elec- — 
tion or admission shall not be liable — 
to be brought into question before or 
controlled by any court or tribunal. - 


It is clear that a rule of this char- 
acter puts the Stock Exchange above 
the law. Whether it is exceeding its — 
powers the appeal in the case under _ 
notice will, perhaps, decide. The Stock — 
Exchange Committee claims to act on — 
the principles governing the member-— 
ship of clubs. ” 


This-man_is 
guessing— 


He’s making up the pay-roll 
from the old-style time book. 


He’s worried because he knows 


there are 


mistakes—Some he’ll 


be blamed for—Some he can 
“slide” from. 


These mistakes will cost the 
firm money and the good-will of 
his employees. But what is the 
cashier to doP He can’t get 
machine-accuracy from. a 


human time-keeper. 


He needs 


a machine for that. 


give you an absolutely impartial, printed, unchangéable, 


always legible pay-roll sheet. 


Each employee makes his 


own Time Record, so he is bound to be satisfied with it. 
Don’t guess. Don’t let your cashier guess. Guessing 
costs money and YOU pay for the mistakes. 


Let us send you our latest pamphlets and price lists. 


Made in Canada, our. product is Canadian product, 
Canadian labor, Canadian capital, and wher- + 
ever possible made from Canadian materials. 
International Business Machines 
Company, Limited 
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THE BANK AMALGAMATIONS 

° Bowe announcement.this week of the proposal for the 
merging of the Bank of British North America with 
the Bank of Montreal, so closely following the arrange- 
ment of amalgamation of the Northern Crown Bank and 
the Royal Bank, has given occasion for, raising the cry, 
heard in the past in relation to bank mergers, that there 

is danger of a money trust. 

The idea that consolidation of Canada’s banking facili- 
ties by the absorption of some smaller and weaker banks 
by the stronger institutions will curtail credits is a popu- 
lar fallacy which has no foundation in fact, but is merely 
encouraged by the public press in its disposition to meet 

' misguided public opinion more than half way. On the 
’ other ‘and, such ‘mergers will permit of more efficient 
service by the simplification of “overhead” administration 
and consolidation of facilities, and these are very import- 
ant considerations at this time when conscription is very 
seriously depleting the working forces in the banking 
field. 
co Bo long as there are sufficient banks in Canada to pro- 


_..wide reasonable facilities for banking purposes it may be 


taken as assured that no institution can monopolize credit, 

nor are the banks likely to curtail their own business by 

reducing loans. If, on the other hand, the amalgamations. 

* vesult in the elimination of certain branches at the larger 
“centres through consolidation of facilities, the results will 

’ undoubtedly prove for the better. The branch bank: sys- 
tem of competition has been carried to extreme limits in 
many parts of Canada by the establishment of branches 
which have been for the convenience rather than the ser- 
vice of the public. Then in the case of the Bank of Brit- 
ish North America, it has been operating under a British 
charter, with control in England, which can hardly be 
satisfactory for either the shareholders or the customers 
of the institution. 

Reasonable assurance may be felt that the. govern- 
ment has given careful consideration to all the circum- 
stances and that consent has not been given for these 
mergers without sound reason. ‘Besides, as has been pre- 
viously contended in these columns, the right of the gov- 
ernment to prevent the shareholders of private institutions 
disposing of their property is questionable, especially if 
there is reasonable assurance that the interests of the 
smaller shareholders are fully protected. 


LIGHT ON THE LOAN COMPANIES 
COMMITTEE of the Legislature will be appointed to 


study the conditions which led to the collapse of the 
Dominion Permanent Loan Company. This inquiry, we 


believe, need not be directed to the question of giving the 
proyincial authorities more power to act in such cases— 
full powers in that connection are already granted under 
the act—but rather to the establishment of a system of 


_ public reports which will bring out clearly the standing 


of the companies and direct attention to such conditions 
as have existed in the case of the concern which has now 


come to grief. 
To bring out more illuminating details as to the posi- 


‘tion of the companies a new schedule form to be presented 
‘to the Registrar under the Loan and Trust Companies 


' Act is being discussed. The idea would be to have full 


details given on such points as: real estate held for the 


company’s use; amounts loaned on mortgages with classi- 
fication of property as to whether rural or urban, im: 
_ proved or unimproved; distribution of loans as to provinces 
and countries; all loans upon which principal and accrued 
charges «xceed ten per cent. of paid-up capital; amounts 
loaned «2 real estate subject to agreement for sale; gov- 
ernment or other securities held; debentures, bonds or 
stocks of incorporated companies owned or loaned upon, 
agency investments, balances on hand, etc. Fiill particu- 
jars would also be asked as to market value of assets, 
jaterest in arrears, interest accrued but not payable, office 
furniture and all other assets of the company. Likewise 
the presentation of liabilities could be in more illuminat- 
- ing detail with a set form for the profit and loss statement 
‘which would permit of intelligent comparison of the 


unless marked! /\ 


that it is in their interest that early steps should be: 

to prevent the position of any company being 
undermined. This phase of the question might well 
considered at the meeting of the Dominion Mortgage 
Investments Association to be held in Toronto next 
when representatives of the different Canadian companies 
will come together to discuss matters pertaining to the 
interests of the borrower and the lender. 


. THE “SUCKER LIST” 
CIRCULAR which has come to our attention, issued 
by a New York broker, makes the modest forecast 
that “there are seven stocks which, according to analysis, 
are entitled to a sustained upswing in the market to levéls 
of from 100 per cent. and upward above to-day’s quota- 
tions,” 

There follows a list of seven stocks—mostly of the oil 
and silver families. No, we are not going to mention them, 
because this was a private tip. But if we pull off the kill- 
ing we may distribute automobiles as gifts to subscribers. 

But, seriously, think of the double-barrelled audacity of 
this proposition. Seven stocks and not one to advance less 
than one hundred per cent. This is the kind of tips which 
are passed out to members of the “sucker list” by irre- 
sponsible curb traders. And the worst of it is that there 
are many people who are passing up real investment pro- 
positions with reasonable profit as assured as anything 
well can be, and the reputation of responsible investment 
houses to back the deal, to invest in wild-cats which never 
return anything but rainbow certificates to paper the 
woodshed. The publicity campaign of the Toronto and 
Montreal stock exchanges is indeed well-timed. 


COVERING SINS OF OMISSION 
ear arrest of F. M. Holland, general manager of the 

Dominion Permanent Loan Company, has obviously 
been planned with due regard for the effect of the dramatic 
in satisfying public opinion, Also, as is very often the 
case in meeting the"demand that something be done, 
responsibility is being diverted from those who should 
share the burden by placing the blame upon the shoulders 
of one individual. When those in the public eye are being 
subject to criticism, to have a scapegoat in private life is 
a very satisfactory convenience—it is good politics. 

We are entering no defence for the Dominion Perma- 
nent manager for the part he may have played in the con- 
duct of the company. On the technical point ‘on which 
the charge is based, the prosecution may be successful in 
bringing out information which will throw light upon the 
whole matter. But there are others in the company and 
in the Ontario Government who must share in the respon- 
sibility. The manager of a company may—and we be- 
lieve often does—hold entirely different views as to the 
dividend policy from those_of the majority of the direc- 
tors. Further, the prosecution at this time, proper as it 
may be, is a case of locking the door after the steed has 
been stolen. The books of the company were open to 
inspection, and there was authority under the act to per- 
mit of steps being taken by the provincial authorities 
which should never have permitted such a state of affairs 
as has for years endangered the career of this institution 
and the investments and deposits of the people. 


THE PORTFOLIO OF FINANCE 

T E many rumors which have been circulating regard- 

ing Sir Thomas White and his position in the govern- 
ment have brought a statement from Premier Borden. 
The Premier’s pronouncement, however, does not clear up 
the situation. It would appear that Sir Thomas’ health 
is such that he will not return for the present session of 
parliament; that he desires to retire but that the govern- 


ment has asked him to continue in office. It remains to be 
seen whether Sir Thomas will be willing to do this when 


he has not the reins in his own hands. 


Considering the somewhat ambiguous position which 
Sir Thomas evidently occupies at the present time, it 
would be interesting to know whether the bank amalgam- 
ations recently announced have been passed by the gov- 
ernment with his consent. It will be remembered that at 
the time of the Royal-Hamilton merger proposal he made 


a statement of policy that he would not favor further 


amalgamations unless it were in the public interest, and 


this was taken to mean that he would favor such a course 
when the institution being absorbed was in a weak condi- 
tion. In the case of the Northern Crown its absorption 
by a stronger bank might have been encouraged a couple 


of years ago on this ground, but it has since been develop- 
ing renewed strength; there has never been any reason to 


doubt the standing of the Bank of British North America. 


The point here raised is not one as to the advisability 
of the amalgamations which have been passed—we believe 
they will both work for improved banking conditions—but 
rather as to their significance in relation to the control of 


the Department of Finance. 


EDITORIAL NOTES. 


THE Eastern Steel Company having failed to make profits 
on shell contracts has gone into liquidation: This is one 
of the cases where investors have lost and are not rolling 


in wealth, but the public hears little of such things. 
+ * * 


THE St. Catharines Journal says that THE FINAN- 
CIAL POST might as well “give the devil his due” in 
speaking of our reference to Sir Adam Beck and cheap 
power in Ontario. We are not just sure what the “devil’s 


due” is, but, literally speaking, we really do believe that it 
is coming to him. 
* x * P 

MANY bakers made a practice of wrapping their bread. 
The Canada Food Board passed a prohibitory regulation. 
Commissioner O’Connor suggests that the order be 
rescinded. With the muddling and meddling of amateurs 
in government positions, business is having a hard time to 


make headway. 
* * s 


WHEN Commissioner O’Connor discovered some weeks ago 
that there were more eggs in the country than a year ago 
there was at once a public cry that the packers were hold- 
ing up their stocks to enforce \higher prices. Now the 
commissioner reports that there is an 80 per cent. short- 


Seo ah 


Aaa . —— 


W. P. INNES 


Another of Canada’s grand old men 
of business. has completed his life 
work. In the death this week at Sim- 
coe, Ont., of William Patrick Innes, 


| the country loses a veteran manufac- 


turer, whose name will pass down in 
business annals as the father of the 
Canadian canning industry. The late 
Mr. Innes was in his eighty-sixth 
year, a fine example of the sturdy, 
thorough-going business man of the 
older generation. He was, almost up 
to the end, actively engaged in af- 
fairs, serving on the boad of Domin- 
ion Canners, Limited, looking after 
his farms near Simcoe and otherwise 
taking a lively interest in what was 
going on around him. 


Mr. Innes’ connection with the Domin- 
ion Canners dates from the very earliest 
history of the company. He started it 
though at the time he knew very little 
about the canning business. But he had 
a varied experience in other business 
lines, and a sound business instinct. At 
the time there was a little factory at 
Grimsby started by Abraham Nelles, and 
one in Delhi,(in a dwelling house), while 
soon afterwards one was started in 
Picton. Four brothers-in-law started the 
Simcoe enterprise: Joseph Jackson, M.P., 
Dr. Hayes, Judge R. T. Livingstone and 
W. P. Innes. The business was started 
in 1881 in a building 100 x 50 feet. 
Local fruits, tomatoes, corn, peas and 
beans were packed, and in its first year 
the company lost money. Hayes and 
Livingstone withdrew, leaving Mr. Innes 
and Mr. Jackson to handle it. The 
business "was uphill work for several 
years largely owing to the difficulty of 
getting reliable expert help. But it 
grew, and a plant was bought in Hamil- 
ton and another in St. Catharines. 
Premises were taken in Montreal, and 
later property was bought there. Evapor- 


ating factories were established in Till- 
sonburg and Port Rowan. 


Interesting Business History 


The history of businesses is wrapped 
up in the history of the men who made 
them, and W. P. Innes was an important 
figure in Canadian business with a varied 
experience behind him. 

Born in Invernessshire, Scotland, on 
September 6, 1832, he began his business 
training in the iron and steel trade in 
Glasgow. The knowledge then acquired 
was useful to him in the canning busi- 
ness later as he dealt with metal mer- 
chants for canning materials. 

In 1857—when he was 25 years of age 
—he set out for Canada, not as an 
emigrant, but to verify and lay ¢ to 
an estate in Quebec which had been left 
by a relative, Capt. James Bowie. In- 
tricacies of law or inaccuracies of in- 
formation prevented his ever taking pos- 
session of this property. 

However, while negotiating he en- 
gaged himself to spend a year with a 
merchant in Dundas, Ont., who was a 
mill owner, large farmer, and distillery 
man. As. manager of this man’s busi- 
ness Mr.. Innes received $600 a year. 
He afterwards engaged with Billington 
& Forsyth of Dundas, then the largest 
implement makers in the country. For 
one and a half years he served with 
them, and during a short holiday visited 
Chatham, where he decided to invest 
some money in a distillery business. 
Eventually he had to take charge of 
this to save his capital and succeeded, 
Me sold the business as he did not care 
or it. 

Back .to Iron Business 

Mr.. Innes meant to return to Scot- 

land, but some need for his efficient 


services always arose to keep him in the 
Dominion. A foundry ‘in Fergus re- 
quired reorganization. Mr. Innes took 
hold and got it on a paying basis. Of 
that experience he used to tell that 
everything was sold on credit and paid 
for in notes. Stoves got a year’s credit; 
threshing machines three years, and 
division courts were busy. 

His merchant friend Grindley in 
Dundas was in difficulty. His son had 
drowned. He needed business help in 
management of his concern and turned 
to Innes. Innes again deferred his home 
trip and went grain buying for Grind- 
ley as far as Lake Huron.._ Completing 
his year with Grindley Mr. Innes joined 
forces with a firm doing shipping busi- 
ness on the Canal Desjardins. Mr. 
Innes sold his Dundas properties and 
some property he had acquired ' in 
Hamilton and went to Simcoe, He was 
married by this time and Mrs. Innes 
relatives were resident in Simcoe. The 
return to Scotland was in abeyance. 
It was never made. 

Had Grocery in Simcoe 

Beginning in the furniture business 


in Simeoe, in partnership with a factory 
owner, Mr. Innes purchased a grocery 
business, put a nephew in charge of it, 
and went into a fishing enterprise at 
Long Point where he put up a “freezer” 
—the first erected in Ontario. He used 


to send fish to Buffalo and ducks to 
New York. After some years he sold 
out to a Port Dover company. It was 
after this that Mr. Innes founded the 
Canadian Canners Company,’ which 
eventually evolved into_ the present 
Dominion Canners, Ltd., His eldest son, 

iE Innes, formerly a civil engineer 
with the C.P.R., is now managing direc- 
tor of the Dominion Canners. is son- 
in-law, W. R. Drynan, is secretary of 


the same company. 


The late Mr. Innes had no hallucina- 
tions about life. A state of ease, in- 
cident to retirement from active affairs, 
did not deceive him and he stuck steadily 
to business, believing firmly that by 
such a course only could health and 
contentment be assured. Another of his 


rules, which many will doubtless regard 
as old-fashioned to-day, was & 8 ct 
observance of the day of rest. .He 


extent of writing & bastacen 


Sunday, even to the 
ines letter, and | ¢ 


CAREER OF LATE — 


thographing firm 
Clark, Stone, Toronte, and is a well-known 
business man at the Queen City. For the 


past two months he has been associated li 


with Lloyd Harris in the activities of the 
War Mission at the American capital. 


WALTER D. CHAMP, who has recently 
been appointed man g director of 
the Hamilton Bridge Works, is a native 
of the Ambitious City” and has been 
associated with the Bridge Works since 
1891. He became treasurer in 1898 and 
assumed the added duties of «secretary 
in 1906. He became a director in 1910 
and has since been a member of the 
board in addition to fulfilling the posi- 
tion of secretary-treasurer. 


COLONEL DONALD HOGARTH, who 
has been appointed to succeed Brigadier- 
General A. D. McCrae as quartermaster- 
general of the overseas military forces 
of Canada, has been for some time 
director of military supplies at the 
London headquarters. To Canadians at 
home Colonel Hogarth is best known as 
a real estate and financial agent of 


Port Arthur and as a member. of the}! 


Ontario Legislature for the Port Arthur 
constituency. He went overseas in June, 
1915, and has had the honor of earning 
the D.S.O. at the front while in com- 
mand of the 4th Canadian Divisional 
Train. Colonel’ Hogarth was born at 
Osteola, Ont., and commenced his busi- 
ness career with the purchasing depart- 
ment of the Lake Superior Corporation 
at Sault Ste. Marie. Since 1905 and 
until his departure for the front he was 
in the real estate business as a partner 
of J. J. Carrick. 


JAMES STILLMAN, whose death took 
place recently, was chairman of the board 
of directors of the National City Bank 
of New York, and one of the strongest 
and most prominent figures in the Ameri- 
can world of finance. Mr. Stillman_was 
made president of the National City Bank 
in 1891, prior to which time he was en- 
gaged in many important industrial and 
mercantile enterprises. From then until 
1908, when Frank A. Vanderlip assumed 
the presidency, the development of the in- 
stitution was under his personal super- 
vision, and it expanded to such an extent 
that it soon became the largest depository 
in Ameirca. Mr. Stillman was one of the 
wealthiest men of America, although his 
financial standing was not such a matter 
of popular discussion as those of other 
extremely wealthy men. An estimate of 
$100,000,000 has been placed upon his 
wealth. In addition to his prominent con- 
nection with the National City Bank he 
was prominently identified with many of 
New York's important commercial, indus- 
trial and philanthropic enterprises. He 
was generally esteemed a leading member 
of what is known as the Standard Oil 
group of millionaires, but PB recent years, 
when representatives of the Morgan in- 
terests and the Chicago packing interests 
were invited to have places at the council 
table of the National City Bank, which 
was still the Stillman financial fortress, 
he became the Nestor of the most formid- 
able combination of financial giants that 
the world has: ever known. 


AS OTHERS SEE US 


erie orn mammal 


AMBITIONS OF SIR THOMAS 
Halifax Chronicle 


The Financial Post of Canada says that 
political gossip embraces the rumor that 
Sir Thomas hite, the Minister of Fin- 
ance, who is now in California, enjoying 
a rest, will not return to his portfolio 
at Ottawa. This, we fancy, is a rumor 
of very doubtful authority. Sir Thomas 
is said to cherish somewhat high political 
ambitions. 


THE HOW OF IT 
St. Catharines Journal 


“The argument that Sir Adam Beck 
is sclely responsible for cheap hydro 
power in Ontario contains the logic of 
the contention that had it not been for 
Christopher Columbus America would 
never have been discovered. Besides 
Sir Adam has yet to prove that the 
Ontario Hydro gives either as cheap 


or efficient service as the big de- 
velopments in the province of Quebec 
or the private developments in Ontario 
and the latter have been handicapp d 


by unscrupulous zompetition.” — 
The Financial Post. 


The first observation made by The Post 
is sound. The second is open to analysis. 
_Sir Adam Beck is not solely respon- 
sible for being the chief apostle and 
tireless leader of a great movement which 
has produced cheap power. He has had 
many men and many communities work- 
ing with him, as well as against him, but 
his has been the originating and directing 
mind. The Post might as well “give the 
devil his due.” 

Respecting the latter part of the para- 
graph we are disposed to admit the fact 
that Hydro does not give cheaper service 
than the big developments in the Province 
of Quebec but it does give cheaper ser- 
vice in 193 communities in Ontario than 
private companies gave prior to the com- 

etition which came with the advent of 
ydro. It will be a difficult task for the 
Post to convince the thousands of Hydro 


users in this province that they are not 


saving money as against what they were 
obliged to pay private firms formerly. 
== r monthly bills are sufficient evi- 
ence. 


CURRENT OPINION 


FARMERS AND PROFITEERS 


Graia Growers’ Guide. 


Some of the financial papers of East- 
ern Canada are making comments on the 
big profits being made by the farmers of 
the est. They say farmers are mak- 
ing big money out of the war and should 
not complain about paying tariff taxes. 
Some of them even call the farmers 
“profiteers.” After the way some of the 
corporations gouged the government on 
munition contracts, one would think that 
no Eastern financial paper would have 
the nerve to suggest profitee on the 
part of*farmers. The farmers have al- 
ways paid the heavy end of the taxes, 
but by unjust methods. Many farmers 
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equitable. 


GOVERNMENT OWNERSHIP 
Wall Street Journal 


It has been estimated the 
Canada in forty-seven years on 
$268,000,000 in operating the 1,736 miles 
of road known as the Tatesechvens and 
Prince Edward Island lines, without any 
allowance for taxes collectible had 
been privately owned. This is in 
dition to $112,000,000 officially given as 
the capital cost of these roads. The 
thirty-two-mile Windsor branch of the 
public road, under Canadian Pacific man- 
agement, from 1881 to 1914 earned 
$662,000. net, or more than one-third of 
a earnings of the Intercolonial sings 


Determined by the attitude of succes 
sive governments toward public operation 
it would seem the craving for contro! was 
rather sharpened by a record of twenty- 
five annual deficits. Certainly there has 
been no marked development toward g 
change to private management—not even 
of the portions of the Intercolonial con. 
tiguous to the Windsor branch. The re- 
sults of inefficient service may prove 
harmful to shippers and burdensome to 
taxpayers, but no-Government has yet 
shown a disposition to relax operating 
control. If the Manitoba taxpayers 
nothing from Intercolonial, "the ‘Gabe 
taxpayers will get nothing from Hudson 
Bay way. ' 

Canada has a highly representative and 
responsible form of Government, at least 
as amenable to orderly public opinion as 
our own. Its oldest public railway 
originated in circumstances of apparent 
general interest, having very much of 
the argumentative force under which pub 
lic operating control is now enlarged on 
this side of the line over other things 
beside railroads. 


There is one moral for both countries. 
Political operating control of any form 
of business or finance is much easier to 
grant than to resume. When it becomes 
necessary to confer it, neither a par- 
liament nor a congress can afford to 
measure the extent of the powers created 
by the intentions, no matter how good 
and unambitious of the Government for 
the time being.—Wall Street Journal. 


ARE FARMERS THE PROFITEERS? 
Commercial West 


Secretary Mohler of the Kansas State 
Board of Agriculture in his annual crop 
report, calls attention to the fact that 
while the value of Kansas farm products 
in 1917 was the greatest in the history of 
the state, the profits from farming were 
proportionately smaller, in fact ranking 
the poorest in years. He attributes this 
anomaly to the scarcity and consequent 
high cost of farm labor, to the greatly 
increased cost of farm machinery and 
supplies in general, and the necessity of 
going into the open market and bu 
at high prices the foodstuffs so essen 
to him, should he continue to breed live 
stock. 

‘ What applies to the state of Kansas in 
these regards, is applicable to all agricul- 
tural states. Instead of this complained 
of condition improving, there is cause to 
believe it will be more pronounced, at 
least until the war is over. 


Yet, when we look at the record of 
values for the 1917 crops it is evident 
that the farmers are coming nearer to 
being present-day “profiteers’ than any 
other class. Not only has he received big 
prices for his farm: products, but he is 
exempt in at yx from the special 
war taxes that bear heavily on other in- 


dustries that are now crowded with war 
business. 

According to the United States Agricul- 
tural Department reports, the total value 
on the farm of the leading crops for 1917 
was over eleven and one-half billions com- 
pared with about seven billions for 1916, 
an increase of four and one-half billions, 
which is a considerable item even in these 


days of using astronomical mathematics 
in computing war finances. 

The farmers, this year, will receive 
nearly two: billions more for the corn 
crop than last year, a third of a billion 
more for wheat and hay crops, about 
per cent. more for their oats and barley 
crops and 80 per cent. more for the cot- 
ton crop. 

So in spite of all the increased cost of 
production, the farmers still have a hand- 
some margin of profit and this additional 
revenue comes to them as a result of war 
business, just as much as though they 
were engaged in the manufacture of war 
munitions or other war supplies. It is 
well to get this matter straight in mind, 
to offset some of the loose talk of the 
self-appointed guardians of the farmers, 
who are continually harping on the pte 
fiteers by referring only to manufacturers 


and distributo 
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MIDDLEMEN 
As long as there is trade worth wills 


either domestic or foreign, there wi 
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FARMERS THE PROFITEERS? 
Commercial West 


stary Mohler of the Kansas State 
h of Agriculture in his annual crop 
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Write for Booklet, “Canada 
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and new Leaflet, giving quotations. 
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INVESTORS? 


Information under this head is given in answer 
who are readers of The Financia) Post. Many 
answered by mail direct. We would remind corresponden 
to enclose three cents in postage stamps to cover 


At the present time the filling out 


A. E. AMES & CO. 
Established i899 


TTT na 


INOU 


to direct requests from investors 

questions respecting securities are 

ts that it is now necessary 
on answers direct. 


of forms in connection with the oper- 


ation of the Dominion Income War Tax Act is occupying the attention of 


Canadian investors, and many questions are arising 


the Act under certain conditions. 


as to the application of 


THE FINANCIAL Post will gladly deal 


with any inquiries which may be sent to it regarding points of di 
uncertainty encountered by its readers. es f difficulty or 


INCOME TAX 


Married Women 


Husband, Toronto:—“What is the posi- 
jon of a married woman who has an in- 
come in her own name of over $8.000. Is 
she required to make a return?” 


The Act does not distinruish be- 
tween men and women, the word 
“nerson” being the general term ap- 
plied. The tax is levied on “every 
person residing or ordinarily resident 
in Canada or carrying on any business 
in Canada.” The $1500 exemption 
applies to “unmarried persons and 
widows or widowers without depen- 
dent children” and the $3.000 exemp- 
tion to “all other persons.” A married 
woman, whose husband is livine, has 
to report when she is in receipt of 
an income in excess of $3,000. 


INCOME TAX 


Deductions 


Taxpayer, Toronto:—“TI understand that 
in the United States the owner of a house 
is allowed to deduct taxes, interest on 
mortgage, insurance and depreciation on 
his home from his income. As the Cana- 
dian law is said to be modelled on the 
United States law, IT nresume these dedne- 
tions msy be claimed in Canada. Is this 
correct?” © 


These deductions wi'l not be allow- 
ed under the Canadian Act. No ex- 
penditures coming under the general 
head of living expenses may be de- 
ducted and the department has ruled 
that the items mentioned, being part 
of the cost of upkeep of a person’s 
home, are to be regarded as living ex- 
penses. 


INCOME TAX 
Life Company Stock 

Investor, Ottawa:—*“There seems to be 
some doubt as to whether the company 
or the shareholder pavs the tax on divi- 
dends paid by a life insurance company. 
Which is correct ?” 

Accordine to our reading of the 
Act, the life company will pav the 
tax. It is stated in the schedule of 
exemptions that the incomes of life 
insurance companies are to be free of 
taxation “except such amount as is 
credited to shareholders’acconnt.” Ob- 
ylouslv if the tax were assessed on 
the dividends paid to shareholders. a 
portion at least of the amount credit- 

, ed to shareholders would escape the 
tax, for the full amount so credited is 
not necessarily paid out in dividends. 
It would therefore seem reasonable 
to suppose that the companies would 
pay the tax, leaving the shareholders 
free to claim exemption on their divi- 
dends. 

VICTORY BONDS 

Bondholder, Ontario:—“What would be 
a fair price for a $100 Victory bond in 
June, less first interest coupon.” 

If Victory bonds are selling at 
June 1 on the same basis as they 
have been selling on since the first of 
the year, a $100 bond would be worth 
exactly $98.88 on the first of the 
month. Later in the month, of course, 
an interest adjustment would be 
necessary, as interest begins to ac- 
cTue again as soon as the June 1 
coupon is paid. 


INSURANCE POLICY 

Insured, Ontario: —“I have a policy in a 
Canadian life company. It contains a 
clause providing for loans or full cash 
returns of a certain amount after so meny 
Payments have been made. but farther 
and in small type it is stated that 
loans or cash release are subiect to any 
statutory enactments preventing it. Is 

the latter provision a joker?” 
The provision to which you refer 
Tegarding statutory enactments -is 
merely intended as a protection for 


the company against any possible 


Canadian companies uses the words. 
“assuming that the policy is free from 
indebtedness and statutory restric- 
tions.” We would not regard it in 
*ny sense as a “joker”and quite likelv 
the need for its enforcement will 
never arise. 


MAPLE LEAF MILLING 


R.S.M., Lethbridge— Would apnreciate 
anv special information you might be 
ahle to give me relative to-Maple Leaf 
Milling common stork. 


The fiscal year of the company just 
nassed is reported by one of the of- 
ficials to have been of a most satis- 
factory nature with very substantial 
vrofits as indicated by the fact that 
in addition to the regular dividend of 
10 per cent. a bonus of 10 per cent. 
was paid. The business which the 
company is conducting is to a large 
extent export in character with a 
large proportion of the orders beine 
handled by the British Government. 
Canadian business embraces compara- 
tively few accounts, the majority be-. 
ing with larce business concerns. For 
this reason the overhead selling ex- 
pense is not heavy and the ratio of 
bad debts is low. With the bulk of 
the output at present going to fill war 
contracts the company believes that 
the outlook is for a steady export 
business after the war. Goods are 
sold in branded packages, with the 
result that the firm’s name has been 
well established in Great Britain. 
Moreover there has grown up an Am- 
erican demand which officials. say 
would look after a bigger output were 
it possible to get grain to invade the 
market. The combined output of the 
company’s five mills is 15,000 barrels 
per day and with business approach- 
ing anything like capacity, at 25 
cents per barrel, the profits permitted 
by the Government regulation are 
substantial. Altogether with such a 
satisfactory showing under war con- 
ditions and considering the outlook 
for a large demand for food products 
the company should be able to main- 
tain a strong position. 


NATIONAL STEEL CAR 

Agent, Alberta——Can you give me any 
information regarding National Steel 
Car 7 per cent. cumulative preferred? 

The affairs of the National Steel 
Car Co. have for some time created 
considerable interest in financial cir- 
cles particularly more recently owing 
to. the fact that’ no official statement 
has been issued to fully explain the 
company’s position in regard to war 
contracts. Under the circumstances 
it is difficult to say exactly how the 
company stands, although it is gen- 
erally believed that its position has 
recently improved. A_ considerable 
loss is said to have been suffered over 
a contract for cars secured from the 
French Government and it is gener- 
ally believed that the statement of 
the company’s affairs is being held 
up pending an adjustment of this dif- 
ficulty. The president, Sir John Gib- 
son, was recently in France in con- 
nection with this business. Quarterly 
dividends of 1% per cent. were paid 
on the preferred for the fisval year 
ended Nov. 30, 1916, but for the pe- 
riod since then and also for the three 
years ended Nov. 13, 1915, dividends 
are in arrears. No distribution has 
ever been made on the common stock. 

The business of the company is 
now, however, under more capable 
management and in view of the big 
demand for cars there appears to be 
no reason why the company should 


in the law respecting loans,! not enjoy good business for the 


etc., which may come into force after, 
the policy is issued. It is not insert-| 
ed by all companies but several take, 
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two or three years at least. 
company is at pres 3 
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the stock recently indicating that a 
more favorable view is taken in fin- 
ancial circles of the company’s posi- 
tion. Until the overdue statement is 
issued it is difficult to say how the 
company stands in regard to its busi- 
ness in 1916 and 1917, but the pros- 
pects for this year have certainly im- 
proved and will, it is hoped, pull the 
company out of its difficult position. 


STEEL CO. OF CANADA 


Inquirer, Lethbridge—Would appre- 
ciate any special information you might 
be able to give me relative to Steel of 
Canada common stock, some shares of 
which I am. holding. 


The Steel Company of Canada is 
now in a very strong position and the 
annual report which will be out short- 
ly is expected to show even better re- 
sults than for 1916. In the three years 
1911, 1912 and 1913 the. company 
earned an operating profit averaging 
about $1,500,000, but in 1914 the pro- 
fits dropped to $539,811. In 1915 there 
was a remarkable turn of fortune, the 
profits reaching the large sum of 
$3,280,452. The earnings in 1916 were 
$5,021,391 after charges for repairs 
and maintenance as well as the war 
tax for two years. In 1916 the state- 
ment showed the equivalent of 28% 
per cent. earned on the common. It is 
believed in financial circles that the 
profits for 1917 will be in the vicinity 
of $6,000,000. Interest charges, sink- 
ing fund, preferred dividend and com- 
mon dividend absorb about $2,100,000, 
leaving approximately $3,900,000 to 
be retained for the business out of 
the year’s earnings. It is likely that 
the appropriations for reserve account 
will be increased over 1916, but this 
still remains an asset. In 1915 and 
1916 the company added $2,000,000 to 
$2,300,000 to its net working capital, 
so it is fair to assume that this will 
be increased out of 1917 profits and 
bring the working capital up to 
around $12,000,000 as against $9,488,- 
773 in 1916. In addition to the regu- 
lar dividend a bonus of.% of 1 per 


BANK AND LOAN STOCKS 


T.B.S., Coleman.—Kindly advise if you 
would consider a few shares in Toronto 
Mortgage Company a safe investment. 
Also would like an opinion on Toronto 
General Trusts and Standard Bank as 
compared with Imperial Bank as an in- 
vestment. ; 

We do not think you would make 
any mistake in an investment in either 
the Toronto Mortgage Company or 
the Toronto General Trusts Corpora- 
tion. Both are regarded as strong in- 
stitutions, but in some respects the se- 
curities must be considered on a differ- 
ent basis. For instance the minimum 
market quotation on Toronto General 
Trusts is 197% and the price on To- 
ronto Mortgage is 184. Toronto Gen- 
eral Trusts pays a dividend of 10 per 
cent. and Toronto Mortgage a dividend 
of 8 per cent. In 1917 the earnings on 
capital of the former company were 
at the rate of 20 per cent. and of the 
latter 12.6 per cent. Another factor 
is that of reserve, the Trust company 
having a reserve fund of $1,950,000 
as compared with a capital stock of 
$1,500,000, while the surplus of the 
Mortgage company is $590,000 as com- 
pared with a capital paid up of $724,- 
550. As regards reserve both concerns 
are in a very strong position, but the 
Trust company has the advantage. 
After all in a general way it may be 
taken that the difference in the market 
price of the two stocks well indicates 
the difference in their investment 
worth. 

There is just one point to consider 
in making an investment in mortgage 
or trust company stocks, and that is 
that there has been a general tendency 
during the last couple of years for pro- 
fits to decline. This is largely, due to 
the fact that with prosperous condi- 
tions in Western Canada there has been 
a decreasing demand for mortgage 


funds, while at the same time the value 


until after the conclusion of the war. 
Government loaning in Western Can- 
ada is also worthy of consideration, 


but it is not seriously thought that this | ' 
ing the total demands of the country |' 


after the conclusion of the war. The 
extent to which the market has pro- 
perly gauged the effect of these con- 
ditidis in the price readjustment 
which has taken place is of course prob- 
lematical. 


As between the Standard and Imper-| | 


ial Bank stocks the former is the more 
attractive as may be concluded from 
the marked difference in the market 
price. However, both may be regardea 
as very high class propositions. In re- 
gard to bank stocks the reserve fund 
is a very important factor, its im- 
portance no doubt being emphasized by 
the double liability clause which must 
be taken into consideration by the in- 
vestor. In this connection the Stan- 
dard in its last report showed a re- 
serve of $4,453,390 as compared with 
a capital of $3,458,290, or a reserve 
of $1,000,000 greater than the paid- 
up capital. The Imperial showed a re- 
serve of $7,000,000 compared with a 
capital of $7,000.000. The Imperial 
however, had a balance of $1,164,000 
as compared with a balance of $175,- 
000 for the Standard. Thus both the 
banks have established strong posi- 
tions from the reserve standpoint. It 
may be taken that the consideration 
which makes the difference in prices 
is the dividend return, the Standard 
paying 13 per cent. as compared with 
12 per cent. by the Imperial. The abil- 
ity of both institutions to continue the 
payment of these dividends would ap- 
pear to be evident from recent earning 
statement. For the year ending April 
1917, Imperial Bank showed 16.3 per 
cent. on capital as compared with 
14.24 per cent. in 1916, while the Stan- 
dard, showed for the year ending De- 
cember 31st, 1917, 19.8 per cent. on 
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capital as compared with 17.59 per ae 


cent. in 1916, and 18.78 per cent. in 


sie | 


1915. Considering the position of the — 
two banks the possibility might be con-- 


sidered of the. Imperial increasing its 


+ 


dividend rate in view of the large sur- 
plus being carried, but such a course — 
might be inadvisable under the unset- — 
tled conditions prevailing. From this — 
standpoint the Imperial investment — 


presents an added attraction. How- 


ever, the present spread between the . 


two stocks has been pretty steadily 


maintained during the last couple of 


years. 


It is reported in Toronto that a 


company having considerable capital — 
is preparing to erect 100 houses in the © 


Oakwood district. The architect’s 
plans have been completed, and it is 
expected that an early start will he 


made on at least some of the houses, — 
The intention is said to be to build 


detached dwellings of moderate cost. 


A big demand for houses after the < 


war is anticipated. 


Canada’s War*Bonds 


cent. was paid in May and August,| | 


1916. On Noy. 1.the common stock 
was placed on a straight 6 per cent. 
basis. 

The demand for steel now is so in- 
sistent that the company will be op- 
erating at capacity all this year, 
which at prevailing high prices should 
mean that its earnings will be main- 
tained at the present rate at least 
with the possibility of an increase 
over 1917. The munitions business 
has been, and still is, an important 
factor in the situation, but other 
lines have not been neglected and tend 
to stabilize the company’s business. 
The common recently advanced to 57. 
At this figure the yield is 10.52, Yt 
is doubtful if it will advance much 
beyond the present price, but any 
marked improvement in the interna- 
tional situation will doubtless be re- 
flected in a general improved move- 
ment of all securities. 


MONARCH KNITTING 

J.T, Brantford.—I would like your 
opinion on Monarch Knitting common. 

The financial statement of the Mon- 
arch Knitting Company for the year 
1917 proved to be the best in the his- 
tory of the company. After paying 
all expenses and preferred dividends 
the common stock earned slightly un- 
der 12 per cent. There has been 
nothing paid on the common since 
1913. The company would appear to 
have entered again upon a successful 
period. For a number of years acti- 
vities centred on practically one line, 
namely, sweater coats, and some four 
years ago, before the war, business 
in these fell off all over the country. 
When war started this company had 
a large stock on hand. These were 
disposed of for military purposes 
pretty well by the end of 1914. Busi- 
ness all over the country in 1915 was 
not good, but, in 1916 the company 
entered upon the manufacture of hos- 
iery, a line for which there has been a 
great demand in Canada owing to the 
cutting off of German and British 
and to some extent the American mar- 
kets. The business so far done this 
year in hosiery is double that of last 
year and we understand that this part 
of the business is likely to become a 
very profitable one, as well as to in- 
crease rapidly under present condi- 
tions. The sweater business, owine to 
certain changes in fashion, has also 
improved during the past two years 
and this has added to profts. Last 
year the directors made an arrange- 
ment with the president and general 


Toronto is by far the largest bond market in Canada and 
‘trading in the different issues of war bonds centres here. 


The Canadian Government makes 4 practice of listing its 
war bonds on the Toronto Stock Exchange and recently warned 
Victory Bond holders that many were selling their bonds to 
irresponsible dealers at below their market price. 
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mightiest mountain peaks in America—Jasper and Mt. 
Robson, National Park, the Yellowhead Pase, the Cariboo 
Country and the Fraser River Valley to the Pacific. 


Lowest fares and through tickets, and reservations everywhere— 
descriptive literature—any C.N.R. Agent, or write General Passen- 


ger Department: 
MONTREAL, Que. WINNIPEG, Man. 


TORONTO, Ont. 


BEAUSOLEIL, LIMITED 


Financial Agents and Investment Brokers 
Dealers in Municipal and School Bonds. 


263 St. James Street MONTREAL 


H. O'HARA & CO. 


Members Toronto Stock Exchange _ 
/ 


_ Stocks and Bonds dealt in on all Exchanges. Municipal, 
Schoo! District, Rural Telephone, etc., Bonds always on 
paee for investment. Write for particulars and of 

gs. rs 


Royal Bank Building, Toronto 


DEALERS IN 


GOVERNMENT, MUNICIPAL 
CORPORATION BONDS 


Correspondence Solicited 


A. H. MARTENS & COMPANY 


(Members Toronto Stock Exchange) 


ROYAL BANK BUILDING, TORONTO, ONTARIO 
61 Broadway, New York, N.Y. Harrie Trust Bldg., Chicago, Ill 


The New Dominion Companies Act 


The Companies Act, assented to on September 20th, provides that 
the balance sheet of every Company incorporated under Dominion 
Charter shall show the value of Land, Buildings and Plant separ- 
ately from Goodwill, Patents, Leases, Franc , ete. Auditors 
appreciate the necessity of having The Canadian Appraisal Com- 
pany’s Appraisal and Certificate of Values with respect to the 


permanent or fixed assets. 
Limited 


The Canadian Appraisal Co., 


TORONTO—Royal Bank Bldg. MONTREAL—17 St. John St 


We Serve Security Holders 


* Those who find that travel or absorption in other business makes 
proper attention to investments difficult can rely with full confidence 
upon the experience and reliability of this Corporation. Our service 
includes amounts due, paying obligations and in 


Write or Call for Particulars 
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STEADY THOUGH 
RATHER QUIET 
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British Columbia's Million 
Dollar Issue Feature of 
the Week 


AN ATTRACTIVE OFFERING 


Ten Year Bonds, for Which Sinking 
Fund is Being Provided Out of 
General Revenues, Will Yield 
6% Per Cent. 


This week’s bond market has been 
rather quiet. . Business generally con- 
tinues in fair volume though there is 
not noticeable the strong demand of a 
few weeks ago. Still no special com- 
plaint is heard, as there are enough 
orders sifting in every day to keep 
bond house staffs employed. The 
British Columbia issue has been the 
feature of the week with the Nova 
Scotia sale in prospect for next week. 
Of smaller issues, the number coming 
out is limited and there are indications 
that the supply of bonds will be gradu- 
ally reduced to small proportions. 

Investors are now being offered an- 
other attractive provincial issue. This 
time it is British Columbia. The To- 
roto bond firm of W. A. Mackenzie & 
Co., and Brent, Noxon & Co. are 
floating $1,000,000 ten-year, 5 per 
cent, sinking fund gold bonds of the 
Pacific coast province, the sale price 
being 89.10, at which figure the yield 
is 6% per cent. The bonds bear date 
April 1, 1918, and are due April 1, 
1928, and may be had in denomina- 
tions of $100, $500 and $1,000. 

There are several features worth 
noting about this particular issue. In 
the first place, though the term is 
only ten years, full sinking provision 
is being made by the province so that 
the complete issue may be retired at 
the date of maturity, This sinking 
fund will be appropriated from the 
general revénue of the province and 
will not be in any sense a_ capital 
charge. ‘This provision lends an added 
security to the bonds. 

It is pointed out in the prospectus 
dealing with the issue that the pro- 
vince has been relieved of its liabili- 
ties under guarantee to the Canadian 
Northern Railway through the acqui- 
sition of this railway system by the 
Dominion Government. The guaran- 
tees to the Pacific Great Eastern 
Railway, which formed another lia- 
bility of the province, have been plac- 
ed on a different footing through the 
taking over by the province of that 
railway system. 

: The great natural resources of Bri- 
tish Columbia are emphasized, and re- 
cent developments in lumbering, fish- 
ing, mining, shipbuilding ~and the 
manufacture of pulp and paper are 
pointed out as reasons for popular 
confidence in the future stability and 
prosperity of the province. 

Small Denominations 

The fact that the new British Co- 
lumbias are being offered in denomin- 
ations as low'as $100 is evidence that 
the small investor is becoming quite 
a factor in the bond busiriess in Can- 
ada. This is one good result of the 
war loan campaigns, They have di- 
rected attention to bonds and have 
given small investors a taste for this 
class of security. In the case of the 
Montreals, which are also offered in 
$100 denominations, it is understood 
that the bulk of the buying has been 
done by these people. The British 
Columbias have twice the terms of the 
Montreals and yield as much, so that 
they should: suit the requirements of 
those investors who want a medium 
length bond. 

The Week’s Sales 

The town of Parry Sound, which 
offered $15,000 6 per cent., 30-instal- 
ment public school debentures for sale, 
last Saturday received seven bids for 
the issue and awarded the bonds on 
Tuesday to C. H. Burgess & Co. at 
90.42, which is a small premium on a 
7 per cent. rate. Following were the 
bids: \ 

fe eaiaigags'se 90.420 


Burgess & Co. 

Wood, Gundy & Co. ..... 90.330 
Brent, Noxon & Co. ..... 90,260 
Aemilius Jarvis & Co. .... 90.170 
Ss & 90,030 


W. L. McKinnon & Co. ... Seon 

Belleville’s issue of $50,000, 6 per 
cent. 10-year patriotic bonds, up for 
sale on Wednesday, was not awarded. 
Several bids were received but none 
were considered high enough. 

The York Township issue of $7,000, 
6 per cent., 25-instalment, school de- 
bentures, was placed locally, the pur- 
chaser being T. C. McKay and the 
price paid $6,800. 

The Rural. Municipality of Sifton, 
Man., is reported to have sold its 


chase of an additional block of town 
of Sandwich debentures, this consist- 
ing of $31,000, twenty-five instalment 
sixes. .. 


-— 
B.C. LOANS 


Province -Has Borrowed $3,850,000 
Since 1916 


In reply to a series of questions from 
the leader of the Opposition, Hon. W. 
J. Bowser, Hon. John Hart, Finance 
Minister of British Columbia gave the 
following information about govern- 
ment borrowings. He was asked by 
Mr. Bowser: 


1, What amounts have been borrowed 
by the government since it took office 
in 19167 5 
- "2, From whom has it borrowed and 
under what authority? 

8. What interest was paid? 

4. Were any commissions paid? 

5. If so,.to whom, and the amount? 

6. How much is still due on such 
loans? ‘ , 

7. When are these loans to be paid? 

To these questions, Hon. Mr. Hart 
replied as follows: 

“}, $3,850,000. : 

“2, $2,000,000 from the Canadian Bank 
of Commerce by way of over-draft un- 
der authority of the ‘Revenue Act’; 
$1,300,000 from the Canadian Bank of 
Commerce by the issue of treasury bills 
under authority of the ‘Loan Act, 1915,’ 
on account of the Pacific Great Eastern 
Railway Company; $250,000 from the 
Canadian Bank of Commerce by the 
issue of a treasury bill under authority 
of the ‘Loan Act, 1917’; $300,000 from 
theqWorkmen’s Compensation Board by 
the’ issue of a debenture, ‘Loan Act, 
917. 

{ “3, Five per cent. per annum. 

“4, No. 

“5, Answered by No. 4. 

“6. $3,850,000. : 

“7, $3,550,000 on the 30th April, 1918 
(subject to renewal); $300,000 on the 
1st December, 1937.” 


SOUTH VANCOUVER 


Provincial Government Guarantees 
Bonds of the Municipality 


The government of British Columbia 
has decided to grant relief to South 
Vancouver to the extent of guaran- 
teeing the bonds of the municipality. 
An issue of $160,000 of treasury cer- 
tificates held by Spitzer, Rorick & Co., 
matured last week and this precipitat- 
ed a crisis. A further issue of $640,- 
000 falls due in May. The province 
will probably place a commissioner or 
manager in charge, though there is 
some talk that annexation with Van- 
couver may be arranged. 


PAYING UP WELL 


Vancouver Subscribers to Victory 
Loan Have Met Payments 

A report in the British Columbia 
“Federationist” that there have been 
many defaulting subscribers to the 
Victory Loan in Vancouver is vigor- 
ously denied by local bankers. As far 
as Vancouver subscribers are concern- 
ed the bankers declare that the num- 
ber of those who have defaulted has 
been practically negligible. As near 
as can be estimated they say that fully 
50 per cent. have paid up in full, most 
of these availing themselves of this 
privilege when the first instalment 
fell due in January. Only two more 
monthly instalments remain to be paid 
and the bankers say that if they are 
met as well as the previous ones there 
will not be a fraction of 1 per cent. 
of the total subscription unpaid when 
the final returns are made. They de- 
clare that the facts absolutely refute 
the statement made in the “Federa- 
tionalist.” 


ONTARIO LOAN 


Measure Before Legislature Provides 
For Six Millions 


Among the measures introduced at 
the present session of the Ontario Le- 
gislature is one provMing for the 
raising by way of loan a sum of money 
not exceeding $6,000,000 for all or any 
of the following purposes:—public 
service, works carried on by commis- 
sioners, covering of any debt on open 
account, paying any floating indebted- 
ness and for public works. The money 
maybe borrowed for any term not 
exceeding forty years at such rate as 
may be fixed by the Lieutenant-Go- 
vernor in council and shall be raised 
on the credit of the consolidated re- 
venue fund. 


ANOTHER MILLION 


Greater Winnipeg Water District 
Board Authorizes More Bonds 


At a meeting of the Greater Win- 
nipeg Water District Board last week, 
Commissioner Waugh reported that 
practically the whole of the $2,000,- 
000 issue recently made had been dis- 
posed of and that there was still a 
great demand, especially for the 
smaller denominations. The board 
taking advantage of the advertising 
and favorable conditions offered there- 
by decided to authorize the issue of 
another $1,000,000, being the balance 
of the $3,000,000 which the board had 
been authorized to borrow, and of 
which it had been decided only to 
borrow two-thirds immediately re- 
quired for the continuation of the 
work, leaving the balance to be bor- 
Towed if the 


* eae 


NOT ALLOWED 
TO RECALCULATE 
SINKING FUND 


Provision in Edmonton 
Charter Amendment Not 
Acceptable to Bondholders 


MUST INCREASE REVENUE 


City Proposes to Levy Tax on Im- 
provements, a Business Tax and 
a Guaranteed Income Tax to 
Raise Needed Money 


Important charter amendments, 
which will enable the city to augment 
its revenues, are to be sought from the 
Alberta Legislature by the city of 
Edmonton. It was earlier intended 
that. the city act of the province 
would be generally amended to cover 
the needs of all the cities, but this idea 
was dropped and it is now proposed 
that the case of each city will be 
dealt with individually. A clear ex- 
planation of the situation as affecting 
Edmonton was given last Friday by 


Mayor Evans at a special meeting of | 


the Associated Boards of Trade. 

The trouble in brief was that for 
the past four years the city had been 
spending a dollar and collecting only 
fifty cents. In that time approxi- 
mately $3,000,000 had been expended 
and only $1,500,000 taken in. This 
could not continue and a way must be 
found to live within its means. There 
was no place where the city could bor- 
row any such sum as $2,500,000 in the 
foming year. The banks would lend 
in anticipation of the collections but 
there was no market for loans except 
at ruinous rates. 

The Alternatives 

There were only two ways in which 
the situation could be met. One was by 
reducing the expenditures and the other 
was by increasing the revenue. The 
principal expenditures called for, said 
the mayor, were $750,000 for the schools, 
approximately one-third of the total, 
over which the city had no control; 
$900,000 for debenture interest and pay- 
ments; $300,000 for temporary borrow- 
ings, which had been incurred largely 
beeause of inadequate penalties on ar- 
rears of taxes; $600,000 for controllable 
expenditure; $30,000 for the libraries; 
a he for the general sinking 
un 


Many of these items could not be 
touched, such as the school levy and the 
debenture interest’ charges. The con- 
trollable expenses had been more than 
cut in half and anything in the shape 
of a further reduction would be counter- 
balanced by increased pay of employes, 
due to the increased cost of living. e 
attempt to get relief by getting authori- 
zation to reduce the sinking fund pay- 
ments had failed, as the ndholders 
had refused to sanction it. It was plain 
that there was no hope of relief on the 
controllable side of the budget. There 
was little or nothing which could be 
donee So the city had to turn all its 
attention to the revenue side. 


Land Taxation Has Failed 


“If the record of the last four years 
means anything,” said the mayor, “it 
means that the system of taxation on 
land alone has failed. I grant it has 
had a fair test. The city has not col- 
lected all the taxes it should have. 
There is not sufficient machinery for 
tax enforcement. But the system has 
sates to produce revenue for the city’s 
needs, “ 

“I have fear of its cumulative effect. 
That portion of the taxable property 
which is bearing the burden is liable to 
a still higher crushing load in what 
seems to me a dangerous way. we 
pile up the burdens toointolerably I 
fear a general strike of the taxpayers. 
We must give the land taxpayers some 


‘relief and look elsewhere for révenue.” 


As-a remedy, he 
naturally turned to 
and to improvements. They would have 
to assume some of the burdens now 
carried by the land. The plans for do- 
ing so were embodied in the charter 
amendments which were coming before 
the legislature for ratification. 

He enumerated the important things 
which were being placed before the 
legislature: First, a graded sehedule for 
the collection of the rental tax for busi- 
ness; second, for the assessment of im- 
provements, and third, a graduated in- 
come tax. He said that the business 
rental assessment was practically com- 
pleted. The schedule had been drawn 
up by. the council that day- 


The New Schedule 


Banks, telegraph companies, railway 
companies, vaudeville theatres and ca- 
barets the highest, 25 per cent.; 
wholesalers came next with 20 per cent.; 
and so on down the scale to retail deal- 
ers at 10 per cent. and ending with manu- 
facturers and hotels which were to be 
assessed at 10 per cent. This business 
tax would, at a very rough estimate, 
bring in a revenue of about $250,000, the 
epeaker thought. 


roceeded, the city 
usines enterprises 


or 


The Income Tax 

In drawing up the income tax pro- 
vision the speaker said that the model 
of the Dominion act had been followed 
closely, the only difference being the 
scale of charges. The idea was that 
every person in the city who was in re- 
ceipt of even a small income, and was 
dériving the benefit of the schools, the 

lice and fire protection and other pub- 
ie services, should help to pay for them. 
At the present time there were men and 
businesses who were not paying the aL 
five cents. There was no way in which 
they could be made to pay their fair 
share. ; esa : 
Up to a certsin point those with 
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City of Outremont 


DEBENTURE BONDS 
Maturing Ist May, 1918 


NOTICE TO HOLDERS 


‘HE City of Outremont is prepared to 
immediately repurchase at par the 
above securities—subject-to delivery and 
payment being made in Montreal only. 


One of the best AUTHOF 
investments for TRUST F 
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5% DEBENTUF 
Ask for Booklet “About Debe 
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An issue of $4,000, 6 per cent., 15- 
instalment bonds of the town of 
Haileybury, Ont., put out for school 
purposes, has been awarded to Brent, 


Noxon & Co. 


Another municipality to undertake 
a sale of bonds over the counter |s 
Wallace Rural Municipality, Manitoba, 


which is issuing $48,000, 6 per 
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“2POSITS RECEIVED 


FIELD. OF 


RETAIN LAND 
TAX AS BAS 


OF THE SYSTEM 


Recommendation of Special 
Investigator Reporting on 
Saskatchewan Taxation 


TAX IMPROVEMENTS MORE 
Professor Haig Lays Down Rules to 
Follow in Case of Land Sold for 


Taxes and Compromises on 
Tax Arrears~ 


In suggesting a solution for the dif- 
ficulties into which the urban muni- 


cipalities of Saskatchewan have been 


plunged through the failure of the 
land system of taxation to meet pre- 
sent needs, Professor Robert Murray 
Haig, of Columbia University, who 


has been investigating the incidence 
of taxation in the province, asserts 


that any plan for readjustment should 
be predicated on the assumption that 
the special taxation of land will be 
retained as the basis of the system. 


Special care, he claims, should be used 


to maintain the advantage won by the 
establishment of the land tax prin- 
ciple for, “by asserting the commu- 
nity’s claim to so large a share of the 
land values, the municipalities have 
developed an asset of great value and 


one which it would be sheer folly to 
dissipate or surrender.” 


Tax Sale Lands 
With respect to lands which have 
come into the hands of municipalities 
through tax sales, the maxim is laid 


down by Professor Haig that “when 
municipalities can realize upon lands 
thus acquired without compromising 
realty values, they cannot afford to 
hold the lands, and that where an at- 
tempt to realize om lands will com- 
promise realty values, municipalities 
cannot afford to sell them.” 

In the case of unpaid taxes Profes- 
sor Haig frowns upon compromise. 
“Agreement to a compromise,” he 
says, “amounts substantially to an 
acknowledgement that the original 
charge was unjust, and if a rebate is 
made to one taxpayer it should be 
made to others also.” He adds that 
the policy toward compromise of taxes 
should be a corollary of the policy in 
regard to lands acquired by tax sales. 
“If the present owner is the best 
customer for .a piece of land which 
should be~realized on in accordance 
with the sales policy ‘outlined above, 
the paymeht may in some cases be 
more conveniently made in the form 
of a tax compromise. In other cases 
compromises should be made only in 
most unusual instances and under 
strict central control.” 


The Tax Rate 

Professor Haig recommends a re- 
turn to the 20 mill limit in the tax 
rate. “A 20 mill rate on a reasonable 
assessment,” he says, “would doubt- 
less result in greatly improved collec- 
tions. It is desirable to make the out- 
look for land owners as definite as 
possible, and with that end in view it 
is recommended that the rate on land 
for all purposes, including schools, be 
limited to 20 mills, with the provision 
that a higher rate can be levied only 
with the consent of the Local Govern- 
ment Board. The board should be in- 
structed to grant such increases only 
when it is convinced that the other 
sources of revenue are being utilized 
and that the higher rate is necessary 
to meet the financial needs of the 
case.” 

Tax on Improvements 
As a first means of supplementing 


the already overburdened land tax, &. 


Professor Haig favors a further tax 
on improvements. He admits that the 
taxation of improvements has been 
unpopular in Saskatchewan but be- 
lieves that “under conditions as they 
exist at present an increase in the 
taxation of improvements would be 
a desirable temporary addition to the 
revenue system. It would add to the 
dependability of the tax pes Ae stip 
It would result in a substantial in- 
crease in revenue without additional 
administrative expense. Its burden 
would fall for the most part where it 
could well be borne. It is, in short, a 
source of revenue which in this time 
of financial stress the municipalities 
cannot afford to ignore.” 


Business Tax ? 
Business men were found by Pro- 
fessor Haig to be prosperous and able 


plement it in the case of the more 


prosperous business.men. He would 
have the business tax schedules con- 
olled by a central authority... 
So far as an income tax is concern- 
ed, Professor Haig does not consider 
the time ripe for a general provincial 


income tax in which the municipalities 


may share. He would revamp the pre- 
sent local income tax into a form 


which would be more equitable and 
productive. 


Money By-laws 


These investors whe wish to keep in 
teueh with the municipal bond market 
will find this department useful. It aims 


to be accurate and convenient. THE 


FINANCIAL POST makes a specialty of 


municipal bond news. Municipalities 
will find it te their advantage to send 
im direct news of contemplated bond 
issues. 


TENDERS WANTED 


April 1, Tweed.—$15,000, 6 per cent., 
10-instalment debentures of the village 
of Tweed, Ont. 

March 25, Nova Scotia.—-$1,000,000 or 
$1,500,000, 6 per cent., 10 or i165-year 
bonds of the province of Nova Scotia, 


dated April 1, 1918, 


DEBENTURE NOTES 


Traro, N.S.—A meeting of the rate- 
payers was held last week to ratify a 
bond issue of $22,600. The town has an 
indebtedness of $15,000 to the Royal 
Bank and $7,500 old bonds mature in 
April. To provide for both the new 
issue of 6 per cent., 30-year bonis is 
being made. : 

Hamilton.—In the not far distant fu- 
ture, probably at the next municipal 
elections, the ratepayers will be asked 
to vote on a by-law calling for an ex- 
penditure of upwards of $1,000,000.on 
a storm sewer system. 


Peterboro.—-The Utilities Commission 
recommended the council to increase the 
rate of the sub-station debentures to 
6 per cent., also that the offer of the 
City Trust to take the $13,200 water 
works debentures at par be accepted. 

Ottawa.—The following by-laws have 
been registered: $50,000 for purchase of 
a supply of wood for fuel; $50,000 in 
addition to the fonegvins for a supply 
of wood for fuel and $125,000 for con- 
struction of a new bridge over the 
Rideau River at St. Patrick St. 

Quebec.—The city has decided to float 
a toan for $479,000, for which bonds 
will be issued at par for a term of five 
years at 6 per cent. It is expected that 
at least half the amount will be sub- 
seribed by citizens, 


Edmonton.—Council last ‘week author- 
ized the sale of 5-year notes to the 
sinking fund board, issued against the 
arrears of 1916 taxes, in lieu of pay- 
ments due to the board during the lat- 
ter half of 1917, the sale to be in ac- 
cordance with a resolution passed by 
the sinking fund board as _ follows: 
“That the sinking fund trustees agree 
to take sufficient 5-year 6 per cent. 
special debentures of the city of Ed- 
monton, dated July 3, 1917, interest pay- 
able half yearly, on a 7 per cent. basis, 
issued against the 1916 arrears of taxes, 
provided the total issue against the said 
tax arrears, of which the above sum 
forms part, does not exceed $750,000 
issued under by-law No. 700 as amend- 
ed. The debentures to be delivered as 
at the several dates on which sinking 
funds were due from the city, in the 
latter part of 1917, and, further, that as 
the said taxes are collected, to accept 
payment pro-rata of the debentures then 
outstanding, such re-payments to be 
made as at the last day of each month, 
and provided further that the whole 
issue be redeemable by the city at any 
time. ' 


SASKATCHEWAN 

The following is a list of authoriza- 
tions granted by the local government 
board from March 4th to 8th:— 

School Districts.—Oak Hill, $900. 

Rural Telephone Companies.—Strong- 
field, $2,100; Rugg, $11,500. 

The sowing is a list of debentures 
reported sold from March 4th to 8th:— 

ool Districts.—Hazel Ridge, $1,300, 

W. L. McKinnon & Co., Regina. 

Rural Telephone Companies.—Flaata, 
$3,000, W. L. McKinnon & Co., Regina; 
Downing, $2,300, Bond & Debenture 
Corp., innipeg; Eastern, $5,500, Bond 

“eben. .» Winnipeg; Wauchope, 
$8,000, Bond Deb. Corp., Winnipeg; 
Springside, $3,800, W. L. McKinnon & Co., 
Regina; Tribune West, $4,200, W. L. 
McKinnon’& Co., Regian; Senlac, $8,000, 
W. L. McKinnon & Co., Regina; Oronoca, 
$1,500, H. O’Hara & Co., Toronto; Green 
Prairie, $5,900, Kerr, Fleming & Co., 
Regina; Manitou Lake, $24,700; Thos. P. 
Taylor, Regina; Weyburn Plains, $2,000, 
H. O’Hara Co., Toronto; Tribune, 
$3,100, W. L. McKinnon & Co., Regina; 
Marine, $2,600, W. L. McKinnon & Co., 
Regina. . 


“BOND SALES ‘. 

$1,000 Bell Telephone at 93; $4,500 
Cedar Rapids at 84; $2,000 Dominion 
Cotton at 97; $500 Lyalls at 93; $1,600 
Montreal Trams. debs. at 75 to 78%; 
$500 N.S. Steel at 69; $5,000 National 
Breweries at 76; $1,000 Riordon Pulp & 
Paper at 94%; $1,000 Wayagamack at 
77; $8,000 War Loan ( 94 to 
93%; $14,100 War Loan (1931) at 93 to 
92; $12,500 War Loan (1937) at 92 to 
91 
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REBUTTAL OF _ 
A MALICIOUS 
PRESS RUMOR 


City Treasurer of Brandon 
Denies Recent Sensa- 


tional Report 
NO FINANCIAL CRISIS 


Balance Sheet Shows Manitoba City 
To Be in a Very Satisfactory 


Position, All Things Con- 
sidered 


“There was and is no foundation for 
the statement that Brandon, apart 


from any other city of the Wesi, is 


facing a serious financial crisis,” de- 


clares City Treasurer Geo. F. Sykes in 
the course of a letter to THE FIN- 
ANCIAL POST. 

‘It is extremely unfortunate that 
the confidence of the investing pub- 


lic in Brandon’s administration should 


be sacrificed to the desire for press 
sensationalism,” he adds, referring to 
the unwarranted statement about 
Brandon’s financial position which re- 
cently appeared very prominently in 
a Winnipeg daily. : 

“An examination of our balance 
sheet alone will refute any suggea- 
tion of unsoundness. The sinking fund 
invested in war loan bonds is near- 
ing the million dollars, and is more 


than one-third 6f our debenture in- 


debtedness. We have over three mil- 
lion dollars of capital assets in ad- 
dition. It is true, in company with 
practically all Canadian cities and 
towns, we find it difficuit to liquidate 
the taxes receivable, and this consti- 
tutes a menace which must not be 
overlooked, but which is, less pro- 
nounced in Brandon than with most 
of our more unfortunate neighbors. 


“Our' relations with the Imperial 
Bank of Canada have been most cor- 


dial, and funds to meet our liabilities |. 


made necessary by the delayed pay- 
ment of taxes, furnished without 
hesitation.” 

Debenture Debt 

Through the increase of its sinking 
fund, the net debenture debt of Bran- 
don is steadily dwindling. At the end 
of 1917, the net debt was down to 
$2,313,622.- The sinking fund re- 
serves amount to $814,168. Of this 
amount $715,712°is invested. the bal- 
ance being in the form of cash. 

Including reserves for depreciation 
of capital assets and loans to be re- 
paid from sale of debentures, capital 
liabilities amount to $2,379,783. As 
the capital assets total $3,751,616, of 
which $2,764,255 are in structures and 
other improvements, there is a capi- 
tal surplus of $1,371,893. 

Current assets aggregate $672,243, 
of which the principal items are reve- 
nues and accounts receivable, total- 
ling $411,000. Against this - there 
stand current liabilities and reserves 
of $745,626. Capital cash reserves 


British America 
Assurance Company 


FIRE, MARINE AND HAIL INSURANGE 


STATEMENT AS OF DECEMBER 31ST, 1917 


a and Hail Premiums for 1917 


$2,442,577 .36 
arine Premiums for 1917 


1,390,785 .47 
$3,833,362. 83 


" $8,918,976 .46 


Fire and Hail Losses ....$1,236,646.55 
Agents’ Commissions .... 534,700.77 


Taxes ... 


2 
2,175,620 .23 


Marine Losses .......... $748,984.48 


Agents’ Commissions ... 284,192.75 


Taxes ‘ 7,987.57 
General Expenses 20,450 .07 
——_—_—_____- $1,011,564 .87 
——— a: $3,987,185 210 


Profit for the year ........ $726,791.36 


Capital Stock (fully paid up) ..............-. »---- $1,399,029.79 
Total Assets at 31st December, 1917................ $8,522,019.78 
Losses Paid Since Organization in 1833, over 
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are short by $7,755, leaving « deficit|, 


on current account of $65,627. Cur- 
rent liabilities include loans to be re- 
paid from current revenues amount- 
ing to $440,656, while substantial re- 
serves are allowed for unco'lectable 
taxes, interest on funded deft ac- 
crued but not due, new construction 
and depreciation. 


WATERWORKS SURPLUS 


City of Edmonton’s Waterworks: De- 
partment Did Well 

City Commissioner A. G. Herrison 
of Edmonton informs THE FINAN- 
CIAL POST that a large surplus was 
earned by the waterworks department 
last year. After all expenditures 
were met, including debenture inter- 
est, sinking fund levy, depreciation 
charges and bank interest, there was 
a favorable balance of $38,189, being 
the largest waterworks surplus in the 
city’s history. The total revenue was 
$368,868 and the. expenditure $330,- 
678, of which $160.920 was operstine 
$22,986 maintenance, and $146,771 
capital charges, including deprecia- 
tion. The total mileage of mains, un- 
der pressure was 164.8 miles. 

The growth of the system has been 
remarkable during the last ten years. 
In 1908 the city had installed 2,520 
water services, 200 hydrants and 48.8 
miles of eee: The oe _ 
year was $49,633.67. e 
number of water services was 10,829, 
fire hydrants 797, miles of watermains 
164.8. The revenue was $368,868.15. 
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1 The Executive’s Business Ally 
Z For the executive who wants privacy—who wants 
undisturbed quietness when he’s concentrating on a particular prob- 


lem, and yet wants all the matter on that proposition close at 
will find his ideal in an ‘Office Specialty’’ 


SECTIONAL STACK 


Suppose you, the buyer, have an them. A Sectional Stack in your office 
attractive ‘ buy’ offered to you ‘‘right’’, will hold all these vital records and give 
and you want to work over the advant- you access to them quickly. 

ages and disadvantages of accepting it— And so with any and every 
quietly. Here are copies of your previ- executive. There’s a place for any 
ous requisitions—quantities you’ve used kind and all your records, and the 
before—prices—everything you need to uickness it gives you in getting at 


help you arrive at a sstisfactory decision, em will double their value to you. 
an 


without any annoying interruptions. 
ae J Of course, for general office 
Or _ Suppose, Mr. Salesmanager, record-keeping purposes, they serve 
you're working on a new problem of their mission mighty well. You can 
marketing. ou want your territorial add to your stack as your records in- 
consumption figures—your unt selling crease—as your business grows. 


cost figures—you want your routing ate 
— in front of you—you want these A descriptive catalog sent on 
you want quietness in which to use request. Get one for your files, to-day 
THE OFFICE. SPECIALTY MFG. CO., LIMITED 
Home Office NEWMARKET Canada 


Piling Equipment Stores at : 
Toronto Montreal Ottawa Halifax Hamilton Winnipes Regina Edmonton Vancoover 
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ject to attacks of incendiaries or oer itn 
NORMAL TIMES) czy, 2:2s:hsors tthe fe i PROGRESSES] | =osees ee 
ies have been ht : the _ a 

0 —— tc venligation of “ch ae a : es Sr : eo SiS op a : : ON LIGH 

THE MUTU URA Returns Not Satisfactory |‘orci>ly in the contributions they| Premium Income Showed a ermal Lo ' ; 
Hektor Y atanton: SC eoer sages for Fire Companies in cecalh of fiies tn doo weaves at Bal- Substantial Increase panies eae = ‘Permijts cof 
ASSETS, $32,165,432 ASSURANCES, $123,51 0,£¢¢ Abnormal Periods er on var dks oe eat Tt During 1917 no Lech nk tr Small — + 
ing oitcers 3 . 


soa imil iences throughout oth toa —— 
LOSSES IN BOOM TIMES | points of the United States and Can-| SURPLUS IS ENLARGED | byt Witdvein sir. W. F-Meowma ME LARGE CITIES IN 


ada. Recorder 
Unfavorable Statements Losses, While Somewhat Larger Than W. F. Campbell, J. H. Bell, MD, 
Grand Grand Medical Bs 


Fires Are Numerous in Plants De- Ghia 
i in 1916, Wi Limited to 54.53 P. ° v i 
Insurance underwriters, therefore, 6, Were er HAMILTON . gel a Quet 


voted to the Manufacture or : 

: are confronted with a very decided Cent. of the Net Premiums tern ; 
NEW RECORDS pet ori ome gas drop in security values and ® marked; wae ieacoves 
, of Various Kinds increase in losses. Not only are there| As a result of enlarged operations { P 


no modifications of present conditions|in 1917 the position of the Dominion Returns from eighteen 


By H. N. DICKINSON in sight but a new and serious factor| Fire Insurance Company, one of Can- Western Assur ance | # nine Western cities show 


Results secured during the past year reaffirm on Secretary, Glen Falls Insurance Co. | has _ — ste ae business @8| ade’, progressive young insurance company building permits in the | 
ition of the Sun Life of Canada as the est life Fire insurance companies secure/a result o e recently enacted. war : ern cities fell off very « 
positio larg corporations, shows decided improve- (Fire, Explosion, Ocean Mar! Te February as compared w 


3 Se tax m which, in addition to pro- 
assurance organization of the Dominion. Met ae - Marine Insurance) 


shu p Was Most Noticea 


best results from their operations in : 
Se ee ae seine ce aa ae taxes, imposes upon fire insurance ment. The net premiums received dur- iedeeiod teen responding month of 19 
: companies in lieu of a stamp tax aljing the year amounted to $325,747. ,HEAD OFFICE, TORONTO, ont. cities generally showed a 


satisfactory as a rule during periods! jeyy of one per cent. upon the gross|This was a considerable increase over || Lomes paid since organi? ''™™w The city to make the poo 
zation over 


i i ive business methods have : eS : 

Fair dealing and progressive ae ; of depression or seasons of abnormal! premiums written. This in effect,|/tne 1916 premiums, which, as reported = =  66,060,000:99 in the Dominion was Mon 
given it leadership in annual New Business, Total Business prosperity. The results of the busi-| amounts to nearly one and a half per), 11. ; rte BOARD OF DIRECTORS: w, © a decline of $325,520 was 
Oo the insurance department at Ot- “HE Toronto’s drop was not q 


i i a3 p |cent. upon the net premium income 
in Force, Assets, Surplus Earnings, Net Surplus, Total s as computed at the end of eac of each company inasmuch as no|‘#Wa, totalled $237,136. Quite natur- “4 Pg, Montreal), Deck ty aipeap” from 


Income, Premium Income and Payments to Policyholders. fiscal year reflect not only the meas-| ._ 4: is allowed for cancellations and|®lly, with this enlarged business the CG, LLD. Z A. Lash “9 $347,282 between the two 
ure of success in underwriting the! tnis item alone means a yearly outlay|‘i8* was greater and it is not surpris- LL.D. Geo. TOW, ‘serious enough. A poor s 


k m3 business but, also, the gain or loss on the part of the fire insurance com- nae to a that losses were somewhat Ove eaten. F also made by Quebec, wh® 
Sun Life of ar SUN L] FE ASSURANCE sustained by investments (in various} panies, generally, equal to more than het on the roth gery = ee et ete ee 
Policies are safe an C securities) of the moneys which are| one-third of the average underwriting osses to net pre- ed to $25,147, a loss o 
Company OF CANADA 7 


het : : profit shown by all of the companies | “ums was only 54.53 per cent. the § the limited list of gains 
a Policies to HzAD OFFICE >MONTREAL required to be held and invested for icine: the. tox youre jadoe 36 1987. effect has not been at all prejudicial with $28,280. 


uy. the protection of the policyholders. / ]¢ will be appreciated, therefore,|° ‘ne standing of the company. British America Assurance Co, | J The eighteen Eastern ci 

During periods of depression, the/that the outlook for 1918 and the!,, 7° ne reserves set aside for Sead ee ame eke Set arene sees Be 

underwriting returns are less for a| years succeeding the war’s duration | 7° th eee ee and deprecia- aia conan pie Does of $620,063, which was le 
number of reasons, among whith may is, to say the least, decidedly disquiet- $3.500 es, which approximated ‘ TORONTO the building reported by 
: : inc. It is manifestly impossible for...’ “xPemses amounted to $115,158.}] BOARD OF DIRECTORS: W. B ities in 1917, when permi 
be mentioned the curtailment of| "8: oe This compares with $92,974 in 1916,|] Mert ’gn Serett And General Man- | 1¢1,328,787. Adding th 


: fire insurance to be conducted profit : , ager; Sir John Aird, Robert Bick ’ 
stocks and the reduction of new build- ably at the present premium ines end the increase of course being attribut- dike, M.P. (Montreal), Alfred Cooper | (Meloss recorded in January 


: $ (London, Eng.), H. C. ce b : 
Unless ing throughout the country and the some profit is necessary for corporate able to the greater volume of insur- Soe E. eS John Hanis, Pe year to date the decline 
fire loss increases for reasons which) existence. Inasmuch as fire insuran ., LLD., 


ance written. This expansion in costs. LL.D., Z. A. Lash, $879,046 or from $2,266,865 


i ere, providing particu- ‘ ; -€ | however, A. Morrow, Lt.-Col. the Hon. F 4 
The Great-West Life Assurance Company were, p +7 are obvious. The values of the securi-| i; about the only staple or’ commodity by the titae pomaiets ee teat te ane ra Henry Pelt ae inva y dealin of ‘ 


larly attractive policies it would not—for eleven successive years— ti wie bh iabamlia a ah 4 
have led all Canadian Companies in the amount of business written a s epression; tAus/of which we have knowledge thé/pius of income -over expenditure was Que. «| 0 azmbenes onto of $211,150 and Quek 


in Canada. fire insurance companies are con-/ price of which has not inclined up- up from $29.239 to $47,842. Incident Leases’ Paid’ Since Organi- 944 
; Honallw favorabl ronted by a decreased income, an in-| ward, it must be apparent that insur-|ally th i noe pase sation, Over - - — 40,000,000.00 ‘ . 

UNLESS the funds were invested at an exceptionally favorable creased loss ratio, and hrink ; : y the ratio of expense to net pre- Western Cities 

atio, & surinkage! ance rates must advance quickly if|miums, after providing fully for all ‘The record of the West 


te it would be impossible to pay the unequalled profits that are 2 K : 
ra Pp | in the value of their securities. fire insurance companies are to con-'bad debts, taxes and depreciation in ceneeshas hehhae aliienrn 


being paid to Policyholders. ee so if e tuvaiahy th tid 
UNLESS strict economy prevailed, the advantage of these high n Boom Times inue to live and furnish the solid in-| securities, was only 35.35 per cent., a PP duilding is still on an 

earnings would be lost. In boom times, while the premium demnity upon which is based the credit|very favorable showing. Strength and Earning Power i Me limited scale. Vancouver 
income usually increases, experience| 8Ystem of not only the United States When placing your, ineurancs, test } @emits for $55,415 worth 


These and many other points of vital interest to those looking a eae Growth of Assets company, ts 
for the best in Life Insurance, are referred to in the Twenty-fifth has shown that losses keep pace but, the entire civilised world. Turning to the statement of assets iat tes of these features} Coat cant “tee me 


Annual Report of therewith. This is accounted for by Thetis and liabilities, the former show a gai Seal oe anal x Ge eee 
the fact that in order to stimulate of approximatel ca TT] Supls, Samed om amets, as on this largely Hi amounts. The nine cities 
PACIFIC COAST FIRE pproximately $65,000, and stand only $187,415 among then 


oe : : ‘ 
production the manufacturers find it shea-giiions at $426,857. These are | ] Its Power to Pay Liberal Dividends || 
The Great-West Life Assurance Co. feet ee er | ccssaigSnpasss Tascone ot s0hpee ln re ee ene ts wSPolerhetore “WM sa0sc8 over i917. Wink 
Head Offi went Winnt to make needed repairs or keep their in Its Premium Income pear to have been well placed. Thus The Dominion Life eae bend by £65.900. wad Colgar 
ea ce “ nnipeg plants free from accumulations of dirt] Great satisfaction over the affairs|¢@8h amounts to $96,519 or nearly 25 oe ened bY 


ASK FOR A COPY and waste. Crowded and dirty condi- Assurance Company || For the two. months, permigg 
; ye of the Pacific Coast Fire Insurance|Per cent. of the whole. $167,144)]) a | Me Western cities totalled $f 


tions are an invitation to fire in manu-| Company was expressed at the stands invested -i ici . this most F 

, ; | mn annual vested -in municipal bonds; o. Tt furnishes gai is 3 
facturing and mercantile buildings, cali of ee eet oe of the com- $38,754 in war loan bonds; $26,655 in Towest net cast. ee ; Fag li re oan 
and overheated bearings resulting] pany held in the company’s office in; bank stocks, and the remainder in eee ota, eo lomn. cities An es cchaln del 


THE from the acceleration of the machin-| vancouver last week. The feature of |°ther well selected securities. Agents’ ithe ficure for ‘all Canads 


Cc AN AD A N ATION AL FIRE ot are a recognized source of trou- the report was in the net rae ae ae rye toe or very little lar- 8 DEW $244,593. 


$20,000 in premium income, 


INSURANCE COMPANY The records, therefore, show that ing the largest in the history of the|. On the side of liabilities the re- 1 CANADIAN MORT 
Insurance reserve has been enlarged S RF 


fire insurance underwriters experience : 
. E ; : . company. After meeting all expenses, 
HEAD OFFICE: WINNIPEG, MAN the least anxiety when times are nor- rane in: oat ae = ent| {rom $144,885 to $176,876, and the re- Improvement in Earnings 


mal. In 1915, when the United States! and the care of the company’s pro-|™SUrance companies’ reserve account Offices Through Shown for 191 
roug' the Civilized . 
TOTAL ASSETS $2,387,634.14 began to reap the benefits of pros-| nerties, the Pacific Cont anda the from $35,699 to $52,084. Unadjusted World. ; With an improvement 


perity superinduced by the great de- year with a net profit of $25,000 claims are slightly larger at $15,445. We Present a Record— | from $195,217 to $199,605 


A Canadian Company Investing its Funds in Canada mand for some of our products from| which in view of existing war condi-| 4 Teserve of $11,587 has been created Not a Prospectus. _— Nn oa ma 
olders of the Canadi 


the belligerents in Europe, the fire in-| ,; wai = to place security values on the govern- 

; , : egarded very favorably. : : 
APPLICATION FOR AGENCIES INVITED. surance companies began to notice| ‘The assets of the company are now| Pt basis. Allowing for other re- vigorous, consslentions and "Investment Company hav 
augmented incomes and an increasing] stated to be worth $1.018.986.40.)°°°"™ and liabilities there is a sur- successful work. be satisfied with the annu 


number of fires which they later real-| , mon : ; plus on policyholders’ account, exclud- : | for 1917, especially in vie 
: g which are $331,766 in stocks]; paiay ; Thomas C. Irving 2 Capeciahy 
re -up capital of 5 * ua ; 
|| ized were in a large measure confined/ and debentures, $250,348 mortgage ‘ca oath of q00e te cee General Manager Western Canade te vine teduiene crab ; 


to plants devoted to the manufacture] joans and agreements, $189,300 real It may thus be seen that progress TORONTO chairman of the annual m 


Independent Order of Foresters. ||| o- storaze of food supplies and muni- } 
The pende t 0 der $ . supplies and muni-/estate and $150,451 in Government} o¢ substantial nature has been made Osler, K.C., vice-presiden 


tions of war. ici 
Policies issued by the Society Total Th and municipal bonds. The statement|i, each depart: t of th ’ . ta ; : 

for the protecti f e final results for the years 1915 a a ahaa e partment o e company’s ditions, it was explained, 
cee ae See the vecuelen a6 | rest y “| shows a surplus over liabilities of/pusiness. It is also reported that the The Mercantile Agency and would arate ao 


: and 1916, however, were not unsatis- i i r 
or pledged. Benefits ’ $159,305 and a paid-up capital of} 1917 business of the Northwestern Na- ro i 
factory on the whole for the reason $587,821. In moving the adoption of|tional Insurance Co., of Milwaukee R. G. DUN & CO. ivenahces me cited ot 


Donstte sey savatte te; - Ge ae that while the 1 indi : 
A Complete meneneeney Ge Sh: Snead kept pace with the Nai ee od, the report, the president, Dr. D. H-land the National Ben Franklin Fire] Consult us before extending credit or tf cw J real improvement was to } 
Syst ‘ disability, or to the member on : ased premium} Wilson, referred to the fact that up| Insurance Co., of Pittsburg, for both | *mer® are delinquent. until th had bee 
ystem o attaining seventy years of age. 53 Milli income, the advanced prices in securi-| +, tp threak of war the compan ‘ Ee oe . e war had been b 
smn ee ae ad a aI lion ties reflected a good profit (on paper) o the - reak 0 os Z a ¥Y}of which companies the Dominion Fire end. 
Insurance $5,000. For further information 1) in.the financial or banking end of had pal ees a: e a “up| Insurance Co. act as managers in Canadian Offices: | After the payment of 
and literature, apply te ollars the ‘business capital to shareholders, but realizing| Eastern Canada, has been very satis-| Halifax, St. John, Quebec, Montreal, Ottews [i War taxes and patriotic s 
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ue to the German peace propa-| profits in protecting the company’s NEVER GOT POLICY Ch ig stands asa separate item 
ganda, reverses in Russia and Italy| assets. While the dividend for the| 1s a Man Legally Insured While in Address onquirtes te 4 


and influence and destruction from U-|-yvear had been assed, he said that This Position 
A NE SP APER DEVOTED TO boat activities, as the case might be, the assets sede were just as safe _ Whether @ person can be legatiy in- R G DUN & CO. F BUILDING PEF 
W the security values began to recede in| as in 1912, the properties were free|Sured without ever having received aj"™® ‘“"® 
the latter part of 1916 and have con-|from encumbrance and the liquid] Policy is the question at issue in the) Dominion Bank Bldg, Dee 


MUNICIP AL BONDS tinued apparently to retrograde ever|assets had increased by $100,000,| appeal case of the Canada Hail Insur- 
since. In addition, the third year uf| which sum had been invested in Gov-| ance Company v. J. R. McIsaac, which 
the war has developed a very marked ernment bonds. was argued last week before the 
There is published jn New York City a daily and weekly newspaper which hs advance in commodity prices through- The election of directors for the| Court of Appeal at Regina. 5% AND ABSOLUTE 
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consider it the logical medium in which to announce bond offerings. Where material advances in salaries| kin, vice-president; T. W. Green, man-| year to the Canada Hail Insurance Over 200 Corporations, Societies 
: : Trusiees, or Individuals have found 


THE BOND BUYER have been found imperative. This aging director, and J. B. Mathers, R. Company, through a local agent, for ave 
condition applies not only to the in-|P, McLennan, Jonathan Rogers, C.| Protection on his crop against hail for|/| our Debentures an attractive invest 
25 WEST BROADWAY NEW YORK, N.Y. surance business but to all branches Spencer, J..W. Horne, and Geo. Mar-| that summer. He signed an applica- ment. Terms one to five years. 
of industry, although the results have| tin of Vancouver and E. H. Crandall| tion, giving a note for the premium. The Empir Cc 
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If you invest in the securities of steel, pulp and paper, textiles, advances up until the time of this/talled $1,084,145, comparing with] glected to hand the policy over to the 
transportation, milling, mining stocks, electrical railways, then in writing, the cost of fire insurance to | $996,082 for February, 1917. For the, farmer. 
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building materials, cost of labor and | $65,256,816, the gain in business in| not therefore protected. The company 
You get news, opinion, information, counsel in a readable and cost of replacement of stocks of all force being over 75 per cent. of the| sued for the amount of the note in the 
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« Geo. A. Morrow, Lt.-Col, 
Hon. Frederie Nicholls, Brig-Gen. Sir 
Henry Pellatt, C.V.0., BE. R, Weed. 


(Fire, Hall, Ocean Marine and 
Inland Marine Insurance) 


EAD OFFICE . TORONTO - 
POARD OF DIRECTORS: W. B. § 
eikle, President and General Man- 

er; Sir John Aird, Robert Bieker- 

tke, M.P. (Montreal), Alfred Cooper ea 
(London, Eng.), H..C, Cox, D. B, §) | 
wanna, E.. Hay, John Hoskin, K.C., | 
L.D., Zz. A. Lash, Wey 7 Geo, 2 
*. Morrow, Lt.-Col, the Hon. 

icholls, Brig.-Gen. Sir Henry Pellatt, 
E. R. Wood, : 

sets, Over - - §€ 
osses Paid Since Organi- 
zation, Over 


2,700,000.00 
40,000,000.00 


When placing your insurance, test 
ypany, as you would an 
nstitation, by its at 
: best criterion of these features 
in a life insurance company is the rate of 
ed on astets, as on this largely 
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Its Power to Pay Liberal Dividends 
‘ to Policyholders 


The Dominion Life 
Assurance Company 
ranks at the top in this most 


t 
ratio. It furnishes the best insurance et 
lowest net cost. 


Head Office Waterloo, 


a 
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ESTABLISHED 1649 


BRADSTREET'S | 


Offices Throqghon? the Civilized é 


We Present a Record— 
Not a Prospectus. 


Reputation gained by years of 
vigorous, conscientious and 
successful work. 
Thomas C. Irving 
General Manager Westerns Canada 

TORONTO : 


t Mercantile Agency 
. G. DUN & CO. 


ult us before extending credit or if cus 
ners are delinquent. Ae 


Canadian Offices: 


lifax, St. John, Quebec, Montreal, Ottawse. | 
ronto, Hamilton, London, Winnipeg, Regina 
bo aw, Saskatoon, Calgary. Edmonton, 

bridge, Vancouver, Victoria. 


Address enquiries te 


G. DUN & CO. 


frien Bank Bidg. Terente, Can. 
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5% AND ABSOLUTE 
SECURITY 


Over 200 Corporations, Societies, 
Trustees, or Individuals have tound 
fur Debentures an attractive invest: 


nt. Terms one to five years. 
The Empire Loan Company 


Winnipeg, Man. 


Chartered Trust and 
Executor Company 


ee 
mortgages and gives — 

its own Guarantee of repayment of 9 

principal and interest. This 


vides all the essen 


of 
t—good in- 


t ahead by $42,300 and Calgary by $27,- 


® “ands as a separate item from the re- 


rch 33, 1918. a ea 


eee 


serve fund of $450.00. Following are 


comparative figures for the past three 
years: 


ILDING IN 
~ FEBRUARY WAS | 
ON LIGHT SIDE 


Permjts Issued Show a 
Small Decline From Feb- 
ruary of 1917 


LARGE CITIES INACTIVE 


Slump Was Most Noticeable in Mont- 
real, Toronto and Quebec, While 
Western Cities Generally 
Showed Improvement 


1917 


$116,403 
8,035 


438 $126,702 


Profits $1 aes he 
Bal. for’d... 18280 ieee 


$185,726 
$ 72,496 
bu,vve 


+i i gies 

Distribution— 
Dividend ... 
Reserve .... 
War tax .... 
Patriotic ... 
Balance .... 


$123,438 $125,702 $135,726 
The general trend of the investing 
situation is ‘indicated by a reduction or 
assets in the shape of mortgages from 
$1,698,991 to $1,616,697, whue noidings 
of stocks and bonds increased from 
$367,328 to $429,757; total assets were 
lower, the figures being $2,5%s,655 for 
1917 compared with $2,402,564 in 1Y16. 
Liabilities to the public show a reduc- 
tion in debentures outstanding from 
$683,564 to $621,688. 


COLONIAL INVESTMENT 


Continuation of War Conditions Has 
Effect Upon Profits 

Another year of war conditions, 
with its effect upon the mortgage 
loaning situation, was reflecte. in the 
annual statement of the Coionial In- 
vestment and Loan Company by con- 
traction of profits from $167,066 to 
$155,879. These figures compared 
with $196,923 in 1915, when the high 
record was established. Dividends of 
$147,296 were paid and $400 written 
off furniture, the remainder being 
carried forward to credit of profit and 
loss, increasing the surplus from $51,- 
464 to $59,147. Foliowing are com- 
parative figures from the profit and 
loss account for the past three. years: 

1917 1916 1915 


Profits $155,879 $167,066 $196,923 
Bal. forward. 61,464 53,966 52,703 


$207,343 $249,626 
Distribution—- 

Dividends ..$147,296 $122,622 
Real estate.. 
Furniture .. 
R. E. .reserve 
Reserve .... 
Balance .... 


$207,343 $221,032 $249,626 

The dividend distribution was on 

the basis of 6 per cent., while the 

earnings showed 6.5 per cent. on capi- 

tal and 5.5 per cent. on inyestment. 

Following are figures of the earnings 
record for the past four yeazs: 

Rate of Earnings % 


Paid-u Profits Earn. 
Year Capital Profits Div. av. cap. Rate 
1917 $2,455,375 $166,879 6 6.5 6.5 
1916 2,453,995 167,066 6 7.0 
1915 2,452,868 196,928 5 8.0 
1914 2,451,803 198,293 5% 17.9 

The balance sheet indicates changes 
due to the restricted loaning market. 
Mortgages held have declined from 
$1,852,592 to $1,587,182; real estate 
has risen from $439,976 to $508,921; 
bonds ‘and debentures held have in- 
creased: from $613,971 to $806,828, 
and cash has declined from $194,101 
to $158,704. Total assets are slightly 
lower at $8,519,623, compared with 
$3,572,985. 

On the other side liabilities to the 
public have been reduced from $627,- 
844 to $564,938, sterling debentures 
being lower by about $25,000 and cur- 
rency debentures by about $40,000; 


sundry accounts are slightly higher. 
Liabilities to shareholders show paid- 
up capital of $2,455,375, an increase 
of about $1,400; reserves of $360,000 
and the increased profit surplus pre- 


viously referred to, as well as the 
January dividend distribution. 


Senator G. D. Robertson has sold his 
165-acre farm at O’Reilly’s Bridge, 
38% miles west of Welland, Ont., to 


Alderman James Hughes of that city. 


#eeve 


Returns from eighteen Eastern and 
nine Western cities show that while 
building permits in the larger East- 
ern cities fell off very decidedly in 
February as compared with the cor- 

| responding month of 1917, Western 
cities generally showed a slight gain. 
The city to make the poorest showing 
in the Dominion was Montreal, where 
a decline of $325,520 was experienced. 
Toronto’s drop was not quite as bad, 
though a slump from $573,517 to 
$347,282 between the two years was 
serious enough. A poor showing was 
also made by Quebec, where permits 
issued during the month only amount 
ed to $25,147, a loss of $120,578. In 
the limited list of gains Hamilton led 
with $28,280. 

The eighteen Eastern cities report- 
ing only showed total building values 
of $620,063, which was less than half 
the building reported by the same ci- 

| ties in 1917, when permits aggregated 

$1,328,787. Adding this loss to the 
‘loss recorded in January and for the: 
year to date the decline has been 
$879,046 or from $2,266,858 to $1,387,- 
$12. For the two months Montreal 
experienced a decline of $459,305, To- 
ronto of $211,150 and Quebec of $207,- 
944. 


$221,032 
Western Cities $147,219 

The record of the Western cities is 
somewhat better comparatively though 
building is still on an exceedingly 
limited scale. Vancouver issued per- 
mits for $55,415 worth of building, 
Winnipeg for $54,650, and Calgary for 
$32,200, these being the largest 
amounts. The nine cities listed had 
only $187,415 among them, a gain of 
$34,553 over 1917. Winnipeg was 


700, with Vancouver behind by $41,365. 
For the two, months, permits of these 
Western cities totalled $908,770, a 
gain of $634,453. This improvement 
offset the poorer showing of the East- 
ern cities to a certain degree, making 
the figure for all Canada a loss of 
$244,593. 


CANADIAN MORTGAGE 


Improvement in Earnings and Profits 
Shown for 1917 

With an improvement in earnings 
from $195,217 to $199,605, and in net 
profits from $112,472 to $115,403, the 
shareholders of the Canadian Mortgage 
Investment Company have reason to 
be satisfied with the annual statement 
for 1917, especially in view of the un- 
usual conditions which have prevailed 
to which reference was made by the 
chairman of the annual meeting, H. S. 
Osler, K.C., vice-president. These con- 
ditions, it was explained, had pressed, 
and would continue to press, against 
property and investment interests 


throughout the period of the war; no 
teal improvement was to be looked for 


until the war had been brought to an 
tnd, 


After the payment of the dividend, 
war taxes and patriotic subscriptions, 
was set aside for a special re- 
serve fund of $450,000. Following are 


BUILDING PERMITS MONTH OF FEBRUARY 


Pal 


2 mos. 
1917 Change 
4,715 + $ 7,604 


Eastern Cities 
Feb., 
1917 

1,915 + $ 


Feb., 
1918 
3,509 


Change 1918 
1,504 $ 12,3819 § 


825,520 
120,578 
13,600 


198,155 
55,719 
17,000 


652,460 — 459,305 
268,668 — 207,944 
6,515 + 10,485 


7.815 + 7.430 
200 + 79,800 
94,435 + 22,697 


3,050 + 915 
$2,740 + | 970 

1,150 — 700 
81,150 — 66,475 
25,050 — 20,520 
13,085 — 9.565 
7,298 
1,150 


77,045 
25,147 
15,500 


402,665 — 
145,725 — 
1,900 + 


18,008 — 
968,397 — 21 
10,715 + 14,896 
62,860 — 64,760 
860 + 3,815 


60,200 — 
150 + 


Total 18 E. cities..$ 620,063 
~~ 


250 


$1,328,787 — $ 708,724 
Western Cities 


$ 24,000 — $ 23,705 


12,850 + 42,300 


$2,200 4,500 + 
3,500 + 


2,662 + 


27,700 
6.500 
1,650 + 


6,520 — 
96,780 — 


om, 
| Votre 


BY 


———se 
We) Ww. cities... 187,418 
2T cities. .$ “807,478 , 


8,900 
55,415 


ny 
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PLACES BLAME 
FOR DOMINION 
PERM’T AFFAIR 


Sir George Gibbons Criti- 
cizes Loaning on Security 


THE INEVITABLE RESULT 


President of London and Western 
Trust Agrees That Change in Act 
Should Be Made, but Doubts 
If This Will Be Done 


Regulations under the Loan and 
Trust Corporations Act which per- 
mitted the directors of the Dominion 
Permanent Loan Company to lend 
money upon the securities of stocks 
and debentures of the railway in Brit- 
ish Columbia are blamed for the col- 
lapse of that concern by Sir George 
Gibbons, president of the Lonion and 
Western Trust Company, who in 
strong terms condemned this legisla- 
tion at the annuai meeting of the 
shareholders of his company. Sir 
George pointed out that ander section 
27 of the Act loan sucieties are per- 
mitted to lend money 0.1: 

(a) Mortgages upon real estate and 
upon life insurance policies. 

(b) Debentures, bonds, paid-up stock 
and other securities, except bills of ex- 
change and promissory notes, or guaran- 
teed by any government, or of any 
municipal corporation or school cor- 

ration, or of any chartered bank or 
incorporated company, if such bank or 
company is incorporated by Canada, or 
by any province of Canada, or by any 
former province now forming part of 
Canada. 

It would be noted, he emphasized, 
that power was given to the loan so- 
cieties to lend their own money and the 
money of their depositors and deben- 
ture-holders upon the _debentures, 
bonds and paid-up stock of any incor- 
porated company operating either un- 
der Dominion or Provincial charter, 
and the trust companies were also per- 
mitted to invest their capital and sur- 
plus in a like manner. This provision 
eft the door wide open, with the inevit- 
able result that failures such as that 
referred to occurred. Sir George ask- 
ed why directors—trustees of other 
people’s moneys—should have a right 
to lend upon the security of stock or 
debentures of a railway in British Col- 
umbia. 

Taking up the question as to what 
steps should be taken to remedy these 
existing evils of the Act, Sir George 
expressed the rather startling opinion 
that it was doubtful whether general 
legislation would be passed to protect 
the public; those who wanted a “free 
hand” were strong in influence both at 
Toronto and Ottawa. Despite all the 
experience—which had been plentiful— 
this wild class of investment was still 
authorized by statute. In speaking of 
the field of the trust company, Sir 
George pointed out that the Act pro- 
vided that a trust company should not 
borrow money by taking deposits or 
by issuing debentures or debenture 
stocks. The purpose of a trust com- 
pany was thus clearly stated and it 
also was the manifest intention of the 
legislature that its trusts should not 
include the investment of borrowed 
money. A practice had grown up, how- 
ever, by which certain companies took 
money and issued what is known as 


guaranteed receipts in which they 


agreed to repay the principal at a fixed 
date, together with interest at fixed 
rates. The profit which the company 
made on each transaction was — the 
profit it would make if it were borrow- 
ing the money upon debentures at the 


rate of interest mentioned in the guar- 
anteed receipt. This incurred a liabil- 
ity for every dollar advanced to it in 
this way as fully as if it were advanc- 
ed upon debentures. The distinction, 
and therefore justification, for a trust 


company issuing guaranteed receipts 


was that the latter were secured by 
the earmarking of certain investments 
to protect their payment. This distinc- 
tion, while probably justified, was not 
desirable in a company whose sole op- 


eration should be confined to the pur- 


pose of acting as trustee, executor, ad- 


ministrator, etc. 

The point was further made that 
some trust companies had what they 
called “trust deposit” accounts on 
which cheques .were issued in the ordi- 


nary way as if on savings: bank ac- 


counts. This was contrary to the spirit 
if not the letter of the Act: Speaking 
of the lending of Western Trust’s in 
this connection, Sir George said that 
the company had never taken deposits 
but it had still a few outstanding guar- 


anteed receipts amounting in all to 
about $135,000, which would be retired 
as they matured and no others would 
be issued. While it was desirable to 
limit. the borrowing power of trust 
companies and while these limitations 
could not be avoided, it was still, more 


: 
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ORTGAGES 


showed earnings for the year of $50,551 
after the payment of Government and 
revenue taxes, making provision for 
business profits war tax, and contribut- 
ing $3,000 for patriotic purposes. The 
figure referred to compared with $51,- 
651 in 1916 and $53,486 in 1915. The 
usual distribution for dividends and 
provisions for reserve are indicated by 
the following comparative figures: 


1917 ' 1916 1915 

1 $51,651 $53,436 
1,784 3,871 
$59,385 $57,357 
$35,000 $34,623 
15,000 15,000 
9,386 7,784 


$59,937 $59,386 $57,357 

Following are features of the com- 

pany’s earnings record for the past six 
years: 


Earnin 
Salanes” 


: $59,937 
Distribution— 
Dividends ...$35,000 
Reserve 15,000 
Balance 


Rate of Earnings . 
Paid-up Profits Earn. 
Capital Profits Div. Cap. te 
$500,000 $50,551 7 i 
500,000 61,651 
500,000 
484,195 
1913 400,000 
1912 350,000 


The London and Western had an- 
other year of expansion, as indicated 
by the fact that assets increased by 
about $870,000 to $8,014,664. In this 
connection the president referred to the 
fact that during twenty-one years 
there had never been a dollar lost on 
any investments made by the company. 
There were no properties on hand as 
the result of default on the part of 
mortgagors and there had been no 
foreclosures or sale proceedings during 
the past year. The company’s invest- 
ments were of a non-speculative char- 
acter, being either first mortgages 
upon. Ontario real estate or securities 
of the Canadian and British Govern- 
ments. 

Directors and Advances 

Another matter of interest to share- 
holders.in trust and loan companies 
was brought up by the president when 
he stated that the by-laws of the com- 
ranv since its inception had prolithited 
any director of the company obtaining 
a:.y edvances from it. There was no 
justification for such advances and 
they should be prohibited. He, there- 
fore, advocated that the board—failing 
an amendment of the general Act— 
should take up during the present year 
the desirability of making application 
to Parliament at its next session for 
a special Act limiting the powers of 
the company along the lines sug- 
gested . 


Year 
1917 
1916 
1915 
1914 


WESTERN FARMS . 


Big Blocks of Land Purchased for 
Settlement by Americans 

The firm of Black ‘and Armstrong, 
Winnipeg, has announced the sale of, 
22,800 acres of land near Melfort, 
Sask., to the Carrot River Coloniza- 
tion Company, the greater portion of 
which will be settled this summer. 
The purchasing firm is an American 
corporation and the new settlers to be 
placed there are United States farm- 
ers who have sold their farms and are 
seeking land suitable for mixed farm- 
ing. The same company has sold 20,- 
000 acres near Kelliher, Sask., to the 
Netherlands Financial Corporation, 
also an American‘firm, and 4,800 acres 
in the Kindersley district has also 
changed hands. This is prairie coun- 
try and will be broken this summer 
with steam plows. 


LETHBRIDGE DISTRICT 
Both City and Farm Properties are in 


Active Demand 
According to the Lethbridge 


“Herald” there is at present a bigger 
demand for improved property in that 
city than at any time since 1912. Ow- 
ing to a shortage of houses modern 


apartment houses aré being planned, 


There is also talk of a large hotel be- 


ing erected. Farm lands are moving 
more briskly than city property. 
Every part of the south is receiving 
new settlers, but the new district be- 
tween Stirling and Foremos is now 


receiving more attention than ever 


the former holders of this stretch of 


land having decided to put it on thé 
market. It is stated that there have 
been 50 newcomers on the town site 
of Skiff this week, and that quite a 
lot of building is in sight there for the 
summer, as a large community is 
springing up south of that point. 
Thousands of acres of land south and 
south-west of Skiff have been bought 


by settlers this spring at prices rane- 
ing from $15 to $25 per®acre. South 


of Grassy Lake also there. is a big 


movement in land, several large deals 
now pending. 


WINNIPEG REALTY 


Real Estate Men Anticipate Experi- 
encing a Brisk Season 


Prospects in the real estate busi- 
ness in Winnipeg were declared good 
by a prominent dealer interviewed for 
the trade expansion number of the 
Winnipeg “Free Press.” Whereas 
other commodities and manufactured 
articles are in limited supply and hard 


Msi feaen Je Diy l Seal state 


sized houses of six to eight 
more must be built. 

“Real estate is to-day on a better 
basis than it has ever been in Winni- 
peg or any other city in the West,” 
declares this dealer. “Winnipeg has 
passed through the boom of 1910-11- 
12. It slowed up transactions consid- 
erably. In fact a large number of 
firms and curb brokers disapepared 
altogether, but of the substantial 
firms practically all remained in the 
business and found. plenty to keep 
them busy in looking after clients’ 
property, handling mortgages, fire in- 
surance, etc.” , 

Property remained stationary some 
time at the high prices of the boom, 
but, generally speaking, there has 
been no slump—no sacrifice of pro- 
perty and no retrogression as far as 
values are concerned. 

It would not be possible to-day to 
purchase property in the business 
centre of Winnipeg for any less per 
foot than in the heyday of operations 
in 1912. In fact, such property in all 
probability has advanced in value, for 
even though a boom was on Winnipeg 


4 


business and industrial y never 


reached the figures asked for similar 


properties in cities of the same size in 
the United States—in many cases be- 
ing little more than half, 

Not only do real estate men expect 
a brisk season, but builders are pre- 
paring plans to erect many buildings. 
Several apartment blocks are being 
designed and will go ahead as soon 
as weather conditions permit, while it 
is practically certain that, so far as 
the smaller residences are concerned, 
there will be a very active movement. 
Prices of material in the building 
trades have all aviated, wages have 
gone pretty high, so that house pro- 
perty will, on the whole, be a little 
more costly than before the war, 
otherwise there is very little change. 
The actual amount of building, how- 
ever, will be determined to a large ex- 
tent by the labor question, but it 1s 
believed in building circles that the 
men returning from the theatre of 
war will, to some extent, relieve the 
situation and that labor will be no 
mare scarce than for the past two 
years. 
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THE CITY OF BRANDON 


Consolidated General Balance Sheet 


As of December 3!st, 1917 


CURRENT ASSETS 


In Hand Cashier ...... eek 


Amounts due thie City— 


Revenues Receivable ........ 


Accounts Receivable 

Stores 

Advances— 
To Other Accounts ........ 
Miscellaneous 


eeeeereeeeeeeeeeee 


eeeeee @eeeeereesee 


$181,641.92 
4,014.7 


403,898 .59 
7,119.39 
43,763.09 


13,068 .02 


ee eer eeewreeeeeeee 


$672,243.96 


CAPITAL ASSETS. 
Cash in Reserve in General Treasury 


Amounts due the City .......... 


Work in Progress 
Land 


Structures and Other Improvements. ....... Sed veks 
FROUOIONE iss desc Savas: bees 


520,287.55 
404.54 
282,994.06 
2,764,255 .48 
191,490.73 


$3,751,676.63 


eeeeeeree eeeeeerer 


SINKING FUND ASSETS. 


Cash in Reserve in General Treasury 
Amounts due the City .......... 


Trvestmemts >... cccccccs secves 


$103,121.51 
8,729.38 
715,712.01 


$827,562.85 


ee eee eeeeereeeeee 
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SPECIAL AND TRUST FUND ASSETS 
Cash in Reserve in General Treasury 


Amounts due the City 
Advances ......... wses peseuea 


2,500.00 
$11,302.94 


eee eeeeeeeeeeere 


CURRENT LIABILITIES AND RESERVES 


Immediate Demands for Cash— 
Accounts payable .. 


Interest on Funded Debt due and payable ...... 


Cash Reserves— 
Capital Funds 
Sinking Funds 
Special and Trust Funds 


$51,502.15 
22,264.02 


7,755.73 


Special Assessments Levied in Advance 


Total Demands for Cash id Cash Reserves $178,984.89 


Loans to be repaid from Current Revenues 


Due to Other Accounts 


440,656 .97 


Reserves Against Assets Other than Cash— 


For Uncollectable Taxes 


For Interest on Funded Debt Accrued, not due.. 


For new Construction—Waterworks .... 
For new Construction—St. Railway 


22,882.99 
39,717.43 


17,894.81 
11,851.93 


For Depreciation—Waterworks 


For Depreciation—St. Railway 


Current Surplus 


25,932.60 
65,627.66 


$672,243.96 


CAPITAL LIABILITIES AND RESERVES 


Leans to be repaid from Sale of Debentures 


Debenture Debt— 
Debentures Issued 


Less debentures Unsold .... 


Debentures Outstanding 
Less Sinking Fund Reserves 


Net Debenture Indebtedness 
Due to Other Accounts 
Reserves— 


For Depreciation of Capital Assets ............+++ 
Capital Surplus ...............- 


$7,482.15 


3,377,790 .83 
000.00 


eevee erereeeeeeene y 


814,168.29 
2,313,622.54 


58,678.83 
1,371,893.11 


$3,751,676 .63 


ee ee ee ee 


SINKING FUND LIABILITIES AND RESERVES. 


»Due to Other AccOURtS ci csccicrcsdeceeccnccneecs 
Reserves to Retire Debentures when due 


$13,394.56 
814,168.29 


$827,562.85. 


SPECIAL AND TRUST FUND LIABILITIES AND RESERVES. 
‘Due to Other Accounts efeeeee eee emeretererenr ee * 


‘Reserves for Special and Trust Funds eieeeeesetees 





City of Montrea 
| 6% BONDS 


Due 1922. To yield 63%. 
Denominations : $100, $500, $1000. 
Particulars om request. 


Campbell, Thompson & Co. 
Canada Life Bldg. . Toronto 


Members New York Steck Exchange 


STOCKS 
AND 


Private Wires 


6 KING STREET WEST 
TOROATS 


industrial Plant Valuations 


Made by 


Quali perts in all Lines 
et Fee > Staff 


STANDARD APPRAISAL COMPANY 
56 Pine Street, -- - New York 


G. B. Perry & Co. 


Gevernment and Manicipal Bonds 
Local Investments 


Hamilton, Canada 


Merchants 
Bank Building 


Geo. O. Merson & Co. 


Chartered Accountants. 
807 Lumsden Bldg., Toronto 


STOCKS FOR SALE 


" Imperial Oil = Dominion Sugar 
Volcanic Oil\& Gas 
Canadian Mortage 


J. E. CARTER 
Investment Broker, GUELPH, ONT. 


$15,000 


Town of Parry Sound 
DEBENTURES 


TO YIELD 637% 


Bank of Hamilton TORONTO 
Building Canada 


By Men 
Who Know 


In every issue of THE POST listed se- 
curities 


RAILS 
SHOWED ONLY | 
1% ON COMMON 


Gross Improved Slightly but 


accounts 

pared with $482,517 in the 

report and in this connection i. 
eration must be given to the presi- 


OF BURT CO. 
dent’s ex tion regarding the writ- 
ing off of $119,710 of realty-and plant 


BEATS RECO 


Substantial Increase in|, el ae 
Earnings With Capacity |AMERICAN SALES Boor oRps| Operating Charges Were 
Volume of Business Higher 
Scie, Profits Increased $161,000 to Over 
AMPLE RESERVES PROVIDED| 12000 Despite Higher Cost | THE COMPANY'S RECORD 
| ‘461 the Ameri- 
Conservative Policy Indicated in Mak-| ean Salcsbook Company showed an it veh  Meoleanekeiekise 
ing Avereeriations 1 Betablish ferent of $161,129 in 1917. This in- peepee eon a 
Future Contingencies 


crease, as is pointed out by the pre- 
Factor 
The policy adopted by many indus- 


A 


WAR.TIME PROFIT 


in the salesbook trade and many of! tne shareholders of the Winnipeg El- 
strengthening reserve position and 
enabled the company to take full ad-| was made by the annual statement 
i ly in evidence in rela- 
Secs eg CIAL POST is informed, are continu- | summarized than to state that the net 
cern, with its business connections on/ the corresponding period of 1917. yeats ag this ktock was paying divi- 
the remainder in Canada—are follow-| was appropriated for depreciation re-| ho gross earnings of $3,339,009 
president, S. J. Moore, that at both 1917 sifiS.,| after the break of the boom, being 
ther THE FINANCIAL POST is in-| Interest on bonds. .$ 38,430 $1,183 smaller than the $2,382,158 shown in 
‘Pat. account 50,000 
volume of business offering is not $342,115} larger than the $952,887 shown in 
The profits of $369,999 compared $5,476,481, stock in trade and prepaid/ distribution was, therefore, $92,579 
every necessary allowance was made estate, buildings, plant, etc. from} years: 
made for $94,710, for the realty and a: wasn si aeeiae sean Oa 
WESTERN POWER CO.’S . 
xed 
Charges 1,150,795 952,887 835,635 
Columbia Scoewibichnanlth ickies chico aectbveha hie 
profit and loss showing. Following u Gavie: ‘subiel GGaen 
$161,266 $92,579 $445,251 *$358,898 
Profits 369,999 329,515 | on Feb. 1, 1917, took over the Western | Prev. Bal. 1,125,526 


sident, S. J. Moore, was a in = 
face of extraordinary advances in -__ 
costs, especially of ag material | Interim Se of iP es and 
During the year a great improvement} recent exp anations as e@ com- 
pgp nica oa took place in the business prevailing | pany’s financial standing had prepared 
re ? 
using profits for the purpose of/|the trade abuses were corrected. 5 
improved situation, together with in- ectric Railway Company and the in- 
thus preparing for any contingencies creased efficiency in the organization, | vesting public for such a showing as 
which the continuation of the war or vantage of the year’s opportunities | ,, . a 
yendjustmerit to. peace basis may|and to establish a new-record. The | U* Week Perhaps the conditions re- 
conditions referred to, THE FINAN-|Ve#led can be no more . effectively 
features of the an-|° 7 
sae — of the F. N. Burt|™s in the current year and the busi-| surplus of earnings represented only 
eee ce ness for the first two months showed] a little more than 1 per cent. on the 
Company. The affairs of this con-|an improvement of 10 per cent. over} common stock outstanding. A few 
both sides of the “line’—about 75] From the profits of $412,461 were | dends of 12 per cent. and sold as high 
per cent. of the total volume of busi-| deducted appropriations for bond in-| 45 969; now it is protected by the 
. e . > 
ness being in the United States and/terest and dividends, while $75,000} minimum price of 48. 
ed with more than usual interest by] serve, $25,000 for tax reserve, and’ ted A ers 
Canadian investors and special eae | $50,000 for patents preter : Follow- nae ry 311,169, ae Cain oe Gale od 
tion.centres on the statement of thel/ing are comparative figures: dei previous years, the showing of 1914, 
.| Balance f d....$842,115 
ot a and mp closer ae r fits are ota 461 $41,945] over $4,100,000. Operating charges 
tories "the Tao . aan eieiate qaaeon | Were. $2,143,512 compared with $1,- 
fits was the largest on record. 193 | 939,041 in the last report, but were 
ss Dividend 215,131 
formed that these conditions have con- Dep. reserve - 75,000 71,400} 1915. Miscellaneous income at $47,- 
tinued througit’ the — oe _ Res. for taxes -..,. 877 showed an increase from $26,010. 
date, although it is no . . Fixed charges -of $1,150,795 were 
x s Balance “, . .$351,015 
quite so great; - oe = < The balance sheet shows that assets: | 1916, and $835,635 shown for 1915. 
er con cata “— @ capa-| ve increased from $5,231,986 .to| The amount available for dividend 
E ; charges increased from $522,325 to} compared with $445,251 in 1916 and 
td prong ae tad _ $658,015, accounts and bills receivable | $496,102 in 1915. Following are 
the sy cnr whee grate until | {Tom $418,262 to $438,719, and real} comparative figures for the three 
wn $4,263,820 to $4,289,058; there was 1917 1916 1915 
for abnormal conditions. After the iberty | G . $8,839,009 $3,311,169 $3,668,895 
payment of dividends allowance was tgs item of $50,000 of Liberty | Crorges 2148512 1,939,041 "2852-158 
plant reserve account—an increase of 
$19,710 compared with the previous 47,877 26,010 
year—while a special reserve of $26,- PROFITS INCREASE 23 % sass eagle Spantoabtis euncbemeiies 
000 for taxes was created and $25,- ———— $1,248,874 $1,898,188 $1,331,787 
678 was written off patents; the lat-| Much Better Showing of Lately Re- 
ter items being new features of the organized Company in British 
‘ ° An encouraging report has been}... 
ee oo saad issued for the year 1917 by the West- Dividends 855,000 
Balance forward. ..\.$232,517 ern Power Company of Canada, which 682,824 1,141/496 
Canada Power Company. The oper- ae denis ahs ‘eon aa one eel es 
$602,516 ating revenue for the year was $450,- eee $1,128,075 $782,598 


$490,781 
$138,264 


Pref. dividends 
45,000 


Com. dividends 

Trans. to realty and 
plant reserve 

Tax rescrve 


100, as compared with $375,244, an} The increase in the fixed charges 
increase of 19.96 per cent., and the/ was largely accounted for by the fact 
75,000 | net ce yp igi e Oe eae a8} that there was an allowance of $201,- 
c agains 94, & gain oO 00 per! 050 for depreciation, being a new item 
witaivtar ae ec area cent. Thus it will be seen that ir|in the profit and loss statement. 
; -$829,652 $258,264 | spite of the general condition of — Other items—the city’s percentage at 
ro ona 4 gpapni7| ating costs mounting more rapidly| $105,777, discount of $11,797, taxes 
Balance forward ..,$272,863 $232,517) 444, receipts, in this case operating| $103,286, miscellaneous expenses $5,- 
In connection with the liberal al-| expenses advanced only 12.41 per) 985, sinking fund $60,000, and other 
lowances made for reserve Mr. Moore| cent. from $116,150 to $130,559, allow-| deductions of $13,846—showed prac- 
states that $119,710 was appropriated| ing a substantial increase in net reve-| tically little change compared with 
for realty and plant reserve repre-| nue. 1916, although of these items only the 
senting a reappraisal. of the proper-| The comparative figures for the two] city’s percentage and taxes appeared 
ties, while the appropriation of $94,-| years of revenues, expenses, etc., are| in the statement for 1915. 
710 brought the total of that account) as follows: A Varyi d 
to $225,000 compared with $250,000 Ine. wiics ae ng — A 
in the old report. Further there is 1916 % RE lh cs ao Asap ame es ea a 
Oper. revenue. .$450,100 $375,244 19.96/ markable career from the standpoint 


an item of $29,185 establishing @ re-/ Oper. exp. (in- ; : 

serve for the Dominion Paper Box| cluding taxes. 180,559 116,150 12.41|°f the investor. The peak, so a - 

Company—the Canadian subsidiary— ——| profits are concerned, was reached in 
; . Net oper. rev...$319,601 $259,094 28.35} 1911 when there were net earnings 

which appears in the balance sheet Now-oper. rev 12'192 156 ? 

but not in the profit and loss account. ar er ; of $1,928,000 and when there was a 


onnection with these adjustments| Gross revenue..$881,798 $259,250 27.98| Dalance available for dividends of 
wy Moore saab that the et val-| In his veaeek the oreidens outlines| about $1,000,000 or better than 18 per 
ues of the company’s properties are| the rights and franchises taken over| cent. on the common stock then out- 
considerably less than the appraised] by the company, including 50-year] standing. During the following year 
values. franchises to supply power to Van-| the stock, which is now held by the 
In connection with the reserve for| couver and New Westminster. Dur-|™inimum at 48, and which last year 
taxes it may be explained to share-| ing the year $58,628. was spent on| Sold down as low as 36, reached its 
holders that the company. having an construction. high point of 269. During that year 
international business, will pay the} General business conditions in andj there was an increase in the capital 
Canadian tax on Canadian business| 2round Vancouver naturally determine] issue of $3,000,000, but earnings con- 
and the American tax on business in| Prospects for the Western Power| tinued to make a good showing, even 
the States. ‘|Company.. The president refers to| With the larger capital, until 1913. 
The Balance Sheet the increase in industrial activity in] Then, when the boom passed in West- 
The balance sheet is given in more] Vancouver and British Columbia gen-|¢rn Canada, the earnings began to 
extended form than in the past and| erally, principally to heavier demands| fall off and this condition was accen- 
it is to be noted that attention is now| incident to the war, and many plant} tuated when, with the outbreak of the 
called to the fact that the activities| extensions have been made by the| war, there was not only a further 
of the subsidiary, the Dominion Pa-|/@rger companies and new industries| decline in earnings but operating 
per Box Company, are embraced. The launched. But, coincident with the re-| charges. began to soar on account of 
fixed assets amount to $2.653.687 com- | Vival, labor difficulties have arisen and| the abnormal cost of labor and ma- 
pared with $2,569,500 in the previous| become acute, necessitating substantial | terials, while the competition of the 
report, the increase being probably| mcreases in rates of wages to avoid| jitneys cut further into the net re- 
much less than might be warranted | depletion of the already insufficient| turns. No dividends have been paid 
by the actual appraised values of the supply of labor. since the third quarter of 1915. The 
properties considering additions made The comparison, however, leads to| following comparative record shows 
during the year. Items are given as the belief that this development will| net earnings before deducting charges, 
following as compared with a lump not show any marked retrograde| amount paid in dividends and final 
total in previous reports: real estate| ™ovement, but that the territory serv-| surplus in each year since 1906: 
and buildings, $706,549, plant and ma-| © by the company, because of its na-| Year. Net. 
chinery, $1,042,704; investments, $10,-| tural and geographical earn, wan eae os. eos 
155, and patents and will, i ence a minimum amount of re- «nee 2 
278. Current assets ria to reso” cession after the cessation of hostili-| igi, ||. 1'686'003 Sess 
a cumpened with $1,128,504, the| ‘¢s 1918 
cost of merchandise carried be- Satie Me 
Ing a factor’in this high total. |has notified the-Peol iene 
Current lixbilities show.»n increase that it will voluntaril 7 
from $465,278 to $581,488, accounts 
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THE LONDON CITY & MIDLAND 
BANK LIMITED ~~ 


HEAD OFFICE: 5, THREADNEEDLE ST., LONDON, Ec > 


FOREIGN BRANCH OFFICE: 8, FINCH LANE, LONDON, E.¢. 5 


Pelee fan 


ReserveFund .... - 
' Deposits .... 


Reserves . eevee 


Bills of Exchange 


eeee eee 


Bee $ 21708000 
» +++ $1,005,994,255 
sss $298530,070 


The Capital has been incressed.... © $2,029 : 
And the Reserve Fund .. Sraee ees. 


by reason of the Belfast Bank purchase. 


Thie Bank has Branches in al) the Camps where Canadian Troops ary 
stationed in England. 


Sir EDWARD H. HOLDEN, Bart., Chairman. 
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THE 
BANK OF NOVA SCOTIA 


INCORPORATED 1832 


CAPITAL, - - . $ 6,500,000 
RES ERVE, = = 1 2,000,000 
TOTAL ASSETS, over 130,000,000 


HEAD OFFICE, HALIFAX 


BOARD OF DIRECTORS: 
Charles Archibald, President 


G. S. Campbell and J. Walter Allison, Viee-Presidents 


John Y. Payzant 
Hon, N. Curry 

W. W. White, M.D. 
W. D. Ress 


GENERAL MANAGER'S OFFICE, TORONTO 
H, A. Richardsen, General Manager. J. A. McLeod, Asst, General Manager, 


A general banking business transacted. 
Letters of Credit issued, drafts bought 
and sold, payable in all parts of the 
world. Savings Deposits opened by 
deposit of $1 or over, interest added 
half yearly. 


Saati adeno iia h een ee ea. ce ee 


Every Investor Should 
Send for This Book 


Ce Victory Bond Owner—every Investor, large of 
smail, anyone who is interested in the investment of 

money in securities, should send for this book. It is 
being distributed free of charge by the Montreal Stock 
Exchange for the purpose of assisting and protecting the 
public in the investment of their savings. 


This book clearly defines the different classes of securities 
and shows how the payment of principal and interest is secured. 
It shows the broadness of the market and why securities 
can be converted into cash when required. It tells of the 
methods and advantages of listing securities; explains the 
functions of speculation, pointing out its value and its abuses. 


It describes the functions of the Montreal Stock Exchange, 
the facilities it offers, and the service rendered to the public 
by its members. 


It details the methods of how business is done between 
client and broker. 


It is a book of inestimable value to every investor—to 
anyone who is desirous of investing savings, either large or 
small amounts, in securities. 


The edition is limited, se write to-day to make sure of 
Sarna oO es Use the form below provided for 
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| Poli 
THE FRANCHIS 
In View of Financia 
dent Thinks Civic 


Officials S 
Toge 


The desire for a 
ministration of the 
which is being exp 
Western shareholde 
that in connection 
for proxies for 
meeting next week @ 
made that Sir Willis 
other directors have 
terests, makes it 
time that some sta 
policy of the pres 
should be given. T 
POST has, therefc 
William Mackenz 
to the charge thr 
under” in regard to 
bility, as contained 
quotation in a letter 
an Ontario sharehol 

“I am not gatisfied 
management, and I w 
I learned by report f 
hold more stock in To 

any in my fifty sha 
ackenzie, Frederick } 


. Fleming hold. As M 


directors have gotten ¢ 
so far as their financiz 
cerned it doesn’t mat 
whether the Toronto R 

by 4tie city on a scra 
they stand to lose not 
tation in any case and 

cerned I haven’t very 

latter in so far as the 

eoncerned. These men 
an about eve 
Toronto.” 


“stated that he had 


stock in the compan 
been selling recen 
lieve that the other ¢ 
to had been doing so. 
continued, “there are 
necessary for a perse 
on his securities, an 
that for the time be 
nominal owner, but 
have been the bigge 
biggest, shareholdet 
pany.” 

In justice to Sir W 
of this rather seriou 
ting. from under,” 
that his friends sa 
never been one of h 
They sag that he 
through to the finis 
that he never atte 
vantage of the high 
times prevailed for 
as Winnipeg Elect 
Traction. ' 

As to the M 

Regarding the e 
board to be conside 
on Monday, Sir Wil 
the idea is that of t 
holders—the majori 
over 3,100 are in the 
bec—and that the 
ment bows to the wi 
Further, he intimate 
desire of the majd 
should be a change 
ment then the voice 
will again rule. 

In this connection 
ped his hand empha 
when he exclaimed 
thing at heart but ti 
shareholders. “Fy 
years,” he continued 
the head of this co 
ways worked for t 


years for the 
tinue. Further, in 





